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THE UNITED STATES’ FUNDED LOAN. 


Ir may be said that, with the exception of England, no nation 
stands higher in respect of public credit than the United States. 
We speak of the Central Government; for some few of the 
states, all of which have their own finances, have from time to 
time repudiated, and by doing so have to some extent brought 
undeserved distrust upon the credit of the Union. But that 
feeling is passing away, as it well may do in presence of the 
persistent and successful progress in extinguishing the vast 
debt incurred by the War of Secession. The Americans must 
be allowed to know the system of taxation most suitable to their 
circumstances, and it is not for foreigners to criticise their plans 
in that respect. The main fact is this; that, raising some 
seventy-eight millions sterling of taxes every year, the Washing- 
ton Government allots the by no means trifling amount of 
about eighteen millions to the reduction of the debt. Compared 
with our own efforts in a similar direction, the action of the 
United States is enormous. It is no wonder, therefore, that 
when England could, if she wished, borrow money at 3 per 
cent., when France, amidst all her difficulties and her uncertain 
future, is raising loans successfully at 6 per cent., the United 
States’ Secretary of the Treasury should seek to convert the obli- 
gations of his Government, assumed when its credit was doubtful, 
from a higher to a lower rate of interest. The conversion of 
$500,000,000 of Five-Twenty Bonds, bearing 6 per cent., into 
a funded loan at 5 per cent., cannot, therefore, suggest any doubt 
as to its successful issue. 

This operation can produce little or no effect on the market. 
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It is a conversion, nothing more. It involves no transference. 
The holders of the Five-Twenties cannot help themselves. They 
are liable to be paid off whenever it may suit the United States’ 
Treasury ; and if this latter can now, with improved credit, 
earned by an honest persistence in reducing its indebtedness, 
and by the manifestly great and well-managed resources of the 
Union, borrow in the European market und at home, at the rate 
of 5 per cent., the conversion is inevitable. When a man ora 
nation can get ‘money at 5 per cent., he will not continue to 
pay 6. The main feature and utmost significance of this Funded 
Loan is, that it cannot displace capital to any appreciable extent. 
It is, as we have said, no more than a conversion. The total 
amount of the Five-Twenty Bonds, issued at 6 per cent., between 
1862 and 1867, is about $1,500,000,000. How much of this 
may have been redeemed by the regular allocationg annually for 
the reduction of the debt it is impossible to say, in the absence 
of detailed accounts. But the present operation covers 
$500,000,000, of which seventy-five millions have been offered 
here, and at once taken up; an equal amount has been already 
placed in America,—fifty millions have been, as we perceive, 
promptly, even eagerly, taken by the national banks there ; and 
the remainder is reserved for future disposal. Mr. Boutwell is 
quite as able a financier as Mr. Lowe. 

To those who have desired to invest anew, the terms must 
seem very acceptable. Consols yielding a fraction above 3 per 
cent. ; here is a security nearly equally good giving 5 per cent. 
As to the holders of the Five-Twenties, they have, as said, no 
choice. But for them the conversion may be a good thing. They 
are liable to be redeemed out at any time, and compulsorily at 
the end of the twenty years from the date of their bonds. The 
present is a funded debt in the nature of perpetual annuities ; 
and although that also is liable to be extinguished as the means 
and credit of the Government rise, yet it bears practically the 
impress of permanency. And 5 per cent. with good security, 
is, as times are and are likely to go, not a thing to be con- 
temned, 

This operation bears the name of a loan, but in reality it is 
not one, as a moment’s consideration will show. For a nation 
which is reducing its debt at the rate of eighteen to twenty 
millions sterling a year—nearly one-eighth of its income— 
cannot be supposed to come into the market as a borrower. 
Every ship which leaves New York for British ports brings so 
many tens or hundreds of thousands of pounds sterling for 
English or European account. The balance of trade, to use a 
phrase the signification of which is now exploded, is all in our 
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favour; and it may be safely affirmed that, if the remaining 
$300,000,000 of the Five-Twenties were put upon the market 
here for conversion, the tide—the current—of gold from the 
United States to England, would net be appreciably abated. 
The sole objectionable feature in United States’ finance is the 
forced paper currency. This is hurtful to the country in its 
internal and external transactions. The interest of the debt is 
indeed paid in gold, honestly, as by stipulation ; but it must be 
a sad drawback to a great commercial community that the legal 
currency should be depreciated from the just standard to the ex- 
tent of 13 per cent. and more. Nor are the decisions of the 
Supreme Court on this subject at all reassuring. Ex post facto 
interference with contracts by # legislature has been universally 
condemned, unless in cases of supreme necessity, before which 
all positive laws must give way. Still more are they te be con- 
demned when a merely judicial authority proneunces. We 
know not what Mr. Boutwell’s purposes may be in this matter. 
Probably he may have conceived the intention of restoring 
specie payments, and relegating green-backs to a limbo whence 
they may not return. If so he would do a signal service to his 
country, and, in a lesser degree, te every nation that has com- 
mercial intercourse with the United States. Our immediate 
concern, however, does not lie in this direction. Our interest 
is this; what is likely to be the result of a loan—as this mere 
conversion is termed—of thirteen or fourteen millions upon the 
English market? The answer must be, and unhesitatingly, 
mone. The parties interested, the Five-Twenty Bondholders, 
the United States’ Government, and new investors, are alone 
concerned; the general market not at all. A great operation 
like this cannot of course fail to produce some appreciable and 


temporary effect ; but as it is not an absorption, only a transfer, 
that effect must soon disappear. 
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THE PLETHORA OF MONEY. 


Bankers have recently been in possession of a large amount of 
money, a great deal more indeed than they have had channels 
open to them for its ordinarily-profitable employment. Bor- 
rowers have enjoyed abundant facilities, and from their point of 
view the market is easy and the terms favourable. But how 
far short the demand falls of the supply is to be witnessed in 
the continued lowness of the rate, the absence of activity con- 
stantly and plaintively heard of within the radius of an eighth 
of a mile from Capel Court, and in the fact that the Bank of 
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England holds a larger amount of bullion and coin in its cellars 
than that of the notes in circulation, the ordinary safe propor- 
tion being always understood to be one-third. These conditions 
are of course highly encouraging to the class which is a bor- 
rower of capital, and, with respect to it, “easiness” is a very 
appropriate term by which to describe the position of the 
money market. But then, it so happens, that they do not at 
present borrow except to a comparatively small extent. Enor- 
mous resources there are, open to all who can offer first-rate 
securities realisable at short dates (for who can foretel how long 
this plethoric state of the City money-bags may last ?)—yet the 
requests are little more than a fleabite, and are scarcely appre- 
ciable, considering the whole fund, increasing as we write, which 
is at the disposal of sound and approved undertakings requiring 
loan capital. A cloud of companies, formed for various objects, 
but ali of them we think having either industrial production, or 
more economical management of finance by concentration of 
direction in view, have been brought forward and floated, with- 
out provoking any insinuation as to their bond fide character. 
After all, however, how small the aggregate is. Foreign loans, 
although some of them of unprecedentedly high amount, have 
been raised, and this market has had its share of them to supply, 
nevertheless, no result as to relieving us of our superabundarce 
has followed. On the contrary, bullion has continued to flow 
in, and it is a question which no one who values his reputation 
as a financial observer would off-hand decide, whether this result 
has been a consequence of, or has arrived in spite of, these loans. 
The truth, perhaps, lies partly on one side, and partly on the 
other. At any rate there stands the fact, broad, plain, and 
unmistakeable, account for it as we can by any explanation ot 
which it may be susceptible. 

How long is this condition of the market tocontinue? Will 
the requirements of the harvest operations, now in full activity, 
or the exigencies of a short yield of the prime cereal which 
forms our staff of life, materially change the aspect in the 
neighbourhood of Lombard-street? It is doubtful. A tem- 
porary increase of the demand is probable, and it is also certain 
that when the immediate requirements of the farmers through- 
out the country are satisfied, the money will return again to this 
great reservoir—the City of London. The country banks have 
themselves been filled recently to repletion, and the surpluses 
have found their way here. When harvest operations shall 
have been concluded, and the increased circulation incident 
thereto dies off, those banks will retain no more in their tills 
than may suffice for the usual wants of their customers. A 
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different consideration, however, is suggested by a possible 
necessity for a larger importation of grain than during the last 
three years. In such a case the effect on the money market 
would certainly prove to be of a less temporary character; but 
the degree in which an import of bread-stuffs may abstract 
bullion hence will very likely turn out to be not considerable. 
At the present moment much remains in uncertainty as to our 
harvest yield, and the corn market is wavering. A turn in the 
weather may do it all. The general and, we think, sounder, 
opinion is, however, that prices must fall, but not so low as to 
relieve us from the necessity of procuring supplies from abroad, 
On the other hand, it is not to be forgotten that prices are almost 
sure to rise in the general market of the world, in consequence 
of the exceptional wants of France this year, and perhaps only 
in a lesser degree those of Germany. Yet, upon the whole, the 
easiness of the money market from these causes is not very 
much threatened, nor for any lengthened period. 

Is, therefore, it may be asked, this superabundance of money 
to remain a permanent condition of banking and finance? Cer- 
tainly not. The reasun why demands for accommodation fall 
far short of being equal to the supply is precisely the prevalence 
of a feeling that this condition is and must be essentially tem- 
porary. Anenormous amount of hoarded specie has recently 
been brought forth, from France especially ; and is now on the 
market. Concurrently with this, bullion from Australia and 
the American mines continues to come forward in larger and 
larger amounts. On the other hand, the progress of banking 
science, leading to greater facilities of interchange in the shape 
of cheques, bills, notes, and other forms of paper, has rendered 
the absorption of specie into ordinary transactions unnecessary, 
and, indeed, difficult, for none will keep cash by him when he 
can carry on his business or pleasure by the easier instru- 
mentality of paper equivalents. Supposing bullion, however, to 
be produced in greater and greater quantities, and only a small 
_— gradually absorbed into circulation. What then? 

hy, the value of money would fall ; but it does not follow that 
the rate of interest would do so. This depends on quite difs 
ferent causes; and if any circumstances could be supposed to 
arise to give confidence to lenders, the banks and discount 
houses, and to borrowers, the class which offers good paper, 
that the present abundance of money were to be a permanent 
feature of the market, the rate would rise in proportion to the 
real wants of the one, and to the power of accommodation com- 
manded by the other. 

These are elementary principles ; but it is seldom superfluous 








794 The Chancery Courts’ Fund. 


to refer actual facts back to original principles. The practical 
consideration now, however, is this :—The market is in a period 
either of transition, or of temporary disturbance, which, when 
it subsides, will leave things much as before. Which is it? 
That is a question which we should feel loath to pronounce 
upon. All that need be said is this; that a few months or 
even a year of uncertainty and comparative inactivity is 
greatly preferable to “pushing on” in necessary ignorance of 
what may be ahead. The Bank directors show in this com- 
mendable caution. 


a 
Se 





THE CHANCERY COURTS’ FUND. 


_ Amone the defects of the Chancellor of the Exchequer, and 


they may be all summed up in a species of hardness oe 
incident to his funetion, a want of candour is not to be reckoned. 
With respect to the Chancery Courts’ Fund a very great evil 
exists. Mr. Lowe says in plain terms, that the system ruling 
that fund is in fact defective, but he adds that “ he does not 
believe any one is to blame.” What! a defect in the adminis- 
tration, and nobody to blame, That isa matter to be perpended. 
The Suitors’ Fund runs to a large amount, but from the 21st of 
August to the 28th of October, a period during which legal 
remedy is suspended in England from a mere superstition of 
tradition—a pretext only—no persons entitled to draw out 
moneys from that fund are enabled to doso. The inconvenience 
has been long felt ; the subject has been under consideration, 
but exigencies quite apart from the public service, and which in 
these pages we abstain from particularly referring to, have pre- 
vented the remedies from ripening to a practical conclusion. 
The Chancellor of the Exchequer says so. He attempted to 
remedy this defect, and confesses very candidly that he has 
been unable to do so. 

Just consider: the Chancery Court Fund is nothing more nor 
less than a bank account. Suppose for one-sixth part of the 
year persons having accounts at the Bank of England, or at 
any other bank, were precluded by a mere custom, the original 
reason of which has long died out, from drawing a cheque and 
receiving the money which is theirs, and which they want. 
Yet this is the actual case with respect to the owners of the 
Chancery Court Fund. Nine weeks, it appears from an order 
issued by the Lord Chancellor, no later than the fifth of June 
last, are necessary as a space of time in which the books of the 
Court may be examined and compared, and adjusted with the 
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accounts of the suitors in the books kept at the Bank. What 
would a bank clerk of ordinary capacity say to that? Nine 
weeks to adjust an account! Why, if the matter were not a 
serious one, it would be laughable. During this period of the 
year, nut only the Legislature, but also the Judicature, cease 
their functions, and if the country be not left without law, it is 
deprived of administration. 

What is the consequence? A great disturbance of the 
market. When transactions are forcibly prevented from going on 
in regular order, there must occasionally intervene an awkward 
hitch, throwing calculations out and leaving people all astray. 
Mr. Lowe, thinking no one to blame, while openly acknow- 
ledging the defect—strange inconsistency! thinks it would be 
much better to separate the finances of the Court of Chancery 
from the judicial authority of that court ; and this is an opinion 
in which all, except those perhaps who live upon the financial 
department of the court, will at once agree. We cannot say, 
nor do we believe, that the court mal-administers the funds of 
suitors; the charge against it is that during more than one- 
sixth part of the year the funds are not administered at all. 
Bank clerks get their holiday, and well they deserve it ; but the 
business is not suspended on account of that. Work goes on 
as usual. At the Chancery Fund Office, however, the shop is 
shut up hermetically for nine weeks, during which time people 
wish to draw out money, but are peremptorily prohibited. This 
is really worse than the break-down of the Control Department 
and the general barrenness of the session, because a short Act 
of one clause, which would have met with no opposition, could 
have provided a remedy. 

The Chancellor of the Exchequer is, alas! the victim of cir- 
cumstances. Hear his plaint. One of the evils of the system 
is, he states, that a sort of run is made upon the Court of 
Chancery a day or two before it closes. And last year a sum 
of £300,000 was carried off in one day from his balances. It 
is not surprising that Mr. Lowe, with his highly practical mind, 
and his attention to details, should have brought in a bill to 
remedy this indefensible system and flagrant evil; but neither. 
is it surprising to find that in Mr. Gladstone’s Government, 
_ solid, unassuming, yet useful measures are contemptuously put 

aside in favour of clap-trap organic proposed changes, which 
can happily never come to anything. “I attempted to remedy 
the evil,’”’ said the Chancellor of the Exchequer, “ by the intro- 
duction of the Chancery Fund Bill, but I was obliged to 
abandon it, there being no hope of carrying it this session.” And 
so this is the price we pay for our parliamentary government. 
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People cannot draw their own money from the Bank, during a 
space of nine weeks, because the Chancery clerks are off enjoying 
themselves, the Bank being all the while open and the money 
there. And Mr. Lowe, with the best will in the world, which 
we are anxious to recognise, being tied up hand and foot from 
moving towards a remedy to such a glaring grievance, by the 
political, or let us say party, exigencies, not more minutely to 
be particularised here, of the Cabinet, a member of which he is. 
Well, time and patience, will, we may presume, effect something. 
Meanwhile, thanks are due to Mr. Anderson for having brought 
the subject under notice, even on the last day of the expiring 
session. 





THE “TIMES” ON THE PROSPECTS OF THE FUTURE. 


For many months past the position of the Bank has been one in which 
the gradual influx or efflux of four or five millions was to be regarded 
as an unimportant contingency. In the present condition of Europe 
large sums may come or go without conveying the slightest indica- 
tion of a commercial character, and this state of affairs may be 
expected to continue until the accounts between France and Germany 
shall have been detinitively closed, and also in some degree until the 
future form of government in France shall have become sufficiently 
certain to cause an entire withdrawal of balances held here belonging 
to timid French capitalists—balances which are probably still con- 
siderable, although they have been much reduced since the suppres- 
sion of the Commune and the introduction of the last loan. At the 
same time, there is another element of a completely modern nature, 
which increases the difficulty of estimating the casual or surface 
currents of the money market. This consists in the enormous trans- 
actions that are daily effected in the shape of advances or borrowings 
on United States’ bonds. A fractional alteration in the rate of 
interest at Frankfort, or Berlin, or Amsterdam, gives rise at any 
moment to exchange or banking negotiations involving temporarily 
totals of the largest kind. Probably the amount of these bonds in 
Europe approaches 200 millions sterling, which now, more or less, 
acts as a floating and most sensitive medium to influence all inter- 
national operations. Hence, where in former years a moderate 
change during even two or three continuous weeks in the aspect of 
the Bank accounts would have possessed a distinct significance, per- 
turbations of this kind now demand little notice, unless they be 
accompanied by symptoms of an unsound tendency in the general 
course of our commercial or financial affairs. At present there is 
nothing of the sort, although there can hardly be a business man in 
the country, of middle age, who is not as perfectly certain as it is 
possible to be of any event in the future that before four years have 
elapsed we shall again be hurrying on to some universal and ruinous 
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collapse. A new and absorbing folly must be found, and it has not 
yet arisen. In 1826 there was a joint-stock mania—the first of its 
kind: in 1837 there was the break-up of the American trade, which 
had been fostered by a gigantic system of open advances; in 1847 
there was the railway mania, stimulated to the wildest point by Acts 
of Parliament ; in 1857 there was the crash of the Glasgow, Liver- 
pool, and London firms, who, on the strength of credit with the joint- 
stock banks, had been for years manufacturing accommodation paper, 
and carrying on a large trade by buying goods at Manchester and 
elsewhere, and shipping them for sale abroad at 10 or 20 per cent. 
below their invoice price, thus enabling themselves, on the reputation 
of vast transactions, to live in unbounded extravagance, and make 
provision for the future by private settlements ; and finally, in 1866, 
we had the abuse that naturally followed the first introduction of the 
long-denied freedom of action imparted by the Limited Liability Law. 
In every instance there was something novel as the groundwork of 
the national delusion ; and this very novelty was always used to 
silence every warning, the plea being that the present circum- 
stances were such as had never occurred before. The new allure- 
ment which is to serve for 1875 or 1876 remains to be discovered. 
Meanwhile the public may rest assured that except in petty ways 
the old machinery of joint-stock concoctors, loan speculators, or 
mine vendors will not answer so as to be productive of anything 
very serious. Commercially and financially we are now evidently 
doing a very prosperous business, and although this must of itself 
gradually enhance the demand for money, it cannot do so in any 
inconvenient degree. When the extent of our profits shall have 
rendered us wildly confident that we have nothing to do but to goon 
extending them, we shall then be ripe for the astute operators who 
will be ready for the oceasion, and who, in the shifting circumstances 
of the world from the progress of social change or scientific discovery, 
will doubtless find ready to their hand some fresh conditions to which 
all former experience may be declared to be inapplicable. 





y— 
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THE LONDON JOINT-STOCK BANKS. 


An analysis of the position of the Joint-Stock Banks in London 
published by Mr. Abbott, of the Stock Exchange, showing the 
results of the past half-year’s working, up to June 30, is very com- 
plete. It gives particulars as to the date of establishment of each 
bank, the capital subscribed and paid up, number and amount of 
shares, reserve fund, and ratio of same to’paid capital, deposits, 
acceptances, and the proportions of the several items to each other 
and to the total. The same minute particulars are given of the assets 
and dividends, and the return to purchasers on the present quota- 
tions of the shares. The principal items of the balance-sheet are then 
compared with the corresponding items of the previous half-year. 
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These elaborate investigations allow the public, in course of time, to 
become almost as conversant with the different systems of business 
pursued by the different establishments as the managers themselves. 
The publicity is an effectual check upon the working of the banks, 
on one side, and a guarantee to the public, which maintains the value 
of the property embarked in this kind of enterprise at a rate of 















































general steadiness. 
PaRTIcULARS OF THE SUBSCRIBED AND Parmp-vup Capirat, SHARES, RESERVED 
Funps, Deposits AND ACCEPTANCES, AND ToTaL WorRKING REsouRcEs, oa 
. Esta. | SUBSCRIBED pememonet 
BANK. biished. | CAPITAL. 
Number. | Amount.| Paid. 
£ £ £ | 
London and West.......| 1834 | 10,000,000 100,000 100 | 20 
London Joint Stock ....| 1836 4,000,000 80,000 60 15 : 
London{and County . 1836 2,500,000 50,000 50 | 20 ; 
SEE Dp dcawasey 00d +} 1839 4,000,000 80,000 50 16 | 
City” sorccccccecececees 1855 1,000,000 | 50,000 20 10 
EE snrcanecennnes 1862 2,250,600 22,500 100 20 
Sak and 8. Western ..| 1862 876,600 8,766 100 | 20 
Consolidated er 2,000,000 200,000 10 4 
ee eee sees] 1863 200,000 20,000 10 5 
Metropolitan .......... 1866 200,000 20,000 10 10 
BED ncninctenesnd 1871 1,941,750 77,670 25 10 7 © 
WES svkscivcccss —_ 28,968,350 _— _ _ 
af} 4. 
33 2 E DEPOSIT 
PAID-UP | RESERVE | #94 Be and 
BANK. ptf BE 
CAPITAL. | FUND. 33 E 3 3 OURRENT 
3 a2 ACCOUNTS. 
a : B4 
£ £ £ £ £ 
London and West.......| 2,000,000 | 1,000,000 | 50 | 3,000,000 | 22,768,263 
London Joint Stock ....| 1,200,000 | 441,058 | 36% | 1,641,058 — 
London and County ....| 1,000,000 | 500,000 | 50 | 1,500,000 | 14,505,288 
Union ....... panneeuras 1,200,000 | 300,000 | 25 | 1,500,000 | 12,715,453 
City ...ececccccece ++++| 600,000 | 105,000} 21 605,000 | 2,366,266 
” peereeasqeepaes: 450,000 50,000 | 113] 500,000 | 2,294,627 
Lond. and 8. Western .. _ 145, 320 3,500} 2 178,820 574,614 
Consolidated ..........| ~ 800,000 55,825 7 855,825 | 2,454,934 
Central ........2...+++| 100,000 5,500 105,500 572,082 
, Metropolitan .......... 200,000 15,000 | 7. 215,000 589,992 
EE seseciesens +] 776,700 60,000 | 7 836,700 | 1,003,703 
WE nccviesiisaccs 8,402,020 | 2,635,883 | 30} |10,937,903 —_ 
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3 a e, 
; eg ge | bag 
mn 4.23 <4 E 
a | 383 68g | see 
B22 | rota | Séug| gee 
BANK. e 4 54 Deposits ana| 2 3 PE B84 
5 S82 |Acceptances,| § age | SBSy 
= g a ee oF EF: 
S 23 oid PBS 
2, BY a, 32 se 
8 gas é 
£ $ £ £ 
London and West. .....) 919,517 4 |23,687,780 790 | 26,687,780 
London Joint Stock ...... _ — |14,616,633| 891 | 16,257,691 
London and County seeees 2,640,138 18 17,145,426 1,143 18,645,426 
WRI pctinseidacctadeee esovee| 3,142,445 242 (15,867,898 | 1,057 17,357,898 
City .......00. apaooecse eeseeeee| 1,878,090 79 4,244,356 702 4,849,356 
Benne inci « sesnisipiioad 270,531 | 113 | 2,565,168} 613 | 3,055,158 
London and 8. Western. 29,756 5 604,370 338 783,190 
Consolidated ...... eeadeaood 181,584 72 | 2,636,518 308 3,492,343 
ee ecsecece —_— _— 572,082 542 677,582 
Metropolitan ......... pence 208,308 172 692,183 322 907,183 
Alliance ....... cocceeee eevee] 268,819 | 208 | 1,267,622] 160 2,094,222 
e 
TP cic = —  |83,879,926| 767 | 94,817,829 

















ParTIcuLARS OF THE AssETs, WorKING Expenses, Prorits, DrvipENDs, AND 
Return To PurcHasERs, ON PRESENT QUOTATIONS FOR THE SHARES. 





























Cush in pon} Ratio ver Oost} at Fs 
0 ant 
B Investments | Investments to eee, a - 
ANK. - Loans 
Sorquement, Paid-up | Depts. Section cae | = 3 
Cus Cap.and : 
Stocks. (Res. Fd w....4 a 
£ s | &£ £ £ 

London and West. ....| 6,947,540 | 232 | 29 [19,926,701 |26,874,241|} 8 

London Joint Stock. ...| 2,648,479 | 161 | 18 [13,696,840 |16,402,635 | 5 

London and County ..| 5,808,129 | 387 | 34 12,701,720 |18,755,586 | 113 

Union ..... vesecee.,| 7,983,674 | 532 | 560 | 9,328,068 17,661,194 | 5 

S| aa i | | Sica | 
MMPOCTlal ..ceeececees 

Londonand S$. Western) 99,081| 55 | 16 | 667,058 | 789,940] 22 

Consolidated..........| 776,688 | 91 | 29 | 2,592,900 | 3,520,204 | 3 

Central .........0000- 268,210 | 254 379,972 | 684,297| 4 

Metropolitan ........ 168,482| 78 | 24 | 728,431 | 915,792] 3 

Bs ccast orev 351,694 42 | 28 | 1,768,486 | 2,260,118 | 2 

Totals ...... 26,587,533 | 243 | 32 (68,173,564 |95,853,698 | — 
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Rate per Cent. | 2 | DIVIDEND. 
r Annum of 283 .|+—_—___— 
et Profits on RES Fa E oF 
BANK. Working! _ Net — SoBe > ae 
Expenses.| Profits. |=¢9 | | 2575! amount. | # 3 
S25 Paid-up| 27 23 Bas 
& 5 ¢ |Capi |43> 2.3 
4. = a2 
£ £ £ £ £ £ £ 
London and West. 62,797 | 184,830 | 1:39 |18°48 | 1,630 | 180,000 | 18 
London Joint Stock ..| 37,966 |141,290 | 1-74 | 23°55 — |120,000 | 20 
London and County .. ‘| 107,901 90,101 | 0.97 | 18°02 | 4,349 | 90,000 | 18 
on ausene ahaa _ 121,281 | 1-40 | 20-21 | 30,125 | 120,000 | 20 
COT vo cosccccccesvee 17,556 | 25,309 | 1-04 | 10°12 | 1,586 20,000 8 
Re re 9,317 | 14,710 | 0°96 | 6°54 | 3,678 | 13,500} 6 
Lond. & S. Western . 9,692 3,996 | 1°02 | 4:56 | 2,074 3,506 | 4 
Consolidated ........ 13,655 | 18,947 | 1:09 | 4°74 | 5,538 | 20,000} 5 
og ee 7,628 3,391 | 1:00 | 6°78 | 1,657 3,000 | 6 
Metropolitan ........ 6,493 6,326 | 1:39 | 6°33 944 5,000 | 5 
Me waséeossaeeu 15,973 | 20,031 | 1°91 | 5°16 | 4,079 | 19,417] 5 
EE v.cacees — 630,212 | 1°33 | 15-00 | 55,660 | 594,423 | 144 
Amount Paying to Pur- 
Reserved Amount of the} Value of chasers at 
and Balance | Dividend per ‘each share) present prices, 
BANK. Special | Carried | Share for the | July 31st, |calculated on the 
Payments! Forward. two last 1871, |Dividends for the 
out of Half-Years. ex div. two last 
Profits Half- Years. 
£ £ &£sa 4. 
London and West. . 2,000 | 6,460 312 0 62 5°76 per cent. 
London Joint Stock . 6,518 | 14,772 217 6 40 [7 ~ 
London and County .. — 4,450 312 0 53 om « 
— ieebneeesbeos — 31,406 212 6 42 OM .« 
nb cocecece 5,000 1,894 015 O 12 625 , 
Lnienineh oad — 4,888 1 4 0 20 600 ,, 
Let and 8. "Western — 2,564 014 0 10$ | 691 sy, 
Consolidated ........ 825 3,660 0 4 9 4 603 
ED . n¢épon de00 ‘ 1,208 840 0 5 6 5 ete 
Metropolitan ...... ot — 2,270 010 0 8 @36:: « 
Half--year’s 
ae = 4,693 | Dividend | 9 655 ls, 
05 0 
Totals ........| 15,651 | 77,897 ons ~ | M---4 
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A Comparison oF THE PrincipaL ITems wiTH THE CoRRESPONDING FIGURES 
OF THE PRECEDING Hatr-YEAr. 





















































Variations in Total Variations in Variations 
Paid- —<. Ca: _ and| Deposits and Current in 
BANK. Reserve Accounts. Acceptances. 
Increase. | Decrease.| Increase. | Decrease.| Increase.| Decrease. 
£ Fs £ £ £ £ 
Lond. & Westr... no | change 782,067 _ 36,344 _— 
London Jt. Stock.| 6,518 — * * * * 
London & County, no} change | 1,109,036 — — 469,984 
_ Union .......... no| change | 1,507,819 -- -- 1,063,146 
City . ttt teeeeeee 5,000 — — 69,921 | 40,360 —_ 
Imperial ........ 1,060 — 765,455 —_ 80,909 _ 
Lon. & S. Westn.. — 2,360 32,183 — 6,077 — 
Consolidated .... 825 — 113,117 — 26,669 =~ 
Central ........ £00 = 104,670 _ _ —_ 
Metropolitan .. no | change 46,992 _- 31,236 — 
ftAlliance :..... —_ 143,297 _— 347,462 1,292 —_ 
Totals ..... |— 131,754 |$4,043,956 — — $1,310,243 
Variations in Variation in Variations 
Total Working Cash in Hand and in 
BANK. Resources. Investments. Net Profits. 
Increase. | Decrease. Increase. | Decrease. | Increase. | Decrease. 
 - £ £ £ £ £ 
Lond. & Westr...| 618,411 —_— 529,955 — 6,232 — 
London Jt. Stock. _ 2,691,876 _— 156,709 | 29,140 — 
London & County) 639,052 —_ 657,126 _ 2,933 _— 
ROR ncccccsewe 444,673 os 885,562 ~~ 6,393 a 
Ee gees _ 24,561 — 30,694 2,667 _ 
Imperial ........ 847,424 — 378,819 _ 1,076 _ 
Lon. & S. Westn..| 35,900 —_ 9,338 — _ 281 
Consolidated ....| 140,611 oe 255,361 —_ _ 13,471 
Central ........| 105,170 _— 65,253 — — 1,355 
Metropolitan ....| 78,228 _ 33,704 _— — 2,366 
Alliance ...... -- 489,467 — 78,380 4,613 _— 
, eee — 96,435 | 2,549,335 —_ 34,581 — 























* The deposits and acceptances of the London Joint Stock Bank are not sepa- 
rated in the Reports. 


+ These items are compared with those given in the report of the Alliance 
Bank issued in January by the Old Bank, which included the figures of the 
Liverpool and Birkenhead branches. 


} These comparisons of the total Santa Ss &c., and of acceptances, do not include 
the accounts of the London Joint Stock Bank 
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Variations in Rate per | Variations in Rate Variations in 
cent. pr.an. of net Profits} per cent, perannum Value of Shares. 
BANK. on Paid-up Capital. of Dividend, ex dfv. 
Increase.| D I Decrease.| Increase. | Decrease. 
£& £ £ £ £ £ 
Lond. & Westr... “62 - no | change oe 1 
London Jt. Stock.) 4°86 — 1% — 3 _— 
London & County} -59 _ no | change 3 _ 
Union .. ccccce 7. 90 -- 5 a 2 _- 
City... scccccoe| 1°06 a 1 _ 0 - 
Imperial ........ 47 ~- no | change 2 _ 
Lon. & 8: Westn..) — 0°25 1 —_ 1% _ 
Consolidated ....) — 3°36 — 2 0} _- 
Central ........| — 2°71 1 = 1 _ 
Metropolitan ....) — 2°36 no | change 0 — 
*Alliance ...... 1:98 — 2 — 6 = 
Totals -| 1-14 | -_ . — _ 
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THE BANKER’S DAUGHTER. 


CHAPTER XIX. 





A Brier Respite From CarE.—CALM AND Quiet ENJOYMENT, 
FoR FaTHER AND DAvGHTER. 


“ And after toil is balm, 
And after storm is calm.” 
Lady Chatterton. 

’ THe question now arose as to what part of the country Mr. Harling- 
ford should take his daughter. Miss Harlingford had a longing 
desire to revisit the Isle of Wight, and especially that portion of the 
island in which Harlingford Hall was situated. But eagerly 
anxious as was the old gentleman to gratify his child, he could not 
endure the thought of returning, in his present circumstances, to the 
spot—although most cherished in his memory of all the places he 
had visited during his life—where, but a short time before, he had 
exercised a princely hospitality, where he was known to every one 
for miles around, and which was replete with so many joyous and 
painful recollections. 

Miss Harlingford perceived her father’s hesitation, and divined its 
cause. She blamed herself for having suggested such a resort. 





* These items are compared with those given in the report of the Alliance 
Bank issued in January by the Old Bank, which included the figures of the 
Liverpool and Birkenhead Branches. 
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“ Forgive me, dear papa,” she said. “It was but the thought of 
the moment. I can conceive how unpleasant, at this time, it would 
be to you to revisit our old home ; and, indeed, when I think of it, 
it would, in many respects, be almost as unpleasant to me. After all, 
papa, it matters little where we go, so that we once more see the 
fields and flowers, and breathe the pure country air. Choose for 
yourself, papa. You know much more of the cougtry than I. I 
shall be glad to go wheresoever you please.” 

After some little consideration, it was decided that they should 
repair to Folkestone, or its immediate neighbourhood ; and Mr. Har- 
lingford wrote off forthwith to a gentleman residing in Folkestone, 
with whom in former days he had had some slight business dealings, 
and begged him to secure, as speedily as possible, commodious, yet 
not too expensive lodgings, either in the town or its vicinity. 

Within a week he received a reply to his letter, in which the 
writer stated that he had engaged lodgings for a gentleman and 
his invalid daughter that he thought would be in all respects suit- 
able, on the outskirts of the pretty village of Sandgate, within a mile 
and a half of Folkestone ; and a few days later the banker and his 
' daughter—the former having succeeded in letting his furnished house 
in Highgate to a respectable widow lady and her family for a term of 
four, which, perhaps might be extended to six months—quitted London 
for their new summer abode, taking with them only Mrs. Bessie, 
whose faithful and affectionate attentions would be necessarily required ; 
Mr. Harlingford thinking rightly, that if additional service should, 
as in all probability would be the case, be needed, it would be better 
to hire servants in the country than to encumber himself and his 
daughter with strange London domestics. 

At the period to which this history relates, Folkestone was not the 
fashionable watering-place it has since become, although, through the 
introduction of railroads, speculators were already beginning to discover 
the advantages that would accrue from the erection of suitable residences 
for summer visitors, who would be tempted to the spot by its excel- 
lencies as a sea-bathing place, its proximity to Boulogne, and, above 
all, by the beauty of the surrounding country, whose scenery is 
scarcely inferior to the most beautiful portions of the far-famed Isle 
of Wight. Already handsome dwellings were in process of erection 
on the Leas, on the summit of the cliffs; and the old steep High 
Street, so narrow that two vehicles could with difficulty pass each 
other, was no longer the main street of the town. 
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At this date, however, the neighbouring village of Sandgate was 
a much more delightful residence than it is at present. The rise of 
Folkestone has been the destruction of that once pretty village. 
The establishment of the military station at Shorncliffe, just beyond 
the village, has led to the opening of numerous beer-shops and 
public-houses for the accommodation of the soldiers, and has driven 
the former inhabitants of Sandgate, consisting chiefly of half-pay 
officers and their wives and families, retired professional men, and 
widow ladies with comfortable jointures, to seek another abode. A 
dinginess has come over the village, whose white houses and bright 
red brick pavements rendered it once the picture of neatness, elegance, 
and comfort ; and instead of being the pride of Folkestone, it is now 
but a dingy suburb of that lively and fashionable watering-place. 

Mr. Harlingford had every reason to be satisfied with his friend’s 
exertions to procure him a suitable abode. 

The cottage, which stood in a garden on, the summit of the cliff, 
commanded from its front windows a delightful prospect of the 
beach and the British Channel beneath ; while, on a clear day, the 
opposite coast of France, in the neighbourhood of Cape Grisnez, 
was distinctly visible. The side windows looked down into the 
pretty village, which could be reached by means of a circuitous 
roadway, and everything that was going on in the main street of the 
village could be seen from the garden ; while the rear windows com- 
manded a view of the Sugar-loaf and Castle hills, with the wide, 
richly-cultivated farms, gardens, and cherry-orchards, extending 
around their base, with here and there a tall Martello tower, to give 
a quaint aspect to the scenery. 

It was long, however, before Miss Harlingford was able to enjoy 
the change from the dense atmosphere of London to the pure air of 
the country, and the fresh breezes from the sea. So feeble had she 
become, that the journey from London, inside the stage-coach, which 
occupied the whole day, was almost fatal to her, notwithstanding 
every precaution that had been taken to lessen the fatigue. When, 
however, she did rally from the effects of the journey, Mr. Harlingford 
felt grateful beyond measure for the unexpected remittance that had 
enabled him to act in accordance with the advice of the doctor. He 
had never fully realised the enfeebled condition of his child until he 
perceived how much she had suffered from the journey, and he was 
now fully convinced that had she not been removed from London, a 
very few weeks would have proved fatal to her, and rendered him 
childless, and alone in the world. 
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Gradually, however, the young lady began to recover strength. 
At the end of a few weeks she was able to rise from her bed and sit 
at the window of her room, and watch the vessels of every variety 
of rig, and every amount of tonnage, that were constantly passing 
through the narrow strait, either outward-bound to all parts of the 
world, or homeward-bound to London. 

A few weeks more, and she was able to come down stairs, and in a 
short time to walk abroad in the garden, or along the path on the 
summit of the cliff, leaning on her aged father’s arm, supported by 
him, and led as carefully over every little obstruction in the pathway 
as if she were an infant just learning to walk. 

It was a pleasant sight to see how the old gentleman now took 
upon himself the duties of a nurse, declining even Mrs. Bessie’s 
assistance, not a little to the annoyance of that good old dame, and 
striving to anticipate his daughter's every wish, and constantly 
devising something new to interest her. All his late captiousness 
and querulousness had departed from him. He seemed entirely to 
have forgotten his cares and troubles in his love and anxiety for his 
child, and to look forward to her restoration to health as the greatest 
blessing he could hope for on earth. He sought to repay her for all 
the care she had bestowed upon him since misfortune had come upon 
him, and to cheer and support her in her weakness, as she had 
endeavoured to cheer and support him in his sorrow and distress, and 
he was successful in his endeavours. The happiness she derived from 
her father’s constant and affectionate care and attention was almost 
as effective as were the change of scene, and the pure, fresh, sea- 
breezes, in contributing to Miss Harlingford’s recovery. 

At length she was able to take long walks into the country or 
along the seashore, still accompanied—and often supported—by her 
father, who felt his own health improve from the change of scene, 
and the peace and quiet he now enjoyed, and who no longer crept 
along with the stooping shoulders and decrepit step that had charac- 
terised him for some months past, but walked as upright and with as 
firm a tread as he had done previous to his misfortune, and looked 
full ten years younger than he had looked a few months before. 

One evening the father and daughter—the latter now almost per- 
fectly restored to health—were strolling leisurely over a broad patch 
of green sward, partially overgrown with rushes, beneath the cliffs, 
and on a level with the shore. The atmosphere was perfectly calm, 
the sky cloudless, and the bright stars in the heavens were clearly 
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reflected in the smooth, glittering waters of the Channel, upon 
whose placid surface the ships and vessels in sight, to the number of 
forty or fifty, lay motionless, their sails flapping idly against their 
masts, and their prows turned in every direction, while their dark 
hulls and tapering masts and spars were clearly reflected in inverse 
position, beneath the surface of the sea. 

One vessel, a coasting-schooner, with tanned sails, was apparently 
so close in shore that it might have been easy to have thrown a pebble 
on board of her from the beach. The voices of the sailors were dis- 
tinctly audible as they shouted to each other, or as the skipper gave 
some order to his crew, and the creaking of the spars and blocks 
could be heard as the men tugged at the ropes and halliards, in their 
vain endeavour, amidst the calm, to keep the little vessel in position 
by shifting the direction of the yards, now that she would no longer 
answer her helm. 

The rough voices sounded musically, heard across the intervening 
water ; while on shore the birds were twittering in the hedgerows, 
having, as it were, a last gossip together, ere they sought their nests 
for the night, and a flock of sheep in a fold near by, among which 
were several young lambs, were baa’ing and bleating, as the mothers 
sought their young ones and the young ones their mothers. Half a 
dozen cows were still cropping the herbage, the crunching of their 
teeth audible as they slowly passed on, stopping to crop a mouthful 
at every step ; and now and then a belated seagull came flying in, in 
haste to gain its crevice in the face of the cliff, screaming a yell of 
delight as it drew near its resting-place. 

Even the distant “All’s well!” of the coastguardsmen stationed 
along the cliffs was heard from time to time, and the cries, softened 
by distance and promptly responded to by their fellows, added to the 
variety and delights of the evening scene. 

It was one of those rare summer evenings when all Nature seems 
wrapt in the luxury of repose. Not a breath stirred the air. The 
wild flowers scarcely bent on their slender stalks; the grass could 
not be seen to wave ; the hum of the insects seemed an almost un- 
conscious murmur. 

All around was calm and beautiful. 

Miss Harlingford lived before the days when it has become the 
fashion to vilify the memory of England's greatest poet, at least of 
modern times. She had learnt to appreciate those beautiful thoughts 
to which his genius gave birth, and to feel in her inmost heart his 
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vivid and incomparable descriptions of natural scenery ; and if he 
were occasionally somewhat erratic in his moods, to overlook and 
pardon these brief aberrations in consideration of the manifold 
inimitable beauties of his verse. 

“Papa,” she said, as, leaning on her father’s arm, she stood with 
him gazing seaward upon the sparkling waters, enjoying the sweet 
perfume of the wild flowers, and listening to the musical murmur of 
the waves as they rolled in and receded from the smooth, sandy beach, 
—“ Papa, is not Byron’s beautiful description of the summer twilight 
—I think it is in the opening verses of ‘The Giaour’—perfectly 
realised in the scenery before and around us— 

“¢Tt is the hour when from the boughs 
The nightingale’s high note is heard ; 
It is the hour when lover’s vows 
Sound sweet in every whispered word. 
Each flower with dew is gently wet, 
And in the sky the stars are met, 
And on the waves is brighter blue, 
And on each leaf a browner hue, 
And in the heavens that clear obscure, 
So softly dark and darkly pure, 
That heralds the decline of day, 
When twilight melts beneath the moon away.’”’ 

‘It does, indeed, my love,” replied Mr. Harlingford; and then 
again both father and daughter remained silent for some minutes, still 
wrapt in admiration of the beauties of the scenery upon which they 
gazed. 

Miss Harlingford was the first to break the silence. 

“Dear papa,” she said again, “dearly as I should like to revisit 
the beautiful island in which I passed my infancy and childhood, and 
much as I have longed at times to return to Harlingford Hall, I seem 
as if I could be content to dwell in this lovely spot all my days, if I 
could only have you constantly with me. What a pity it seems that 
those who are most aptly endowed by nature with a love of the 
beauties of country scenery are often condemned by inexorable cir- | 
cumstances to spend almost the whole of their lives amid the noise 
and confusion and the pent-up atmosphere of city life, exerting them- 
selves from early morning until late at night in the endeavour to 
procure the absolute necessities of life, and sometimes failing even to 
secure these ; working like beasts of burden all the day, and sleeping 
the dull, heavy, unrefreshing sleep of over-fatigue at night—living, in 
fact, a life in no way superior to that of unreasoning brutes. When in 
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the midst of ease and enjoyment ourselves, we are not apt to consider 
these things, nor to think how many of our fellow-creatures, our equals, 
perhaps our superiors, in intellect and in capacity for enjoyment, are 
doomed to incessant toil, to an existence less enjoyable than that of 
the brute creation, because the latter feel no wants save those of food 
and rest, have no hope or thought beyond the present moment. Since 
I have been ill, I have thought much upon this subject. I have 
sometimes thought that there is such a thing as a too-refined civilisa- 
tion, and that this is answerable for the gross inequalities that exist 
among mankind, and that are daily increasing. They say—that is, 
the politico-economists—that the poor are better off at the present 
day than ever they were at any former period of England’s history, 
and that they regard and enjoy as necessaries luxuries that were un- 
attainable by monarchs a few centuries ago. That may be. But do 
they not toi] too hard to procure these present necessaries? and are 
they nearly so well off, or nearly so happy, as when a lesser amount 
of labour would procure all their requirements, and when, at the best, 
their condition was not so very different, so far removed, from that of 
their more fortunate fellow-mortals as it now is?” 

Mr. Harlingford hardly knew how to reply. 

Like many, perhaps most, men of his position, he had found his 
chief happiness in his close attention to business, and though his 
wealth had enabled him to enjoy frequent periods of relaxation from 
business cares, periods that he had thoroughly enjoyed, he had not 
been accustomed to think of his numerous clerks and employés, who 
were chained to business the whole year round, or if he had thought 
of them, and of the numerous poor who knew nothing of enjoyment, 
nor nothing even of rest, save the compulsory rest they found when 
unable to procure employment, and which brought with it misery and 
starvation, he had judged others by himself, and conceived that those 
whose constant toil produced no accumulated wealth, must—or, at 
least, ought to—find as great delight in their labour as he did himself, 
and if he were able to relax when he pleased he had thought that 
he, and such as he whose minds were burdened with weighty matters 
of business, and who were the motive powers around whom the minor 
toilers revolved, needed that relaxation which they did not require. 

“Tt has been so ordained, my love,” he at length replied, “ and, 
therefore, I suppose it is right that it should be so.” 

‘J cannot see things in that light, papa,” Miss Harlingford re- 
joined. “T cannot believe that reason and eapacity for enjoyment 
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were given to mankind, only that the great majority of men should 
exercise the former, solely to procure those necessaries which are 
bestowed freely upon the brute creation, and should rarely, if ever, 
have an opportunity of feeding the latter. I am but a simple girl, 
but it seems to me that there is something radically wrong in the 
existing state of things, or the Creation, which I do not and will 
not believe, is a great blunder. The Creator could never have given 
to mankind the power of reason, the capacity for enjoyment, the hope 
of a brighter future, and then have condemned the far greater por- 
tion of His creatures to hopeless misery, at least, on earth. The 
very fact of such a condemnation would proclaim it as His desire 
that their lives on earth should unfit them for future happiness : for 
whence arises nine-tenths of the brutal criminality of which we read, 
and which we know to exist among us, save from the misery and 
degradation of hopeless poverty? Mankind may be chastened and 
improved by temporary calamity or misfortune, but misery prolonged 
necessarily leads either to hopeless despair or criminality. How 
many men of bright intellect, who might and would render service to 
their fellow-creatures, are prevented by circumstances over which / 
they have no control from exercising the abilities they possess, or are 
only enabled to exert them when it is too late, and when misfortune 
and misery have already done their work ? 

“Tt is when I gaze upon such a lovely scene as this now pre- 
sented to our view, papa, when I witness all these beauties of crea- 
tion which, so far as hundreds of thousands of our fellow-creatures 
are concerned, might as well have never been created, that I cannot 
but think that there is something radically wrong in our social system, 
for which we shall some day be called seriously to account.” 

“ Still,” said Mr. Harlingford, ‘‘are those who pass their whole 
lives in the midst of these beauties, of which you speak, my dear 
Carrie, any ‘better than their fellow-toilers in the great cities? 
Is not mere animal enjoyment all that the majority among them 
crave or care fort. I allude to the farm-labourers and their wives 
and families, andthe labouring men of the villages and country. 
Do they heed the glories of Nature which are open daily to their 
view? Is there not, comparatively speaking, as much vice and 
ignorance to be found among these people as among their fellow- 
toilers in the cities ?” 

“Dear papa,” replied Miss Harlingford, ‘in your condemnation 
of these poor people you have mentioned the prime cause of their 
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degradation. You speak of their ignorance. That is the origin of 
their vice. Now-a-days the poor are regarded by their superiors as 
a different race of beings, hardly capable of any enjoyment above 
those of the brute creation. Liberty and freedom are fine things to 
talk about, and I suppose the poor—the lower classes as they are 
termed—do possess more liberty in these modern days than they 
possessed in days gone by. More liberty to do evil as well as to do 
good. More liberty to starve, or, after a life of hardship and 
penury, to end their days in the imprisonment of the workhouse. 
But I am not sure that the old feudal times were not far happier 
times for the poor and dependent. In those days the tenants—the 
serfs, if you choose so to style them—were far more closely con- 
nected with their feudal lords than are the poor of the present day 
with their landlords and superiors. They then were part and por- 
tion of the family ; they rendered service to their lords hardly less 
ignorant than they, and in return for moderate service they received 
abundant support, and were secure of a maintenance in old age. 

‘The wealthy have risen and improved in a much more rapid 
ratio than the poor, and while giving the latter their freedom have 
left them to grovel in their former ignorance. 

“ Papa, as I have said, since I have been ill I have thought much 
of these things. I think that, in their own desire for aggrandisement 
and in their love of ease, those whose birth and wealth have placed 
them in the van of society have shamefully neglected their duties. 
They have kept themselves aloof from their poorer fellow-creatures, 
they have given birth to feelings of envy and enmity between rich 
and poor that formerly had no existence in merry England—merry 
now no more—that may, and certainly will, unless a different system 
be pursued, eventually lead to serious trouble. 

“‘Dear papa, you may smile at me ; perhaps it is folly for me to 
dream of such an event, but, should it be that we were ever to be 
restored to our former position, and were to return to dear Harling- 
for? Hall, I would strive to do more than I did formerly, or than 
others in my position have done. I would make myself more 
intimate with the wants and desires of the poor—would be more 
familiar with them ; and, above all, would endeavour to promote 
education among them, especially among the youthful of both sexes, 
and try to teach them all to look up to something higher than mere 
animal enjoyment, 

“ There, papa,” she added, with a faint, sad smile, “ you see I have 
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laid out a programme for my future guidance that I may never be 
enabled to act upon, for it is not likely that I shall have the oppor- 
tunity. I neglected that opportunity when I had it, and which may 
never occur again.” 

Mr. Harlingford sighed inwardly, though a smile rested upon his 
lips, as he replied— 

“‘ There is no knowing what may happen, my darling child. But 
you, certainly, have no cause to lament over a neglect of your duties. 
It was your greatest happiness to make those happy with whom you 
came in contact.” 

‘“* Ah, papa,” replied Miss Harlingford, “I did not do nearly so 
much as I might have done—as I ought to have done.” 

“Well, my love,” continued Mr. Harlingford, “after this lecture 
on political economy, I think it is high time that we returned home- 
wards. The dews are beginning to fall heavily, and you are not yet 
sufficiently strong to expose yourself to the chill night air.” 

‘One more look at the sea, papa. How peaceful everything 
appears! I fancy that I should like to spend the night on board 
yonder little vessel, with the clear, bright sky above me, and the 
calm, still waters around me.” , 

“ And, on the morrow, Carrie, you might behold the sky obscu 
by clouds, and the now calm waters lashed into fury by the tempest. 
We cannot be certain of the continuation of peace and happiness on 
earth, however bright and promising be the aspect of the future.” 

“Tt is so, papa,” said Miss Harlingford, as the father and daughter 
turned to retrace their steps to the pretty cottage on the cliff, which 
was their temporary abode. 

(To be continued.) 


ys 
as 


Banking and Commercial Zato. 








THE reconstruction of companies is often a desirable but it is 
always a difficult, work—as, owing to the multitude of interests 
involved, an almost indefinite number of persons have a legal 
locus standi to oppose any and every scheme of the kind. In 
Crosby v. The Alliance Bank, the plaintiff, a clerk and share- 
holder, sought to restrain the directors from proceeding further 
with an arrangement which had already been come to, and 
which was supported by the great majority of the proprietary. 
Under these circumstances, Vice-Chancellor Wickens declined 
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to interfere at a preliminary stage, but directed the matter to 
stand over till the cause came on for hearing, when the Court 
will have ample power to protect the plaintiff and those whom 
he represents from being injured by what most people think a 
greatly to be desired consummation. 

The affairs of the Ottoman (Smyrna and Aidin) Railway 
Company have been before Vice-Chancellor Wickens, in three 
suits to ascertain the respective rights of as many sets of 
claimants. The company was formed in 1856, with a capital 
of £1,200,000, on which the Turkish Government guaranteed a 
6 per cent. dividend. The sum subscribed proving insufficient, 
debentures to the amount of £250,000 were first issued, and in 
1863 a second issue to the extent of £588,000 took place, all 
of which were, to the same extent as the original shares, 
guaranteed by the Sublime Porte. The Imperial guarantee fell 
into arrear to the tune of £370,000, in reduction of which 
£130,000 has recently been paid. Naturally enough, every- 
body wanted to have a finger in this pleasant little pie, and 
Mr. Crampton, the contractor for the line, contended also that 
as his works had enabled the company to fulfil the conditions 
on which the guaranteed interest became payable he was 
entitled to have his debt of £55,000 discharged before either 
debenture or shareholder received a penny. ‘The Vice- 
Chancellor decided that the debenture-holders should receive 
dividend according to their respective priorities, subject to a 
reference to chambers tu ascertain whether, by Turkish law, 
Mr. Crampton was entitled to be paid before them. The 
shareholders’ bill was dismissed, as they stood upon a totally 
different footing, and could take nothing until they had paid 
their creditors. 

Members of ‘‘the House”? may be excused for sometimes 
thinking the public very unreasonable. In Mathias v. Scrimgeour, 
« well-known firm of stockbrokers was sued for failing 
to carry out instructions. The plaintiff stated he ordered the 
defendants to sell £50,000 of French stock at 924, and buy 
back for the next account at or under that price, instead of 
which they sold at 914, and did not buy back, whereas he had 
only sold on condition that the repurchase should be effected. 
The defendants proved that the prices of the day were obtained 
and communicated to tke plaintiff, who thereupon directed 
them to sell, which they accordingly did, and a witness called 
on their behalf said that no broker would accept an order such 
as the plaintiff described, which in effect made the brokers 
answerable for the fluctuations of the market. The jury at 
once found for the defendants. 
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In Sutton v. Wilders, the widow and children of a gentleman 
who had acted as trustee of a marriage settlement, were held 
liable to repay £3,000, lost through the fraud and forgery of 
the family solicitor, in whom the deceased trustee had reposed 
implicit confidence, and for whose sins an innocent family now 
has to suffer, through the stringent operation of the law as to 
persons in fiduciary positions. 

Wadsworth v. Johnson, was a suit which raised a very nice 
question as to the right of a wrongdoer to take advantage of 
his own wrong. In 1860, the plaintiff and defendant were in 
partnership. Johnson owed Chadwick and Sons, of Manchester, 
£1,000, and they owed the firm of Wadsworth and Johnson 
considerably more. Chadwick and Sons failed, paying their 
creditors 6s. in the pound, but, before the dividend was received, 
Johnson assigned his private debts to his firm, who were thus 
enabled to set off the £1,000 against their claim, so that to that 
extent they got paid in full, When the partnership was dis- 
solved, Wadsworth claimed to take this 14s. in the pound on 
£1,000 into account ; but Sir James Bacon held that he could 
not do so, as the whole transaction wasin fraud of the bankrupt 
law, and no right arising out of it could be enforced in any 
court, whether of law or equity. 

The Overend and Gurney litigation has entered upon a new 
phase. Mr. Peek, a large shareholder, has commenced a suit 
against the directors and their representatives to recover nearly 
£100,000 lost in consequence of his entering into this unfortu- 
nate concern. The arguments lasted many days, but the facts 
are too familiar to need repetition. The defence was that all 
the defendants had acted with moral bona fides, believing as 
they did in the inherent vitality of the great discount house, 
and in its ability to overcome, by its legitimate business, the 
embarrassments created by its unfortunate speculations. It was 
also shown that the suspense account, which was estimated at 
£1,082,000, had actuaily produced £855,000, and that the 
partners’ private estates, valued at £1,368,000, had yielded 
£1,531,000, so that the two taken together, though sold at the 
worst time ever known, had fallen very little short of what was 
expected when financial weather was fair, thus proving the 
directors’ anxiety to keep within the line of truth and proba- 
bility. Lord Romilly took time to consider his judgment, 
intimating that it would probably be many months before he 
delivered it. 

Mills v. Brasnett was a twice-tried cause in which the plain- 
tiff’s rent collector, on the 15th of March, took a cheque for 
£343 from the defendant, drawn on Harvey and Hudson’s 
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Bank at Norwich, to their branch bank at Watton, with direc- 
tions to forward the amount, with sundry other sums, to the 
plaintiff's bankers at Bury St. Edmunds. On the 16th of 
March the Norwich Bank failed, and the question was on whom 
the loss of this particular sum should fall. Chief Justice 
Cockburn directed a verdict for the plaintiff, with leave to the 
defendant to move to enter it for him, on the ground that as 
holder of the cheque, Mr. Mills had the whole of the next day 
wherein to cash it, so that the result would have been the 
same, as before closing time the bank had failed. 

Shortridge v. Cannot was an interpleader issue to try the right 
to eight casks of. wine, which the plaintiffs entered at the 
London Docks, on December 17, and sold to Crawford & Co. 
on the 31st, taking their acceptances, and giving them delivery 
orders for the entire quantity. Crawford & Co. resold to 
the defendant, who lodged delivery orders at the Docks on 
March 4th, and obtained warrants from the Dock Company, 
who put a stop (which was afterwards removed), on one cask, 
which, as the plaintiffs contended, prevented any portion of 
the wine from being removed. Meanwhile Crawford & Co. 
failed, and the plaintiff then claimed the wine by aconstructive 
stoppage in transitu, in exercise of their right of lien as unpaid 
vendors. Mr. Baron Bramwell, however, ruled that their lien 
had been lost, and directed a verdict for the defendant, with 
leave to move. 

In De Waal v. The Bank of England, the plaintiff, a money- 
changer at Rotterdam, recovered £2,800 on four notes, which 
formed part of the proceeds of a robbery of one of Barnett and 
Hoare’s clerks, when at the Birkbeck Bank, Southampton 
Buildings, in February, 1870. It will be remembered that the 
numbers of all the notes were extensively advertised, and that 
some months ago, two of them for £1,000 each were found in 
the possession of a coffee-shop keeper in the Borough, who was 
convicted as having received them, well knowing that they had 
been stolen. In March last, however, the plaintiff, who swore 
that he knew nothing of the robbery, changed the notes on 
which he sued, for an Englishman named Brown, and the jury, 
being satisfied that he had taken them bond fide, and given full 
value for them, found in his favour for the full amount claimed. 

The many and long-enduring troubles of the London and 
Suburban Bank have at last been ended by a winding-up order, 
made upon a petition which abundantly showed that this 
wretched and luckless little concern could no longer contend 
against its accumulated difficulties. 

In Re Lambie, an order was made to examine Mr. Pack, the 
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mortgagee of one of the bankrupt’s ships, who had contended 
that he was not one of the persons mentioned in the Bank- 
ruptey Act as liable to such examination. The Chief Judge, 
however; ruled that the bankrupt’s creditors were entitled to 
information as to all his past transactions, and that Mr. Pack 
must answer all questions which did not adversely affect his 
lawful rights as mortgagee. 

The same result has followed the presentation of a fresh 
— against the European Assurance Society, two share- 

olders having satisfied Sir Richard Malins that a prima facie 
case for liquidation had been made out, though they only 
showed a deficit of £23,000 in a total of nearly £4,000,000. 
The company thought they might, perhaps, have defeated these 
particular petitioners, but as they would have remained liable 
to fresh attacks, they thought it best to submit, in order that 
such steps might be taken as would save both share and policy- 
holders from the expenses and delays of compulsory liquidation. 
The matter, therefore, stands over, that some such arrangement 
may be effected. 


in. 
~<e 


Regal Miscellany. 


RECEIVING STOLEN BANK NOTES. STOPPAGE AT THE BANK. DE WAAL 
v, THE BANK OF ENGLAND. 

THis case was decided at the Croydon Assizes, before Mr. Baron Bramwell, 

on the 11th August. . 

It was an action by a money-changer at Rotterdam against the Bank 
of England, to recover the amount of £2,800 on bank notes received by 
him, being a portion of the notes stolen from a clerk of Barnett and 
Hoare’s in 1870. , 

Mr. Hawkins, Q.C., and Mr. Philbrick were for the plaintiff; Mr. 
Pollock, Q.C., and Mr. Watkin Williams, were for the bank. 

The plaintiff for 25 years has carried on business as a money-changer 
at Rotterdam, and, according to his account, he received the notes now in 
question on the 6th of March last from a man named Brown, whom he 
did not know, and to whom he paid the full amount in sterling money. 
The notes were stolen on the 5th of February, 1870, on the occasion of 
the robbery of £10,000 in notes from a bank clerk. Notices of the robbery 
were at once issued, and one, it was stated, appeared in a Dutch paper of 
the 10th of February last year. This, however, the plaintiff swore he had 
not seen until after he had taken the notes, though he admitted that he 
took in the paper, and read such parts of it as concerned his business, 
and occasionally, but not regularly, other parts of it. It was admitted 
that the plaintiff was entitled to recover, unless when he took the notes 
he knew that they were stolen, and this was the issue to be tried. The 
evidence was this: the notice of the robbery stated the numbers of the 
notes, and copies were sent to the consuls abroad, and among others to 
the consul at Rotterdam, who, it was proved, sent out notices of it to the 
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various money-changers, and among others to Mr. De Waal, the plaintiff, 
who, however, denied receiving it, The notes now in question were two 
for £1,000, and one for £500, and one for £300, and the plaintiff admitted 
that he had never had such a large transaction in British notes before. 
He admitted that he did not know the person who brought him the notes. 

The evidence of the plaintiff on this vital part of the case was as fol- 
lows :—He said,—I believe it was an Englishman who brought the notes. 
He spoke English perfectly. He called upon me about 4 o’clock in the 
afternoon ; nobody was present in my office at the time. He asked me 
whether I had Prussian thalers; I told him “ Yes.”” Then he asked me 
for £2,800 in thalers. He put down the notes on the counter. I asked 
him whether he knew anybody in the town, to which he replied “ Yes ;”” 
he knew the English consul. I asked him to go to the consul to sign them 
there. He then told me that he had just come from the consul, but that 
the office was shut, and that he was much in haste. He asked me to assist 
him as soon as possible, because he wanted to go that night to Prussia to 
buy horses on account of the French Government. I did not go round 
with him to the consul. Iexchanged the notes. (The plaintiff exhibited 
his day-book to prove his entry of the transaction, which was as follows.) 
I gave 14,544 thalers, at the rate of 6.22 thalers per pound sterling, being 
equal to £2,160; and 800 Napoleons at 16s., equal to £640. Atthat time 
pounds were quoted in Prussia at 6.22 thalers a pound, and Napoleons 
were 16s. I gave him according to the exchange of the day the full 
value. The Prussian thalers were paper ; the Napoleons were gold. I 
have another book showing the foreign exchange transaction. I sent the 
notes to my agents, Messrs. Samuel and Montagu, in London. My son 
forwarded the notes by letter to my agents. In answer I had a telegram 
that the notes were stolen. I replied by telegram, asking why they were 
stopped as false. Up to the receipt of the telegrams from my agents I 
had no knowledge whatever that the notes had been stolen. I have seen 
the gentleman again who exchanged the notes on the 13th of March 
(the notes having been changed on the 6th). 

An inspector of police called on the plaintiff on the subject, along with 
the clerk and the consul; and plaintiff then gave substantially the 
same account as he gave on that day, and he denied the receipt of the 
consular notice of the robbery ; and in the proof of the consular notices 
there was great difficulty. The evidence had been taken in Rotterdam 
under a commission, and it appeared that the evidence had been so strictly 
taken as to amount to legal proof— according to our law—of the transmis- 
sion of the copies of the notice from the Consulate to the money-changers. 
The clerks could only say that the notices were directed to be sent, and 
that they believed they were sent, but they could not swear now that they 
were sent, and whether by post or not, nor could they swear that they de- 
livered them. This part of the case, therefore, broke down, and although 
a legal objection to it was withdrawn it appeared to fail in point of proof. 

Mr. Pollock, at the close of the evidence, admitted that he could not 
rely on the proof of notice to the plaintiff, and also admitted that, supposing 
the jury were satisfied that the plaintiff had given full value for the notes, 
no one would believe that he had notice that the notes were stolen, an 
observation in which 

The learned Judge entirely concurred; and accordingly, when at the 
close of the case Mr. Hawkins was about to reply, 

The jury interposed, and said they were fully satisfied. 

The learned Judge.—That the plaintiff gave full value for the notes ? 

The jury.—Yes, certainly. 
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The learned Judge said he entirely concurred in the verdict, but at the 
same time he observed that he thought it was a very proper course on the 
part of the Bank to havea public investigation of the case. 

The jury concurred in this remark, observing that, no doubt it was a 
difficult defence to make and sustain, but it was proper that it should be 
raised. 





Reports of Joint-Stoch Banks. 


ISLE OF MAN BANKING COMPANY, LIMITED. 


Tux twelfth half-yearly meeting of this company was held on 17th July, 
at the St. James’s Hall, Douglas; W. F. Moore was called upon to preside. 

The Chairman, in opening the proceedings, said that having been voted 
to the chair on this occasion he would promise that he would be as brief 
as possible. They were all aware of the serious illness from which the 
chairman of the directors (Mr. Callister) had been suffering, but he 
(the chairman) hoped and trusted, from the latest accounts received 
from him, that he would very soon be able to resume his duties in 
public life. (Applause.) In this institution, at all events, they would 
be very happy to see him in the position he so ably occupied. His 
worship the High Bailiff was also absent, having been summoned to 
attend the Liverpool assizes as a witness. He (the chairman) regretted 
also to state that Mr. Noble did not find himself sufficiently well to 
attend. [The Chairman read a letter from Mr. Noble, in which the 
latter stated that he would have been most happy to attend the meeting, 
but he had by his medical advisers been strictly forbidden to attend to 
any business that he could possibly avoid. Mr. Noble also remarked 
that they could not help having a very pleasant meeting with such a 
good balance-sheet.] The chairman concluded by reading the notice con- 
vening the meeting. 

The following report and the balance-sheet, which were for the half- 
year ending the 30th of June, were taken as read :— 

“In submitting their twelfth half-yearly report, the directors have 
much pleasure in referring the shareholders to the annexed balance- 
sheet and statement of profit and loss as on the 30th of June last (with 
the auditors’ report thereon), from which it will be seen that the net 
profits for the half-year, after deducting current expenses and making 
provision for bad and doubtful debts, amount to £2,734. 12s. This sum, 
added to £2,175. 6s. 6d., the unappropriated balance from the preceding 
half year, makes a total of £4,909. 18s. 6d., which amount the directors 
propose to apply as follows, viz. :—£1,200 in payment of a dividend of 
10 per cent. per annum on the paid-up capital; £12. 10s. to account of 
bank premises, fixtures, &c.; and £1,067. 6s. (being one-half the amount 
of profit exceeding 5 per cent. per annum) to the reserve fund, making 
the amount at credit of that account, £7,425. 2s. 4d., thus leaving a 
balance of £2,630. 2s. 6d. to be carried to the profit and loss account for 
the current half-year.” 





Isle of Man Banking Company. 


Balance-sheet on 30th June. 
LIABILITIES. 

Capital—£150,000 in 15,000 shares of £10 each, 12,000 of which 

have been issued, on which £2 age share have been received ... £24,000 
Amount of deposits ... ++» 201,800 
Amount of notes in circulation eee sales ose si «. 28,488 
Rebate of interest on bills current ... on oes = oes 401 
Dividends unpaid _.... ove ee one owe eee 5 14 
Reserve fund ... -- 6,857 16 
Profit and loss, being net profit as per annexed statement «-- 4,909 18 


£260,963 0 1 


ASSETS. 
Cash in hand and at bankers... pees sah -. £23,563 18 
Bills discounted and advances on current accounts ‘i ess 149,956 15- 
Securities, including security for issue of notes... ae «- 86,942 11 
Bank premises, fixtures, &c.... ée0 os . oe ove 499 14 


£260,963 0 
——<_$—_—— 


PROFIT AND LOSS. 


Dr. 
Total amount of interest paid and owing by bank on deposits at 

head-office and moran and for rebate of interest on bills 

current, &c. . £4,942 5 2 
Total amount of commission "paid ‘by bank, including banker's 

commission for payment of drafts, &c. 93 13 0 
Current expenses for half-year at head-office and branches, in- 

cluding salaries, directors’ fees, rents, postages, stationery, &c., 

and for allowance for bad and doubtful debts... eos 1,187 211 
Balance (being net profit for half-year) carried down... «» 2,784 12 0 


£8,907 13 1 


Total amount of interest received by and sain to bank on 

sundries at head-office and branches Shae £7,797 1 8 
Total amount of commission, &c., received by and owing to bank 

on sundries at head-office and branches ne Sis oie -. 1,110 11 5 


£8,907 13 1 
Balance from last half-year, £2,175. 6s. 6d.; balance angen 
down, £2,734. 12s.... aa £4,909 18 6 


The Chairman said that there was very little to say in reference to the 
balance-sheet, inasmuch as they had all seen it, and they would have ob- 
served for themselves that pom J report and balance-sheet were thoroughly 
satisfactory—indeed, he believed, that since the commencement of the 
institution, the directors had not been able to lay so good a report before the 
shareholders. (Applause.) It appeared from the balance-sheet that they 
were in this position :—The reserve fund now amounted to £7,425. 2s. 4d. ; 
and the new profit and loss account, which was simply a second reserve 
fund, to £2,630. 2s. 6d.; making the ‘total reserve fund, £10,055. 4s. 10d. 
(Applause ) Now, if the we went on and ospered during the next 
year as it had done in the past, he anticipated that in another year their 
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reserve fund would amount to £12,000, the maximum required by the 
articles of association. (Applause.) Their profits during the past half- 
ear had amounted to £2,734. 12s.; or nearly 23 per cent. per annum. 
at was a result that must be satisfactory to every shareholder. There- 
fore, if he was right in his supposition, they would be able after this year 
largely to increase their dividends, although he should be sorry to see the 
whole amount of profits divided in that manner. They must continue to 
carry forward a large amount to the profit and loss account. They were 
not infallible, and might make bad debts. At the same time they were as 
safe as they were in surrounding countries, if not safer; but it would be 
found that at the very time when money is plentiful, then it was that 
directors were most liable to slip, because when money was scarce then they 
would be most cautious in looking after their securities, but they were apt 
to be a little lax in that respect when money was so plentiful that they did 
not know what to do with it. He could assure the shareholders, however, 
that their main consideration had been to make the bank a place of safe 
investment, both for the shareholders and the public. That had been their 
chief consideration; and he trusted that it was one that they would continue 
to act upon. He did not think it was necessary that he should detain them 
further; and it now became his duty as chairman to propose the adoption 
of the report and balance-sheet. 

Mr. E. L. Watts seconded the motion, which was carried unanimously. 

Mr. D. Lyell was elected the local, and Mr. Mather, of Manchester, the 
professional auditor, the chairman remarking that these gentlemen had 
given every satisfaction as auditors on former occasions. 

After a few remarks from Mr. Dalrymple, in which he congratulated the 
shareholders on the continued success of the bank, 

Major Taubman proposed a cordial vote of thanks to the directors, to 
Mr. Karran (the manager), and to the officers of the bank for their atten- 
tion to the affairs of the company. 

The Rev. Mr. Cromie seconded the motion, which was carried unani- 
mously. 

The Chairman said that, with regard to the directors, they were all 
large shareholders themselves, and that was a guarantee that they would 
look to the interests of the company, because, by so doing, they would be 
looking to their own interests. They had, therefore, taken every pre- 
caution to secure the safety of the bank. But he could not sit down 
without referring to the great confidence which Mr. Karran, the manager, 
had merited at their hands. Had they searched the United Kingdom 
through, they would not have found a person more careful of their interests, 
and he (the chairman) trusted that he would long be spared to be the 
manager of the company. 

Mr. Dalrymple, in returning thanks, said that, with regard to the 
absent directors, although they had not the advantage of the presence of 
those gentlemen, yet they had the advantage of their counsel and advice 
in the management of the institution. It was unnecessary for him (Mr. 
Dalrymple) to say anything with regard to the officers of the bank. To 
say that their conduct had given every satisfaction to the directors would 
be giving them but simple justice ; and he might safely add that it would 
be impossible to get a staff of officers to give more satisfaction than the 
present staff had done. 

Mr. Karran, in returning thanks, said that they scarcely deserved all 
the kind remarks in regard to them which had fallen from the chairman 
and Mr. Dalrymple. The officers had, to the best of their ability, served 
the bank ; and if there had been anything wanting on their part, it had 
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not been from the absence of desire, but of the opportunity. He, as 
manager, had been thoroughly well supported by the officers in the work- 
ing of the bank ; and ou their behalf, as well as on his own, he begged to 
thank the shareholders for this mark of their confidence. 

Mr. Watts moved a vote of thanks to Messrs. Lyell and Davidson for 
their services as auditors during the past half-year. 

Mr. Caine, in seconding the motion, took occasion to express his sense 
of the services of the directors and officers of the company. He said he 
felt satisfied that they were all faithful men, and he was confident that 
they studied the best interests of the institution. 

The proceedings terminated with a vote of thanks to the chairman. 





NATIONAL BANK. 


Tue half-yearly meeting of the shareholders was held on the 25th July, 
at the offices of the bank, College Green, Dublin; the Right Hon. W. N. 
Massey, chairman of the board of directors, presided. 

Mr. Wm. George Sim, the secretary, having read the advertisement 
convening the meeting, the following report was taken as read :— 

“The directors submit the following statement of accounts and the 
auditors’ report, showing the position of the society at the 30th of June, 
1871: 

Assets and Liabilities, 30th June, 1871. 





ASSETS, 
Gold and silver coin at branches .. me .. £1,009,362 11 6 
Cash on hand at the Bank of England and at call poe = "587, 347 13 11 
Advances on securities at call and at short notice on 792,185 7 2 
Government stock, exchequer bills, exchequer bonds and deben- 
tures jin ie ee. 513,227 6 5 
Ditto advanced on parliamentary and other deposits a“ 79,560 0 0O 
Government of Canada and other bonds... an 405,146 18 3 
Advances on securities at sundry dates, and current accounts, 
including balances due by country bankers ... pa .- 1,786,787 9 4 
Bills discounted ... -.- 8,548,745 19 6 
Bankers’ guarantee and securities held against ‘acceptances, per 
contra... 5,790 2 10 
Bank a in London, » Dublin, and "branches, freehold and 
leasehold . on hb id mee on 227,667 4 0 
£8,905,820 12 11 
TS 
LIABILITIES. 


Notes in circulation... “ pons -«. £1,423,490 0 O 
Due by the bank on deposits and current. accounts one -. 5,845,916 18 5 
Acceptances to bankers’ drafts and on security ... ove 5,790 2 10 
Capital paid up, £1,500,000; reserve fund, £59,092. Bs. 4d. ; 

Balance of profit ‘and loss, £71,531. 3s. 4d. bas ... 1,630,623 11 8 





£8,905,820 12 11 





Profit and Loss, 30th June, 1871. 





1870—Dec. Amount transferred to reserve fund on eco £2,500 0 0 
1871—Jan. Half-year’s dividend to 31st December, 1870... 52,500 0 0 
Total expenditure at the head office and all the branches, in- 
cluding rent, taxes, salaries, &c., &c. . 56,993 16 Ff 
Balance to profit and loss new account, applicable to payment of ‘of 
dividend to 30th June, 1871... ketene 71,531 3 4 
£183,524 19 5 


—_____.______. 
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Balance at 31st December, 1870 ... rae aa — -- £56,975 1 4 
Gross profits for the half-year ending this day, after payment of 

interest, income-tax, duty on circulation, and providing for all 

bad and doubtful debts, £137,113. 18s. 1d.; less rebate of 

interest on bills not due, £10,564 nes ne mee. —_ 126,549 18 1 


£183,524 19 5 





“The profit and loss account of the bank for the past half-year, 
including £1,975. 1s. 4d. carried over from last account, leaves a balance 
applicable for dividend of £71,531. 3s. 4d. The board have therefore 
declared a dividend at the rate of 8 per cent. per annum, or 24s. per 
share for the half-year, payable, free of income-tax, on and after the 
Ist proximo. The dividend absorbs £60,000, and leaves the sum of 
£11,531. 3s. 4d., of which amount £7,500 has been carried to reserve, 
and £4,031. 3s. 4d. to profit and loss new account. The improvement 
which has taken place in some of the securities held against the lock-up 
accounts, formerly classed under the head of special advances, warrant 
the directors, with the full concurrence of your auditors, in at once 
reducing the large provision made for these advances by the sum of 
£35,000, which amount being added to the reserve, this fund will stand 
at £101,592. 8s. 4d. The directors report with satisfaction the continued 
increase in the deposits and current accounts, which now amount to 
£5,845,916. 18s. 5d. The directors have opened during the past half- 
year new branches at Cahirciveen, Ennistymon, and Cahir, and estab- 
lished ten additional sub-offices. They have every confidence that this 
additional accommodation to their friends and customers will increase the 
connection and revenue of the bank.” 

The Chairman said—Gentlemen, I suppose the report may be taken as 
read. (Hear, hear.) That being so, I may congratulate you, gentlemen, 
on the brevity of the report which it is my pleasing duty to ask you to 
adopt. The tale we have to tell you to-day is a short and simple one. It 
is a tale of returning confidence to this bank, and of its increasing pros- 
perity. (Hear, hear.) The balance-sheet which we have to submit to 
you may not be of that brilliant character which some of our more 
sanguine friends anticipated; but, gentlemen, I speak here as an ex- 
perienced man of business, and I have no faith in sudden and rapid tran- 
sitions from a state of prostration to a state of prosperity. I am quite 
satisfied that if you look to the recent history of the bank you will be 
content with the progress it has made. (Hear, hear.) Now, just let me 
remind you for a moment of the position in which the bank stood some- 
where about ten years ago. I had then a very long story to tell, because 
it was a story of disaster and misfortune, which I thought it best to lay 
in undisguised terms before you in order that you might know the worst. 
I must say, that at that time, although I had satisfied myself that the 
capital of the bank was not in jeopardy, yet I could not disguise some 
feeling of anxiety with respect to the future fortunes of this institution. 
It was possible that the confidence of the public would not be restored to 
us, and if that was the case, I saw no possibility of this bank continuing 
to transact business. Now, when I met you in July, 1869, the sum that 
we had to distribute available for dividend amounted to no more than 
£45,000. In July, 1871, the sum is £71,000. (Hear, hear.) These figures 
surely speak for themselves. (Hear, hear.) If our prosperity is to ad- 
vance at all in the same ratio which it has travelled during the last two 
years, I think we may look forward to placing this bank upon —_ basis 
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of prosperity as to defy competition. (Hear, hear, and applause.) But 
let us not be too sanguine in expecting that the same rapid progress will 
be attained. I hope it will, but I am always anxious to avoid exaggerated 
statements, and to refrain from encouraging undue and too sanguine anti- 
cipations. (Hear, hear.) Well, gentlemen, this being the case—our 
resources available for dividend having increased in two years from 
£45,000 to £71,000—let us look at the state of our deposit and current 
accounts. This time two years these accounts stood at £4,620,000. At 
the present day they are £5,890,000, or nearly six millions sterling. 
(Applause.) That fact is surely the best criterion of our position; it is 
one of these proofs which are infallible. You have often heard it said, I 
daresay, that an ingenious and practised hand can manipulate figures so 
as to make them anything he wants. All I say is this—we have not 
falsified the books of the bank, and when J state that your advance in the 
confidence which the public reposes in this institution is represented by 
the difference between 4} millions and 6 millions of money, these are 
figures unmistakable, unmanageable, to which every man of business may 
look if he wants to form an opinion on the affairs of an institution in which 
he is interested. If I goto another branch of comparison, or rather of con- 
trast, as I should call it, I might repeat that which perhaps formerly I had 
occasion to notice—the enormous perils from which this bank has emerged 
during the last few years. Now, it is a positive fact that at one period, 
and that not a very distant period, this bank was under liabilities of a 
most precarious character, to the amount of £3,700,000. Supposing the 
gloomy anticipations that any prudent man of business may have formed 
of the result of these liabilities had been realised—and there were such 
anticipations entertained by men of business in London—supposing we 
had realised only one-half of the securities on which the advances were 
made, you would have lost the whole of your capital, and you would have 
been called on to pay up £300,000 more to make yourselves straight. I 
need hardly say what would be the result of such an affair as that. If 
such a state of things had happened, we would not be holding our meeting 
here to-day—and certainly I would not be congratulating you upon the 
moderate and reasonable amount of prosperity which you have attained. 
There was a sum amounting to £1,300,000 advanced to contractors, to new 
companies—to speculators. I venture to say that not one pound of that 
money ought to have been advanced by any prudent institution. (Hear, 
hear, and applause.) They were transactions in which you had no busi- 
ness to engage, and although you have emerged from them without that 
enormous amount of loss which they were calculated to entail, yet the 
loss which you have sustained is very considerable and irreparable, and 
what is still more important to us, the amount of loss of prestige and 
reputation which this bank sustained was still more disastrous. (Hear, 
hear.) Well, gentlemen, I venture to say, without, I think, overstating 
the matter, that your credit has come back to you—that this bank is 
no longer slightingly spoken of in high commercial circles; it is, to my 
knowledge, spoken of with respect, and many who thought that its 
affairs were irretrievable two years ago, now admit that you are on the 
road to a prosperous future. (Hear, hear.) I have said that £1,300,000 
were advanced to persons who ought never to have had any accommoda- 
tion from an institution of this kind, and upon securities which were 
wholly inadequate. The securities offered were in a great measure the 
speculations on which the money was borrowed. Weli, these specula- 
tions failed. You know the sad history of litigation which has 
been inflicted on this bank, and it was only the other day that we 
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sustained a reverse—I am happy to say, the last of the disgraceful cata- 
logue we have had to encounter; but it is a reverse that must have been 
painful to the feelings of us all—painful not only in the enormous amount 
which, according to the decree (a decree, I hope, only of a temporary 
character), we are liable to pay, but also in the revival of the discreditable 
transactions which the litigation involved. I wish to say no more on that 
pee The matter is now in training, and I hope when we meet again that 

shall be able to give you a better account of it. But besides this one 
million three hundred thousand pounds advanced in that manner, the bank 
was under acceptances to other banks with which it had no connection 
whatever to the amount of 2} millions sterling. Most fortunately, the 
Bank of Hindostan, having gone into liquidation, has discharged the whole 
of the claims upon it. Its affairs have been wound up with great ability 
and with great integrity, and the result is that the bank has sustained no 
damage whatever. But when you look back ata transaction so frantic as 
that—the coming under acceptances to an Indian bank with which we 
had no connection, in whose transactions we had no possible interest, 
which was as remote from the business and from the interest of the 
National Bank as anything that could be conceived—when we look to 
these transactions, I consider that some presiding deity of fortune must 
have favoured this institution, rescuing it from so great a peril, because, 
if that litigation had not turned out as it had done, why, the disastrous 
effect would have been that all your property would be gone, the remainder 
of your capital must have been called up, and the greatest distress and the 
greatest misery must have been inflicted on even many of you, gentlemen, 
in this room, while the ruin which would be inflicted on the poorer classes 
of shareholders would be a calamity, the aversion of which one can only 
look at with gratitude and thankfulness. I have only now, gentlemen, 
in the name of my brother directors and myself, to thank you for your 
great kindness and confidence, and on this point I must say that however 
gratifying it is that you should haye bestowed your approbation as you 
have done, to yourselves belong in the greatest degree the happy results 
that have been achieved. I beg to move the adoption of the report and 
Hc sag and that they be printed and circulated amongst the share- 

olders. 

Mr. W. Emmens, deputy-chairman, seconded the resolution, which was 
adopted unanimously. 

Mr. Edmond Smithwick, J.P., Kilkenny, proposed that the following 
gentlemen be appointed auditors :—Messrs. H. F. Slattery, P. B. O’Brien, 
and John F. Bourke, and that the auditors be remunerated for their services 
in £50 each for each half-year, and that their usual expenses be paid. He 
observed that he could speak from experience of the integrity and capa- 
bilities of these gentlemen. 

Dr. Shiel seconded the resolution, which passed. 

Mr. Laurence Doyle moved the following resolution :—“ That this 
meeting learns with satisfaction that the two pending suits in Chancery, 
which, agreeably to the wishes of the shareholders, were instituted on 
behalf of the bank against the late directors, Sir Joseph Neale M‘Kenia, 
Mr. Harvey Lewis, Mr. J. P. Henshaw, and Mr. P. Vanderlye, are being 
vigorously prosecuted by the present board.” 

Mr. Thomas Brunker seconded the resolution. He heartily welcomed 
the chairman and his brother directors on that occasion. He was glad 
that that meeting had been held, for the first meeting might be con- 
sidered an experimental one. He seconded the resolution net with 
pleasure but from a feeling of duty. The course which the board were 
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adopting with regard to the gentlemen named in it was the most honest, 
candid, and straightforward one. The shareholders did not mean to 
dictate to the directors ; they, however, felt that the board might imagine 
they were doing too much, and it was thought better to ascertain what 
the feelings of the meeting on the subject were. He had no doubt the 
course the board had pursued the meeting would ask them to continue. 
(Hear, hear, and cheers.) There was no doubt that one of the gentlemen 
named in the resolution, who had formerly occupied a high position in the 
bank, and was possessed of great ability, had inflicted great injury on 
them. 

The Chairman said on that point he would only make one observation 
—that he was very glad the resolution had emanated from the body of the 
meeting. They were aware that these suits were instituted at the express 
wish of the shareholders; at the same time that steps were taken with 
the full concurrence and approbation of the board of directors. What he 
wished to point out was that it was a step which the board of manage- 
ment could not have felt themselves justified in taking if it had not been 
put in motion by the shareholders. They were sure that they were ful- 
filling the fixed purpose of the shareholders in prosecuting these suits, 
which were being carried on with all possible despatch. He hoped the 
result would be satisfactory, and that it would to some extent compensate 
the proprietors for the loss they had sustained. 

The resolution was put and carried. 

Mr. P. J. Roche moved the next resolution :—“ That it having come to 
the knowledge of the proprietors that annuities or payments have been 
ordered or sanctioned by the former board of directors to certain retired 
officers without the sanction of the proprietors having been given, that 
the meeting hereby requires the present directors to discontinue such 
payments.” 

Mr. John Maxwell, J.P., Longford, seconded the resolution. 

The Chairman, in putting the motion, observed that he need hardly say 
that the resolution would be strictly attended to by the board. Therules 
of the society did not permit of pensions or allowances being conferred on 
any of the officers. That was a state of things that required reformation, 
but it was not, he quite agreed, proper to attempt to remedy it by 
irregular, and, in fact, illegal applications of the money of the share- 
holders. (Hear, hear.) Therefore, if the resolution was passed, all the 
allowances should be reviewed, and possibly on a future day the board 
might ask the approval of the proprietors to some arrangement by which 
a moderate provision should be made for deserving officers who had spent 
their best days in the service of the bank. 

The resolution was unanimously adopted. 

Mr. James Milo Burke, J.P., moved :—“ That the thanks of the share- 
holders be and are hereby given to the board of directors for their 
services during the last half-year, and the shareholders hereby also desire 
to record their appreciation of the valuable services rendered by the 
Right Hon. Wm. N. Massey, and by Wm. Emmens, the deputy-chairman, 
to whose joint abilities and zealous exertions during the re-organisation 
of the bank, its present restoration to public confidence is mainly attri- 
butable.” He said it gave him great pleasure to come forward to propose 
that resolution in presence of so large a meeting of shareholders—a meet- 
ing which was the largest of the kind he had ever seen in England or 
Ireland. The gentlemen who had been named had performed not onl 
the duties of directors, but of hard-worked clerks, engaged from six o’clock 
in the morning till nine or ten at night. They acted not merely as pro- 
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wary but as the sincere friends of strangers who were Irishmen. He 
eard the chairman say in London, that he looked on the bank as merely 
a commercial concern till he came to Ireland, and having seen the national 
feeling and love displayed for its success, he resolved to adopt it as a 
deserted child, to rear it up, and to bring it to that state of affluence in 
which they at present found it. (Applause.) The shareholders should 
feel proud to have such a board guiding their affairs, and he believed if 
the progress of the institution continued, they would soon, instead of 6, 
have 20 millions of deposit accounts, and, instead of 8, 20 per cent. 
(Hear, hear, and laughter.) 

The Rev. Canon Falvey seconded the resolution. He could only say 
that he heartily, sincerely, and thoroughly concurred in every word of the 
resolution. 

The resolution was adopted unanimously. 

The Chairman said he might gather from the cordial way in which 
the meeting had received the resolution that it was acceptable, and on be- 
half of himself and his colleagues he begged to return them his thanks. 
He did feel, as Mr. Burke had said, the sentiment of attachment which 
the people of this country had for the National Bank. It could be 
described as a sentiment of personal affection. That was owing, perhaps, 
to having been founded by a great man, whose memory was cherished with 
grateful remembrance. The board could not pretend to engage the same 
amount of sentimental attachment that belonged to the institution, but 
they cheerfully and gladly accepted the perfect confidence reposed in 
them. They could not but feel stimulated to extra exertions—much more 
than they could for an ordinary institution. He might remark that it 
could be observed by the figures that, had not the directors been very 
prudent, they could have easily recommended a dividend of 9 per cent., 
but they thought it better to proceed by steps, and to keep the reservé 
well sustained. (Hear, hear.) 

The proceedings then terminated. 





PARR’S BANKING COMPANY. 


Tue half-yearly meeting of the directors and shareholders of this com- 
pany was held on the 27th July, at the office of Messrs. Marsh, Buckton, 
atid Jeans, Warrington. 

The following report of the directors was read by Mr. Dun :— 

“The directors have had before them the audited balance-sheet of the 
company, of 30th June, 1871, and they beg to report that the profits of 
the past half-year, after providing amply for all bad and doubtful debts, 
have been very satisfactory. The amount of the accumulated profits at 
the close of the half-year was such that the directors felt justified in pay- 
ing to Messrs. Parr and Co. the entire balance of the purchase price due 
to them, and this was effected on 1st July. The directors have, therefore, 
decided to defer no longer making the further call of £5 per share, which 
will raise the paid-up capital to £150,000. Formal notice of this call, 
which will be made payable on the 2nd October next, will be sent to each 
shareholder. Meanwhile, the directors recommend that an interim divi- 
dend, after the rate of 8 per cent. per annum, free of income-tax, be now 
declared for the half-year ending 30th June, 1871, payable at the bank, 
or any of its branches, or at the house of Messrs. Glyn, Mills, Currie, and 
Co., London, on and after 3rd August. After providing for this dividend, 
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the balance of profit is carried to next account. The position and pros- 
pects of the business continue in every way satisfactory.” 

The Chairman, in moving the adoption of the report, said it would be 
in the recollection of many of them that, six years ago, a meeting was 
held for the purpose of taking over the business of the old firm of Parr’s 
Bank, and that there were great hopes of the continuance of the support 
of the old customers, and equal confidence that the new bank would be 
carried on with the same discretion and prudence—he thought he might 
say wisdom— with which the old bank had been conducted. They now 
met with all those hopes fully realised. When the bank was taken over 
by the present firm, all the accounts were properly valued. Consols were 
taken at the price of the day, which at that time stood at 90; and the 
bills were rebated at the rate which which was then current, and which 
was extremely low ; and he was happy to say that all the Consols, includ- 
ing what | since been bought at higher prices, were now valued, as 
stated in the balance-sheet of 3ist December, at 90. The bills had always 
been rebated by the bank at 5 per cent. when the rate of the day was not 
more than 5, and the directors had always made ample allowance for any 
accounts of which they entertained the slightest doubt ; in fact, the amount 
which had been put by for that purpose had been more than sufficient to 
meet any losses which had accrued, and there were now several thousand 
pounds to their credit which would in all probability never be wanted to 
meet contingencies of that kind. He therefore repeated, with feelings of 
satisfaction, pleasure, and pride, that, owing to the way in which the bank 
had been managed, on the part of its officers as well as the directors, con- 
fidence had continued to be reposed in it by the public and the shareholders. 
The directors were now, at the end of six years, instead of at the end of 
ten years, as originally intended, able to pay off the old partners in the 
concern. There was now no mortgage on their property. It belonged 
absolutely and entirely to the shareholders, and he hoped they would 
continue to profit by it for very many years. It was the desire of the 
directors, and he knew it was the intention of the existing officers, to carry 
on the bank in the same way that it had hitherto been, so as to ensure, 
not only the satisfaction of the shareholders and the confidence of the 
public in general, but what was, perhaps, of more importance than either, 
the actual good which a bank, soundly conducted, was capable of doing 
to the town and trade of the district in which it existed. 

Mr. R. W. Murray seconded the adoption of the report. In common 
with other shareholders, and with the board of directors, he had been led 
to anticipate that owing to the unusual prosperity of the bank, the pur- 
chase-money agreed to be paid at the time the concern changed hands 
would be paid off before the expiration of ten years; but it would take 
most of the shareholders outside by surprise when they learned that the 
directors had been enabled to do so already. He was further gratified to 
hear the remarks which had been made by the chairman touching the 
provision which had been made for bad and doubtful accounts. He had 
occasionally asked some questions with reference to this subject, because, 
as an ordinary shareholder, he could not be expected to know all the ins 
and outs of the bank’s affairs, and it was peculiarly gratifying to learn 
that such ample provision had been made to meet any exigencies which 
might arise. He therefore seconded the adoption of the report with the 
greatest confidence. 

The report was unanimously approved. 

Mr. Widdrington moved that an interim dividend at the rate of 8 per 
cent. for the past half-year be now declared. 
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Mr. Hepherd seconded the proposition, observing that he was very glad 
to find that the affairs of the bank were prospering so well as appeared 
from the report. It showed to the shareholders that their property was 
in good hands, and that the same prudence and care which characterised 
the conduct of the old bank had been exercised in its management as a 
limited liability concern, and they had every assurance that it would con- 
tinue to be so. 

The resolution was unanimously passed. 

Mr. James Reynolds moved a vote of thanks to the chairman for pre- 
siding, and also for the care, discretion, and wisdom, which he, in conjunc- 
tion with the other directors, had displayed in the management of the 
bank. The shareholders could not fail in feeling gratified that their 
money was invested in so good a concern. When he first became a 
shareholder some of his friends recommended him to sell out, because 
banking was so risky an undertaking, but he was glad to know that 
many who gave him that counsel would be only too glad to take the 
shares of the bank at the present high premium. (Hear, hear.) Their 
thanks were specially due to the chairman for the way in which he 
had conducted the business on that occasion. 

The proposition was seconded by Mr. Joseph Davies, and unani- 
mously approved. 

The Chairman briefly returned thanks, and assured the shareholders 
on behalf of his colleagues in the management of the affairs of the 
bank, that there was no set of men who had more at heart, or who 
desired more honestly to perform the duties pertaining to their position 
than they did. 

This concluded the business. 





MIDLAND BANKING COMPANY. 


Tue annual meeting of the shareholders in this company was held aft 
the Great Northern Hotel, Lincoln, on the 28th of July, Mr. T. S. 
Richardson, chairman of directors, in the chair. 

Mr. Charles Knocker, the general manager, having read the notice 
convening the meeting, the following report was taken as read :— 

“The directors feel great satisfaction in laying before their fellow- 
shareholders the accompanying balance-sheet and statement of profit 
and loss, showing the result of the company’s operations for the half- 
year ended the 30th June, 1871; examined and certified as usual by the 
auditors. The gross profits for the half-year, after making provision for 
bad and doubtful debts, were £32,864. 3s. 10d., including balance brought 
from last account; and after deducting therefrom interest paid or due to 
customers, and all the current expenses of the bank, there remained a 
disposable balance of £11,996. 6s. 6d. The directors propose to declare 
an ad interim dividend for the half-year, at the rate of 6 per cent. per 
annum, free of income tax, which will absorb £4,813. 10s.; and to carry 
forward to “profit and loss new account,” the whole of the balance of 
£7,182. 16s. 6d., which includes the rebate on bills discounted and not 
due. With so large a balance carried forward, the directors fully expect 
at the end of this year, besides making a considerable addition to the 
reserve fund, to be able to declare an increased dividend, in accordance’ 
with the anticipations of their last report.” 











828 Midland Banking Company. 


Balance-sheet, 30th June, 1871. 


Dr. 
Capital subscribed ... eee oe --- £804,000 
Capital paid ups... ees eco eee eee ove .- £160,450 0 0 
Reserve fund one ‘a ne 10,000 0 0 


Current and deposit accounts, and other liabilities, the company 
having no acceptances current ... ove soe ove ° 
Profit and loss, balance brought from last account, 
£1,137.18s. 3d. ; gross profit for the half-year, after making 
provision for bad and doubtful debts, £31,726. 5s. 7d. eee 32,864 3 10 


1,051,618 2 2 





£1,254,932 6 0 








Cr. 
Cash on hand, with agents, and at Bank of England, Leeds ... £134,428 11 3 
Freehold and copyhold premises, and Bank fittings at head-office 
and branches one ove eco eee ene ae pe 
Bills and promissory notes discounted and other advances to 
customers eee eee eee woe eee ees ° 
Current expenses, including all salaries, rents, &c., at head- 
office and branches, agency charges, directors’ remuneration, 
income tax, &e. ss ea PP ie iis ie 10,010 3 4 
Interest paid or accrued on current and deposit accounts, &c. ... 10,857 14 0 


16,635 3 10 


1,083,000 13 7 





£1,254,932 6 0 








PROFIT AND LOSS ACCOUNT. 








Current expenses, as above a. a - ae .- = oes £10,010 3 4 

Interest paid or due to customers a ae 10,857 14 0 

Interim dividend at the rate of 6 per cent. per annum ... eee 4,813 10 0 
Carried forward to profit and loss new account— 

Rebate on Bills not due, £2,040. 7s. 2d.; Unappropriated 

profit, £5,142. 9s. 4d. ee aie wa aa soo 7,182 16 6 

£32,864 3 10 

Unappropriated profit from last account £1,137 18 8 


Gross profit for the half-year, after making provision for bad 
and doubtful debts tee eee . ese és ove 31,726 5 7 





£32,864 3 10 











The Chairman said it only remained for him to move the adoption of 
the report. He had, he said, appeared before them on so many previous 
occasions—he did not know how many times, but at least a dozen—that 
he thought he had almost said all he knew about their undertaking. To 
tell them that the bank was progressing, steadily but surely, was a 
“ thrice-told tale,” and he had little more to tell them that day. Such an 
announcement, however, ought to be as pleasing to the shareholders as it 
was agreeable to the directors. (Hear, hear.) He need hardly, he thought, 
go into figures to show their position in this as compared with previous 
half-years. (Hear, hear.) The feature of the present report was that the 
directors proposed paying an interim dividend ; and, speaking as one of 
the directors, he might say that it was their wish, at the half-yearly 
meetings at Midsummer, to do this in future, and to leave the balance to 
be carried forward to the winter half-year, in order that the shareholders 
might deal with it in a lump sum. He did not, as a rule, like dealing with 
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matters of business every half-year. Most tradesmen, it was true, took 
stock each half-year—that is, they write up their books at the end of that 
period—but they generally waited until the end of the year to see that all 
was really profit. (Hear, hear.) It was well in important companies like 
this to do the same, and the directors very properly suggested the pro- 
priety of paying an interim dividend at Midsummer, reserving the whole 
of their balance until the end of December, to be dealt with, either as a 
reserve, or in payment of an increased dividend. (Hear, hear.) During 
the last half-year they had got rid of the disagreeable item of purchase of 
business, but in doing this they had been compelled to trench upon their 
balance of unappropriated profit, which had left only a small amount to 
carry forward, and, therefore, the balance did not look quite so good, 
although it really was as good. (Hear, hear.) This half-year they were 
paying a dividend of 6 per cent., and carrying forward a balance of 
£5,000. (Cheers.) The directors hoped, at Christmas, to pay an increased 
dividend, and to add a handsome sum to the reserve fund. In this he 
trusted they would have the approval of the shareholders. He had heard 
it intimated by some that they ought to pay a larger dividend. (Cries 
of “No, no.) But the directors wanted to establish a large reserve, 
and he hoped the shareholders would support them. (Hear, hear.) He 
(the chairman) might say, in conclusion, that he should have pleasure 
in answering questions which any shareholder desired to put. (Cheers.) 

Mr. F. 8S. Pipe-Wolferstan said, that in the absence of Mr. Wood, 
who usually undertook the duty, but who, he regretted to say, was 
unavoidably absent in consequence of having to attend the funeral of 
an old friend, he had great pleasure in seconding the resolution, 
(Cheers.) The chairman had so fully told thei all that need to be said, 
that it was unnecessary for him to detain them long. There was one 
point, however, on which he must congratulate the shareholders sincerely 
—the final wiping out of their purchase of business account. (Hear, hear.) 
As they were aware, that £16,000 was no real asset in the sease of being 
available. It was an investment in the purchase of a business capable of 
enormous extension in the North, which they took from the Northern 
Bank. (Hear, hear.) In those towns their business was capable of any 
amount of extension. At the same time, though the money had all been 
laid out, he was glad to see the item wiped out of the accounts. The 
chairman had referred to an increased dividend, and he had every expec- 
tation that the shareholders would receive one, not in the form of a 
dividend, but in the form of a bonus. (Hear, hear.) And though a writer 
in the Economist had said that a bonus was a troublesome thing to 
understand, he hoped the shareholders would be able to put it in their 
pockets, and make the best of it. (Hear, hear, and laughter.) 

Mr. Hussey enquired whether the directors made a separate investment 
of their reserve fund? He had no doubt, however, the chairman would 
agree with him that it was desirable to do so. 

The Chairman replied that they did not make a separate investment. 
It was better, they thought, to use it in the business of the bank than 
in the purchase of Corsols or Indian stock, for it was not unusual, when 
Consols were purchased, to borrow money upon the certificates in the 
Stock Exchange. (Hear, hear.) As to Mr. Hussey saying he had no 
doubt he (the chairman) would agree with him, he might observe that 
there were many things on which he and Mr. Hussey differed, and 
which he should be glad to talk over. (Hear, hear.) 

The report was then put to the meeting, and carried unanimously. 

The Chairman then declared a dividend of 6 per cent. per annum, 
free of income-tax, payable on the 5th August. 
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Mr. 8. Lowe said he had great pleasure in proposing a vote of thanks 
to the auditors, Messrs. Edward Browning and John Percival, for their 
past services. (Hear, hear.) All were well aware that the auditors had 
onerous duties to discharge, especially where such a large amount came 
under their hands. The shareholders depended upon them for the accuracy 
of the balance-sheet, and he was sure they would not grudge a vote of 
thanks for the trouble the auditors had taken. (Cheers.) 

Mr. Martin seconded the motion, which was carried unanimously. 

Mr. Browning said that, as one of the auditors of this prosperous 
undertaking, he had pleasure in congratulating them all on the great 
success it had attained. (Hear, hear.) It was a pleasure to him—and, 
indeed, it was a great gratification to any auditor—to audit the accounts 
of a prosperous company. (Cheers.) He hoped all the shareholders felt 
satisfied with the business of the bank, for he assured them, after having 
gone through the accounts, that he was glad he (Mr. Browning) was a 
shareholder, and that he would not part with his shares, because he saw 
great prosperity in the future. (Hear, hear.) 

Sir John Morris said he had pleasure in first explaining to them why 
he was present that day. He ought to have been at Lincoln six weeks 
ago, but he was prevented by the visit of the Roya] Agricultural Society 
to Wolverhampton, he being chairman of the reception committee. He 
was glad, however, that he had postponed bis visit, for it enabled him to 
kill two birds with one stone—to accomplish his business in Lincoln and 
to say something of what he knew about the development of the Midland 
Bank in Wolverhampton. (Hear, hear.) His (Sir John’s) immediate 
object in rising was to propose a vote of thanks to the chairman and 
the directors for the way in which they had conducted the business of 
the bank. (Cheers.) The best proof of the value of the directory was to 
be seen in the result. (Hear, hear.) The amount of current and deposit 
accounts at the present time was £1,051,618. 2s. 2d., while in 1866 it 
was only £576,000, showing an annual increase of something like 
£100,000. That alone would be sufficient to cause the shareholders to 
feel a debt of gratitude to the directors, for it was impossible to have had 
such success but for the able way in which they had guided the affairs 
of the bank. (Hear, hear.) For this success it would be impossible to 
disconnect the general manager from the directors. (Cheers.) He 
remembered, in 1866, that Mr. Thompson, in replying to a vote of thanks 
to the officials, had stated that in Mr. Knocker they had one of the best 
bank inspectors in the kingdom. And he had no doubt that, as a 
manager, Mr. Thompson’s mantle had fallen on Mr. Knocker, and that 
whatever had been said of him as inspector had been realised in his posi- 
tion as general manager. (Cheers.) Although he (Sir John) was 
departing from what was strictly his motion, he hoped they would 
allow him to say that, as a rule, he believed all the managers of 
the branch banks were as courteous and as careful in all their 
transactions as was the manager of the Wolverhampton bank. (Hear, 
hear.) This was another key to the success the institution had 
achieved. Limited liability companies were, he felt, liable to abuse, but 
where there was no abuse great advantages accrued, and where they 
were based on sound principle they were the very best form of business 
enterprise. (Hear, hear.) The capital of the company was held by 632 
proprietors, against 413 five years ago. That alone showed a vast im- 
provement in the appreciation of the value of the institution. (Hear, 
hear.) Independently of that, he (Sir John) knew that in his district 
there was an anxious inquiry for Midland Bank shares, which were 

















English, Scottish and Australian Chartered Bank. 831 


believed to be the best investment of the kind. In Wolverhampton alone 
there had been added no less than fifty new shareholders, occupying the 
most important social and commercial positions. (Hear, hear.) They had 
reason, therefore, to congratulate themselves on their board of directors, 
and he was sure they would, with one unanimous voice, join with him in 
according the vote of thanks. (Cheers.) 

Mr. W. Booth seconded the proposition. He fully agreed, he said, with 
the statements of Sir John Morris, because he believed them to be truth- 
ful. (Hear, hear.) He did not believe it was possible to have more 
efficient and able directors. (Cheers.) Mr. Booth concluded by paying a 
high compliment to the efficiency of the Sheffield manager. 

The Chairman said that votes of thanks were frequently matters of 
form, but he did not think such was the case on this occasion. The 
directors had worked hard, and for five years had fought an up-hill battle, 
but they had now begun to increase their business, and with that their 
influence and their profits would increase. (Hear, hear.) Before he sat 
down he would move what Sir John Morris had suggested—that the 
thanks of the meeting be given to the general manager and to all the 
district managers and officers of the society. (Cheers.) He quite endorsed 
what Sir John Morris had said in reference to Mr. Knocker, the general 
manager, and to Mr. Fisher, the Wolverhampton manager, and he had no 
doubt all the shareholders would stick up for their local managers. That 
esprit de corps was about the best thing they could possibly have; nothing 
was better than a spirit of emulation on the part of the shareholders, for 
as long as that lasted they could not go wrong. He was, therefore, glad to 
see the shareholders backing one manager against the other. (Hear.) He 
(the Chairman) would, if they would allow him, back the field. (Cheers.) 

Mr. F. 8. Pipe-Wolferstan seconded the resolution. He had pleasure, 
he said, in moving a similar one six months ago, and he then said what 
he thought about Mr. Knocker. He did not think there would be any 
harm in repeating what he then said—that Mr. Knocker was a zealous, 
courteous, energetic, and efficient manager. (Hear, hear.) As several of 
the shareholders had stuck up for their local managers, they would, 

rhaps allow him to say a few words in praise of Mr. Lowe. The Lincoln 
an was by no means the worst of their establishments. Most banks 
lent on sufficient security. He would ask the shareholders present if they 
ever lent on personal security and took stock at the end of the year? If 
they did he was satisfied they would have many bad debts. The Midland 
Bank, however, had made very few bad debts during the last six months, 
and the number in Lincoln was small indeed. That spoke well for Mr. 
Lowe’s management. (Cheers.) 

The vote of thanks was carried by acclamation. 

Mr. Kuocker suitably acknowledged the compliment, and rendered his 
testimony to the efficient disharge of their duties by the branch managers 
and other officials of the bank. 


The proceedings terminated with a vote of thanks to the Chairman. 





ENGLISH, SCOTTISH AND AUSTRALIAN CHARTERED BANK. 
Tue thirty-sixth ordinary meeting was held on the 3lst July, at the 
offices, in Cornhill ; Mr. A. L. Elder in the chair. 

The following report was presented :— 

* The statement of accounts which the directors have to present shows 
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a balance at the credit of profit and loss of £29,782. 2s. 2d., after pro- 
viding for current expenses, and for all debts reported as bad or doubtful, 
within the half-year, by the colonial managers. The proprietors will 
observe that the business of the bank has improved during the past six 
months, the deposits, circulation, and profits all exhibiting a satisfactory 
increase. Referring to the losses anticipated on the realisation of the 
station securities held at the branches, as communicated in the last 
report, the directors have now the satisfaction of announcing that the 
ascertained deficiency is only £27,226. 9s. 10d., which they propose to 
meet by transferring £20,000 from the reserve fund, and £7,226. 9s. 10d. 
from the abovementioned balance, The reserve fund will then stand 
at £20,000, and there will remain available for distribution the sum of 
£22,555. 12s. 4d., which the directors recommend should be appropriated 
as follows, viz.:—To the payment of a dividend at the rate of 7 per 
cent. per annum, free of income-tax, on £600,000, the paid-up capital of 
the bank, £21,000; to the reduction of bank premiums and furniture 
accounts, £1,000; leaving £555. 12s. 4d. to be brought into the current 
half-year. The directors have pleasure in expressing their confident 
belief that the depression which has so long weighed upon the Australian 
colonies has now passed away, and that they have entered upon a 
period of prosperity. The prospects of the chief industries are highly 
encouraging. Wool has advanced very materially in price; in South 
Australia there has been a most abundant wheat harvest, and copper 
mining shows symptoms of a return to its former activity. In Victoria 
there are indications of an increased yield of gold; and in New South 
Wales rich and extensive goldfields are being discovered.”’ 


LIABILITIES. 


te capital ... eco ove on od oes 00s £600,000 0 0 

eposits eee eee seo ou 815,986 5 0 
Bills payable and other liabilities  <.. « ove ste 202,420 3 6 
Circulation en eve eco wi sl we a 102,175 0 0 
Reserved fund ... eee pan a an 40,000 0 0 
Balance of profit from last half-year ose os eas ose $8,425 8 1 
Amount carried to profit and loss account... ma on 41,756 8 9 


£1,805,763 5 4 
ASSETS. —— 

Bills receivable (including the estimated value of those over- 
due), loans on securities, cash at wasnt a -- £1,529,644 3 3 


Specie and bullion a 217,683 138 4 
Bank premises and furniture £86 347. "es. 6d. ; less written 
off, £27,861. 13s. 9d... eco ee eee eee eee 58,485 8 9 





£1,805,763 5 4 
PROFIT AND LOSS ACCOUNT. 
Currént expenses in Adelaide, Melbourne, Sydney, and sub- 


branches oe pas oe an ae —_ a“ £12,450 16 1 
Do do. in London, including directors’ remuneration 

and income-tax ... eee eee eee ooo eee eee 2,948 18 7 

£15,399 14 8 

Balance... a men Sin aha ‘otk _ a 29,782 2 2 








£45,181 16 10 
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Balance from last half-year eco eve oe an rn £3,425 8 1 
Amount brought down... see ee eee vee one 41,756 8 9 








£45,181 16 10 
aes 8 

The Chairman said that apparently they were in a worse position than 
they stood in six months ago, but really they were in a much better posi- 
tion, seeing that they had now got rid entirely of those old debit accounts 
which had hitherto hung over them like a dark cloud. All anxiety on 
the part of the directors on this score, he was happy to say, had passed 
away, and he was enabled to assure the meeting that the affairs of that 
bank had never been in a more sound or healthy position than at the 
present time. (Hear, hear. It was true that they had found it necessary 
to sacrifice one-half of their reserve fund, but that was a less loss than 
at one period was anticipated, and he trusted that it would not be long 
before they made up this deficiency, continuing in the meanwhile to pay 
the usual 7 per cent. dividend. (Cheers.) The latest accounts from Mr. 
Young, and the other managers in the colonies, were of the most satis- 
factory character, and all the information they receive indicated an im- 
proved state of affairs in Australia—and since then he was happy to see 
that the wool market had shown a further improvement in prices here. 
The deposits, it would be observed, had increased by £50,000, and the 
circulation by £10,000, since the last report. The premises’ account had 
been reduced to £58,485, which the directors considered to be well within 
the value, but they intended still to write off the £2,000 a year, until 
‘there could no longer be any doubt on the subject. He had been a direc- 
tor for ten years, and he could safely say that during that period he had 
never seen the bank in a more healthy and satisfactory state than it was 
at the present moment. (Hear, hear.) They might well, he thought, 
congratulate themselves upon getting entirely rid of the past debt incuin- 
brances which had long weighed heavily upon them, and he confidently 
hoped that the lesson thus learned would not be lost, but that in the 
future they would take care that there should be no such lockings-up of 
the bank’s funds in securities of a similar character. (Hear, hear.) In 
conclusion, he moved the adoption of the report and accounts, and the 
confirmation of the dividend, payable on and after the 8th of August. 

Mr. Bottley, as a shareholder, seconded the motion. 

The motion was unanimously adopted. 

A vote of thanks to the chairman and directors having been passed 
for the attention they had paid to the business of the past half-year, the 
chairman, in acknowledging it, took occasion to refer in terms of warm 
eulogium to the services of Mr. Young, the other managers, and the staff 
generally, both in the colonies and in London. The proceedings then 
terminated. 





LONDON AND BRAZILIAN BANK. 


An extraordinary general meeting of the shareholders of this bank was 
held at the Terminus Hotel, Cannon-street, on the 31st July, to receive 
the directors’ report and the audited accounts to the 3lst March, 1871, 
and to consider the proposal of the directors for a re-construction of the 
bank, and pass such resolutions thereon as the meeting should think fit ; 
Mr. John White Cater, Chairman of the board of Directors, presided. 

The Acting Manager (Mr. Theodore Carter) read the advertisement 
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calling the meeting, together with the minutes of the last meeting (which 
were confirmed), The following report and accounts (copies of which had 
been previously circulated among the proprietors) were taken as read :— 
“The directors submit herewith to the proprietors the audited accounts 
for the half-year ending the 31st March last. The net profit for the above 
period, after providing for the bad and doubtful debts of the half-year, 
amounted to £13,874. 2s. 3d., which, added to the amount brought for- 
ward, makes a total of £35,862. 18s. 10d. to the credit of profit and loss. 
The amount written off includes additional provisions to that already 
made to meet the loss on a failure of the previous year ; and it also includes 
the losses incurred by the failure of two firms in Paris consequent on the 
war. The sum of £9,816. 9s. 8d., being the interest for the half-year on 
the amounts locked up, has been carried (in accordance with the intima- 
tion contained in the last report) to an account of ‘interest in suspense,” 
and is therefore not included in the above amount of £13,874. 2s. 3d. 
The net profits resulting from the last six months’ working exceed those 
of the previous half-year, and a steady improvement is apparent in the 
current business of the bank. The directors have the satisfaction to 
report that they have receiyed from Mr. Beaton (who is still in Brazil), 
information to the effect that he has arranged the terms for settlement of 
the large outstanding debt at the Rio branch, and they expect to receive 
full particulars in time to announce them at the ensuing meeting. The 
settlement of the above and other outstanding accounts has, however, in- 
yolved somewhat greater sacrifices than were anticipated, although these 
sacrifices have been counterbalanced by the improvement in the Exchange, 
the loss of capital consequent on the depreciation of the currency being 
much lighter than contemplated in the financial statement submitted to 
the shareholders in April, 1869. In fact, if the reconstruction of the 
bank is now effected, the figures given in the report of April, 1869, may 
be taken approximately as the basis of re-organisation. The directors 
have therefore carried to the debit of profit and loss the sum of 
£277,110. 14s, 4d., leaving the debit balance of said account at 
£241,247. 15s. 6d., against £243,875 referred to in the report above 
mentioned, The board once more strongly urge the re-construction of the 
bank for adoption by the shareholders, and at the ensuing meeting they 
will propose a bank resolution for the purpose of ascertaining whether the 
shareholders at large concur with the directors in the policy of a measure 
which they consider is far preferable to any other that can be adopted.” 


Balance-sheet, March 31st. 
Dr. 
Capital paidup .... oon ose es oe 








eee .. £750,000 0 0 
Deposits a ees ‘i me 606,691 4 10 
Bills payable, and other liabilities one eos eae --- 630,336 11 11 
Interest in suspense... iene i ooo a oo oe 9,816 9 8 
Profit and loss we eco a on eee we ae 50,652 6 1 
£2,047,496 12 6 
Or. 

Specie or cash in hand or at bankers... +. £306,388 3 1 

Bills receivable, loans, and advances on securities (after de- 
ducting losses, &c., as stated below) ... eee oon «- 1,416,055 12 10 
Bank premises and furniture Pes ose pee oe oe 14,777 15 0 
Unallotted shares ... eos “ae oe sti oe one 18,375 0 0 





Carried forward ... ede on ---£1,755,596 10 1} 
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Brought forward £1,755,596 10 11 


Amount set aside to meet charges ove 
Do. do. for losses in Rio and elsewhere, depreciation of cur- 
rency, &c. eco eee eee ove eee see * 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Charges in London, £2,980. 3s. 4d.; Brazil, £9, ams. 12s. 10d. ; 

Portugal, £1,974. lls, 1d. ove ove ove 
Balance carried down ied een am an oe a 


Amount set aside for losses in Rio and elsewhere, oe 
tion of currency, &¢ me oe soe - oss 


Balance brought forward ... o9e ose see 
Cr. 


Balance brought forward . 
Profit to 31st March, after ‘deducting rebate of interest ‘on bills 
discounted not due, and interest on deposits. .. a 
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Balance pod _ eos a on soe gee 
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277,110 14 4 
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£277,110 14 4 





£241,247 15 6 
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£21,988 16 7 
28,663 9 & 
£50,652 6 1 


——————— 
£35,862 18 10 
241,247 15 6 














£277,110 14 4 








The Chairman said—I will proceed at Once, gentlemen, to make the 
few observations I have to offer on the subject of the report now before 
you. In the first place I may remark that it is very satisfactory to me 
to commence with what is a fact ; that is, to inform you that the busi- 
ness of the bank has improved and is still improving. The profit of the 
last half-year is less than the profit of the preceding half-year, but the 
fact is accounted for by our having carried to suspense account a sum 
of interest which the previous half-year had the benefit of—viz., the 
interest on the debt which I shall allude to hereafter. The amount of 
the profit for the last half-year, as stated in this account, is £13,874, and 
here I may mention one or two facts in support of what I have just ‘said, 
viz., that in addition to that profit, we have had to write off £6,700 for 
bills, with respect to the greater portion of which we had supposed we 
should have received 75 per cent., but when we made up our account, 
we found that the collections at Rio fell considerably short, but as we 
are making what I hope will hereafter prove a clean sweep, we thought 
it best to write off a sum sufficient to cover any future loss. Then 
there was a sum of £3,040 written off for bad French bills, and when I 
mention the fact that this is the only loss we have experienced on all our 
bill transactions with France during a period unexampled in the history 
of mun and of the commercial community, I think it will be considered 
very satisfactory. Taking this amount of loss, and the interest to which 
I have alluded, £9,800, it swells the profit of the last half-year—although 
that interest cannot be considered in the light of profit, but as a matter of 
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comparison I am bound to bring it into account—to £31,000, and taking 
away the interest, you still have £22,680 as the actual profit upon 
the business of the last half-year. This, no doubt, must be satisfactory 
to yourselves, as it is to your directors. The business of the bank 
has increased very considerably; on looking through the accounts of 
the last two or three years I find the amount turned over has nearly 
doubled, and when I mention that your deposits now amount to £607,000, 
that you have £306,000 in money to meet those deposits; that the bills 
payable amount to £630,000, and that you have £1,400,000 of assets 
to meet them, I think I may venture to say—and I am sure you will 
agree with me—that there is no bank in this great metropolis that can 
show a better position as regards liabilities and assets—(hear, hear)— 
one that must be satisfactory to the shareholders, and one that must be 
equally satisfactory to the public as convincing to them that in their 
dealings with us there is the greatest possible security, We have had 
very great difficulties to contend with, but I believe we may safely 
say that we have now brought your affairs into a more favourable 
position than they have been for some years past. We have made pro- 
vision for our losses, everything is now under perfect control, we have 
increased the credit of the bank, and I do not see that there is anything 
to despair of for the future. Now I come to the transfer of the losses. 
We have written off, as I have said, everything knowu as bad, everything 
we suppose to be bad, and we have written off something for doubtful 
debts. The items so written off amount to £277,000. A large portion 
of this is, na doubt, owing to losses on the debts which I have fre- 
quently brought before your notice, and provision for depreciation 
in exchange. With the view of getting a settlement of that debt, we 
have agreed to take over one of the properties of the debtor—the estate 
Angelica. The value placed upon that estate by the debtor himself 
was £160,000, but to effect a settlement we got notes of hand for £50,000 
payable in five years, with interest of the balance secured on the Ibicaba 
estate, which we had before, and we had to take this Angelica estate 
at £100,000. We have just received a letter from Mr. Beaton informing 
us that one £10,000 has been received, and a part of the other £10,000, 
and he adds that all the securities are sound and good. This is a very 
satisfactory commencement. At one time we were rather doubtful whether 
we should do so well, but Mr. Beaton has persevered, and he deserves 
the greatest credit for the manner in which he has handled this large 
and overwhelming debt. (Hear, hear.) We agreed, as I have said, 
to take this estate at £100,000, and against that we have written 
off £40,000, so that that estate really stands in our books at £60,000 
only, and when I mention that a house at Rio advanced the owner of 
that estate between £50,000 and £60,000 for the purpose of paying off the 
creditors on prior claims, I think we may at least calculate that the 
£60,000 will be more than realised; and that is the sum at which it 
stands in our books at this moment. The exchange we took at the cur- 
rency of the day. It is still falling, but I am told that the reserve set 
aside will be quite sufficient to meet any loss, more especially as it is not 
necessary to have the capital remitted at any very great loss. Now, 
having said so much with regard to the settlement of this debt, I will 
proceed to give our views in regard to the re-construction of the bank 
itself. In 1869 we foreshadowed our views on this subject—indeed, we 
did rather more, for we said then that we thougbt it was to the interest 
of every shareholder that it should be so re-constructed that the capital 
of the new bank should be £1,000,000, in 50,000 shares of £20 each, 
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_ with £10. paid thereon. Taking this as the basis of the re-construction, 


the following it up is not difficult; it is now proposed to exchange the 
shares in the re-constructed bank for those now existing, as follows, viz., 
three £20 shares, with £10 paid on each, for each of the existing £100 
shares, and one £20 share, with £10 paid, for two of the existing new or £20 
shares, Therefore, you will see it is a very simple scheme, and can easily 
be carried out if the shareholders agree that it shall be done. We have 
no pecuniary advantage in any way in recommending it. We have not 
suggested itas a fanciful scheme, but after, not only mature consideration, 
but after consulting the best legal men we could possibly consult in this 
country; and the advice we have received is, that there is no possible 
scheme we can propose like it. There is one scheme you may propose, if 
you like, and that is, that the shareholders should individually consent 
to these losses being written off the capital. Then, having got the con- 
sent of every shareholder, we may proceed to pay dividends. But what, 
a, does that entail? It certainly is no re-construction; it is 

oing an honest act, I admit—-writing off the losses already made, but it 
would leave your liability at £70. Therefore it is my duty to bring the 
re-construction scheme before you. I have said I believe you will see 
that it is to your interest that the recommendation of the directors should 
be carried out. In saying this, gentlemen, I am sure you will give us 
credit for doing all we could to bring about a re-construction of the bank. 
We have tried it once, but did not succeed. There were a few share- 
holders who, from reasons that I cannot comprehend, did not, on the 
previous occasion when it was attempted to carry out this re-construction, 
give their assent, but I do hope that if the directors again take the sub- 
ject in hand, they will have the hearty co-operation not only of the 
shareholders now present, but of every one that may be absent. I feel 
that we are working for the shareholders, and that the shareholders 
ought to support their directors. (Hear, hear.) 1 may mention that I 
have received letters from several shareholders, approving the re-con- 
struction. I think no further arguments are required’from me, but that 
I have said enough to convince you that this is the only scheme we ought 
to adopt. With these few remarks I beg to move, with your permission, 
that the report now read be received and adopted. 

The Deputy-Chairman (Mr. Edward Johnson) :—I beg to second the 
resolution. 

A Proprietor said, he had all along been opposed to re-construction, but 
he was prepared now to fall in with the measure recommended by the 
directors. At the same time he could not see what benefit could result 
from the re-construction, except a reduction of liability. He would ask 
how the directors proposed to deal with the small section of dissentient 
shareholders ? 

The Chairman said he was one of those perhaps over-sanguine men 
who seldom apprehended any difficulty where parties had had time to 
reflect upon their unjust proceeding with regard to not consenting to this 
re-construction. He was sure those who dissented on the previous occa- 
sion would see that to carry it out was to their interest, and at once; 
should they, however, still withhold their consent, they must deal with 
that difficulty when it arose. They might be assured, as he had said 
before, the directors were determined that the minority should not rule 
the majority, or that the majority should suffer by the minority. He 
did not think it right or just that they should; and they might depend 
upon it that the dissentients would be dealt with as the directors thought 
it best in the general interest, 
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Mr. Stephenson said he should not have offered any remarks but for 
the observation of the chairman, “ the unjust proceeding of the minority ” 
on the previous occasion. Shareholders would remember that on that 
occasion he objected to the capital of the bank being reduced, because the 
directors had not put forward any statement to the shareholders of the 
amount of the losses they had incurred. They heard that day, for the first 
time, that these amounted to £277,000. In the face of this heavy loss he 
could not see that the position of the bank was by any means satisfactory. 
He hoped, therefore, that in any re-construction of the bank there would 
be a liberal infusion of new blood into the management. He believed 
the gentlemen at present constituting the board were all men of position, 
honour, and integrity, but that was not the point; the coach, as it had 
been driven, had not been successful, and therefore he advocated the 
introduction of new men upon the direction. 

The Chairman was sorry that his remarks should have given offence to 
the hon. shareholder. Still he thought if he would only reflect upon the 
position in which the directors were placed, he would come to the conclu- 
sion that it was unjust of any shareholder, and especially a single share- 
holder, or half a dozen individual shareholders, to oppose a scheme which 
was proposed for the general good, and for the good of the objectors them- 
selves. The directors had had trouble enough, and difficulties enough, to 
release the bank from its heavy losses, and place it once again in a sound 
position. If the directors had forsaken this institution as those gentlemen 
forsook the re-construction scheme, what would have become of the bank ? 
(Hear, hear.) And with regard to the increase in the estimate of their 
losses, that arose in this way. The gentlemen who had been sent to 
succeed the previous managers of the bank at Rio, by whom these debts 
had been incurred, had been instructed to send over an estimate of the 
probable losses. Surely that gentleman was not biassed in favour of 
others ; he had simply made a report in justice to himself, and that report 
was the one the directors had acted upon. And with regard to £277,000 
being so great an increase, £240,000 was the sum proposed to be written 
off when the re-construction scheme was last introduced. There was 
£40,000 which had since been written off, the amount at which the Ange- 
lica estate, to which he had referred, had been taken over. Therefore, 
there was no additional loss. No doubt, in an institution of this character, 
bad debts would occasionally arise ; but had their previous managers at 
Rio adhered to their instructions, the bank would not have been in its 
present position. It was unfair that the shareholders should condemn 
the directors for that over which they had no possible control. They 
had had great difficulty in remedying the past, and now to be censured 
for that which they could not control was a poor satisfaction to any 
body of gentlemen. As for himself, if he felt that he had not their con- 
fidence individually, he would not remain upon the board one minute 
longer. He was there as their servant, as their chairman; but he 
would not degrade himself by holding any position that was derogatory 
to him, or to the name which he was happy to say had always been as 
unsullied as that of any man’s. (Cheers). 

Mr. Thomas Nunn said the b had no doubt made large and grievous 
losses, but from the character which the chairman and every gentleman 
upon the direction bore, he was sure that not one of them would occupy 
any position where their honour was assailed. He was a considerable 
shareholder in this bank, and he was intimate with many of the largest 
shareholders, and he saw no way of getting out of their difficulties 
except through the re-construction scheme proposed by the chairman 
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that day. He happened to be a shareholder in the London and South 
African Bank. The directors there got into similar difficulties, though 
not of the magnitude that this bank had done. A re-construction was 
determined upon, and the directors paid off a large number of share- 
holders yho chose to bring their shares in at a certain price. The 
consequence was, that the shares of that bank, which then stood at £8, 
stood that day at £15. (Hear, hear.) Therefore, he said, the best thing 
that the shareholders of this bank could do was to accept the good and 
wholesome scheme of re-construction now proposed by the directors; and 
if they did so, in a very short period, one or two years, they would see 
their shares at a very much higher figure in the market. He gave his 
confidence to the directors, believing they were honourable gentlemen, 
and that the best would be done to pull them through. (Cheers.) 

The resolution adopting the report was then put to the meeting, and 
carried unanimously. 

The Chairman then moved, “That this meeting approves the proposal 
of the directors to re-construct the bank, and requests them to take the 
necessary steps for that purpose; and that this meeting hopes all the 
shareholders will concur in carrying out an arrangement so beneficial 
and necessary for the common interest.” (Cheers.) 

Lord John Lawrence seconded the resolution with a great deal of 
pleasure. It seemed to be quite clear that they could not do better than 
what their worthy chairman had proposed. It had been remarked by 
an honourable member that he did not see what good would be derived 
from the re-construction. It seemed to him, that whether they looked on 
the matter as bearing upon the interest of the wealthy shareholder, or the 
interest of the man of less fortune, the best thing they could do was to 
write off their losses, and re-construct the bank. If this was not done he 
could see no other prospect than that they would go on as they were at 
present, for a long series of years, receiving no benefit from the other 
portion of their capital, whereas if they wrote off their losses, and re- 
constructed the bank with a reduced capital, with the present management 
—for be it remembered that those who had caused these losses in the 
past were no longer connected with the bank—there was a probability of 
fair dividends being earned at no distant date; and with the result of 
fair dividends, would be the certainty of improved price of their shares, 
Therefore, both for those who remained with and those who left the 
bank, it was equally clear that re-construction was a wise and sensible 
thing. (Cheers.) 

Mr. Thomas Nunn said he believed that notwithstanding all that had 
been said, it was mainly owing to the firmness, the resolution, the careful 
attention and forethought of their worthy chairman, that the bank was in 
the position they saw it that day. (Hear, hear.) They knew they had 
lost a good deal of money, but neither the chairman nor directors were to 
blame ; it was those who were a long distance from their control who 
were the real parties who had brought the bank into difficulties. He 
believed the chairman had proposed the best scheme that could be 
adopted, and the only one that could put the bank in a safe and sound 
condition. (Hear, hear.) 

The resolution was put to the meeting, and carried unanimously. 

The Chairman thanked his Lordship and Mr. Nunn for the very kind 
manner in which they had referred to the services he had rendered the 
bank. The board worked most harmoniously together; they never had 
a second opinion about the conduct of the bank’s affairs. They had as 
their manager at Rio a gentleman who, prior to his removal to Rio, had 








840 Birmingham Banking Company. 


been manager of the bank’s branch at Bahia from its starting, and to his 
credit it should be said, that while there, they had hardly any bad debts 
at that branch. (Hear, hear.) Indeed, so satisfactorily did he conduct 
their business at Bahia, that they had thought it their duty to place him 
in charge of the Rio establishment. He had been there some two or three 

ears, and he (the chairman) had all aloag felt for him, that he should 
co so arduous and so unsatisfactory a duty imposed upon him. He 
had been required to correct errors of others, to maintain the credit of 
the bank, and yet make a profit. He had, so far, he believed, conducted 
the bank’s affairs as to merit the esteem of the Rio community, and he 
had done so to the entire approval of the directors; and in the presence 
of that manager, and in the hope that they were now commencing a new 
era, he would propose a cordial vote of thanks to the managers, and to the 
other officers of the bank for their indefatigable and valuable services. 
(Hear, hear.) 

Mr. Stewart seconded, and the resolution was carried with acclama- 
tion. 

Mr. Gordon (the bank’s manager at Rio), in returning thanks, said— 
Mr. Chairman and gentlemen, on behalf of myself and the other managers, 
I beg to return my sincere thanks for the kind manner in which you 
have alluded to the poor services we have rendered. I am sure we have 
all done our very best for the interest of the bank. After the crisis of 
1866 we had a very great deal of opposition to contend with, especially 
in Rio; but the future is bright for us, and with prudence and steady 
care we may fully retrieve all the errors that have been committed in the 
past, and again place the bank in a sound and prosperous position. 
(Hear, hear,) 

The Chairman—I have merely to observe that a circular will be sent 
a of the shareholders, setting forth the proposed re-construction 
scheme. 

On the motion of Lord John Lawrence, a cordial vote of thanks was 
accorded the chairman and directors, and the proceedings terminated. 





BIRMINGHAM BANKING COMPANY. 


Tue fifth general meeting of the shareholders in this company was held 
on the 31st July, at the Queen’s Hotel, Birmingham ; Mr. Josiah Mason, 
chairman, presided. 

The Manager (Mr. T. F. Shaw) read the following report of the 
directors, and the balance-sheet :— 

“ The directors with much pleasure report that after paying all charges 
writing off bad debts, and making provision for doubtful ones, and for 
rebate of interest on bills current, the net profits of the bank for the last 

ear amount to £21,624, 12s. This, with £941. 15s. 9d., the unappropriated 


ce of the preceding year, will amount to £22,566. 7s. 9d, Aninterim ~ 


dividend for the half-year ending December 31st, 1870, at the rate of 
74 per cent. per annum, was paid on the Ist of February last, amounting 
to £4,162. 10s. They have now added to the guarantee fund the sum of 
£10,860; to bank premises redemption fund, £307 ; and they propose to 
declare a dividend on the paid-up capital for the half-year ending June 
30th, 1871, at the rate of 10 per cent. per annum, payable on the Ist of 
August next, £5,777. 10s., leaving a balance to be carried forward to next 
account of £1,459. 7s. 9d. The guarantee fund now amounts to £55,000, 
and is invested in accordance with the articles of association. Since the 
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last annual meeting, the long-pending negotiations for the sale to this 
company, by the shareholders, of the old bank of its remaining assets 
have been concluded. By this arrangement, all persons interested not 
only obtained in immediate payment the full value of those assets, but 
secured the further greater advantage of the dissolution of the 
Birmingham Banking Company by the Master of the Rolls, on the 
22nd of May last. In carrying out this arrangement, your directors 
have acted in accordance with the original prospects of your company. 
and trust—by care and economy in realizing the property thus acquired 
—to prove that this has been accomplished without prejudice to the 
interests of their own proprietors. The directors who retire by rotation 
are Mr. William Croudson Tunstall and Mr. William Marston Warden,. 
both of whom, being eligible for re-election, offer themselves accordingly. 
The experience of the board during the five years in which the bank has 
been in operation has shewn the necessity of some alterations in the 
articles of association, which will be submitted for your consideration at 
the special meeting to be held at the close of the ordinary meeting.” 


Balance-sheet, June 30th, 1871. 


LIABILITIES. 
Proprietors’ capital, viz., 23,110 shares, £5 paid... — «« £115,550 0 0 
Due by the bank on deposit, current, and other accounts ws» =1,015,545 18 7 
Seven days and other drafts a sa nes ae ous 8,232 3 1 
Redemption fund for bank premises ove pee ose ae 1,630 138 6 
Guarantee fund... a ‘tin ons adi eee ase 55,000 0 0 
Amount reserved for dividend, at 10 per cent. per annum, 
payable 1st August next ove vee ose eee ove 5,777 10 0 
alance, being unappropriated profits, carried forward ... oot 1,459 7 9 
£1,208,195 12 11 
— 
ASSETS. 
Cash in hand, at the Bank of England, and with agents es £137,477 5 7 
Investments on account of guarantee fund— 
New three per cents. ... ove ove eee ove 10,000 0 0 
Consols_... eee eee eve eee coe eee ove 16,000 0 0 
Lancashire and Yorkshire Railway debentures wa ot 5,000 0 0 
Borough of Birmingham bond ... ove ove ove eee 5,000 0 0 
East India Government debentures... aa poe: nn 4,000 0 0 
Bills of exchange... cos soo ae ove one we 619,033 3 6 
Due to the bank on current and other accounts ... ae «» 882,433 19 O 
Bank premises and furniture ae oe os “se ow 24,251 4 10 


£1,203,195 12 11 
— 


The Chairman moved the adoption of the report. It was not necessary 
for him to say anything to recommend the resolution. He felt that it 
recommended itself to them. He should have preferred a dividend of 
seven-and.a-half per cent., but his brother directors thought that they had 
had such a good year that they were justified in paying the shareholders 
10 per cent. ; and they might rest assured that it had been fairly earned. 
The directors had been so careful in providing for doubtful debts and 
other contingencies, that the profit and loss account was understated rather 
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than overstated in their favour; and he congratulated them heartily on 
the great success of the bank during the year. Five years ago they were 
doubtful whether they could start the bank at all; now they had a 
guarantee fund nearly as large as their capital when they commenced 
business, and they were paying the shareholders a dividend of 10 per 
cent. He was very glad that during last year, they had finished up the 
affairs of the old bank. One of the reasons for his joining the new bank 
was to try todo something for the old bank. They had done all that 
they could; and he was sure the arrangement was fair on both sides, 
With the same care and attention to business which the directors and 
managers had hitherto given, he was sure their bank ought to be a very 
prosperous concern. 

Mr. W. M. Warden seconded the resolution. 

Alderman Brinsley said he would like to ask a question about this large 
reserve fuud. Every one would be rejoiced to see it, but he wished to 
be informed how it had been obtained. He would press for an answer 
to this question. How much of this £21,624 had been obtained by the 
sale of shares? It was not for him to question how they had made it ; 
he rejoiced that it was made, but he thought that in a banking concern 
it should be known. He would ask whether the directors had been selling 
shares at a certain price ; he knew they had, for he knew some persons 
who had bought them. He thought this should be set forth, so that any 
one might know what the profit had been without the sale of shares. 
Another point he wished to ask a question about was the liquidation of 
the old bank. He did not think that the old shareholders had anything 
for which to thank the new shareholders, who had made a capital bargain 
at their own price; and, if he was rightly informed, it was so good that 
they had been enabled to present Mr. Shaw with a thousand pounds for 
his trouble. He should be glad to be corrected if he was wrong, but he was 
informed so, In addition to that they had employed Mr. Slocomb, who 
had materially lessened the labour of Mr. Shaw. Mr. Slocomb was Mr. 
McCreight’s head man, and knew as much about liquidations as he did. 
He knew Mr. Slocomb must have had a large sum of money. Under those 
eircumstances, he complained that a circular had been sent out by Mr. 
Booth, asking the shareholders for contributions towards a recognition of 
Mr. Shaw’s labours, This he did not call free liquidation. He hoped to: 
have a plain answer to these questions. 

Mr. Shaw said he was sure it would be very satisfactory to the share- 
holders to hear that not one penny put down as profits had been derived 
from the sale of shares. The directors, from the very first, took objection: 
to the plan of including premiums for shares allotted in the profits of 
the bank. The amount stated was pure and simple profits; the premiums’ 
were added to the guarantee fund. The other question he left in the 
hands of the chairman of the committee. 

Mr. Booth, the chairman of the committee, said, in the first place, 
Alderman Brinsey said that a circular was sent out asking the share- 
holders to contribute towards a recognition of the services of Mr. Shaw. 
That statement he denied in toto. At the last meeting of the shareholders 
they passed a resolution stating that they deemed it necessary to make 
some acknowledgment to Mr. Shaw, but the mode of doing this they left 
to the shareholders and committee. Mr. Shaw was communicated 
with, and he declined to allow them to make any suggestion to the 
shareholders. The committee, however, felt that it was impossible to 
separate without making some acknowledgment to Mr. Shaw, but they 
intended to do it amongst themselves. This became known to some of 
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the larger shareholders, who felt themselves aggrieved, and they were 
allowed to join. The smaller shareholders afterwards expressed some- 
thing like a grievance that they were prevented from sharing in it, and, 
consequently, they also were included in it. Under these circumstances a 
circular was sent out, carefully abstaining from anything like an appeal, 
and giving to the shareholders the option, if they felt so disposed, to join 
in the effort. He denied that there was any appeal for subscriptions. With 
regard to the bargain that the new shareholders had made, he could tell 
Alderman Brinsley that the remaining assets of the bank were most care- 
fully and anxiously investigated by the old committee. Every item, every 
account, every property was thoroughly investigated. They made an 
independent valuation, and the bank did likewise. They agreed to terms, 
and he said emphatically that better terms for the old shareholders could 
not have been obtained. That the bank might ultimately get some little 
profit was within the bounds of possibility some nine, or ten, or twelve 
years hence. Had this arrangement not been come to, the residue must 
have gone into the Court of Chancery, to remain there against possible 
claims amounting to £25,000 ; and not only would the shareholders have 
had to submit to’another call, but it would have been impossible to have 
paid them back the sum which had been paid to them. Mr. Slocomb’s 
services were very valuable, and he had no doubt he was well paid, but 
he could tell the old shareholders that all these expenses were paid by the 
new bank, who had interpreted the agreement in a liberal spirit, and had 
paid everything excepting the necessary legal expenses. They must re- 
member that during the two or three years of Mr. McCreight’s manage- 
ment the estate was subjected to an expenditure of £42,000. He left 
them to judge what the expenses would have been in five years. 

Alderman Brinsley said Mr. Shaw’s answer was perfectly satisfactory. 
He was glad of the answer, and glad that he had asked the question. 
With regard to the other question, notwithstanding what Mr. Booth had 
said, he held his credentials in his hand. 

The resolution was carried unanimously. 

’ On the motion of the Chairman, Mr. William Croudson Tunstall and 
Mr. William Marston Warden were unanimously re-elected directors of 
the company. 

On the proposition of the Chairman, Mr. Edward Carter was unani- 
mously re-elected professional auditor, and the remuneration fixed at 
£75. 

On the motion of Mr. W. Holliday, seconded by Mr. H. Lowe, Mr. 
John Manly, junr., was re-appointed shareholders’ auditor. 

Mr. Tunstall proposed a vote of thanks to the directors for their very 
valuable and efficient services. 

Mr. Booth seconded the resolution. 

Alderman Brinsley supported it. He said the shareholders had every 
reason to be satisfied with what the directors had doue so far. 

ro resolution was carried unanimously, and Mr. Warden briefly 
replied. 

The Chairman moved a vote of thanks to the manager, sub-manager, 
and other officers of the bank. 

Mr. Warden seconded the resolution, saying that the shareholders were 
more indebted.to the manager, and his assistants, than they were to the 
directors. It would be impossible for a man to display more energy and 
assiduity, and to more thoroughly identify himself with the concern, than: 
had Mr. Shaw; and he was satisfied that Mr. Walker, the sub-manager, 
was a most useful auxiliary. 
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The resolution was carried unanimously ; and, in response, Mr. Shaw 
paid a high tribute to the manner in which the whole staff had performed 
the duties of their respective offices. 

A vote of thanks to the Chairman terminated the meeting. 

An extraordinary meeting was held at the close of the ordinary meeting, 
to consider certain alterations in the articles of association of the com- 
pany. Mr. Josiah Mason presided. 

Mr. Shaw read the following resolution, which had been prepared by 
Mr. Johnson, the solicitor :—“ That on and from the day next after the 
day of the confirmation of this resolution, the regulations of the com- 
pany, contained in the articles of association, hereinafter mentioned to 
be repealed, be and the ~ are hereby repealed; and that in substitu- 
tion thereof, and in addition thereto, the following regulations be, and 
the same are hereby enacted. 8. That the capital of the company be 
increased from £1,500,000 in the 8th article mentioned, to £2,000,000, by 
the issue, at such times as the board may think fit, of 10,000 shares of 
£50 each. 9. That in the 9th clause the words “a special resolution” be 
omitted, and the words “an extraordinary meeting ”’ be substituted. 73. 
That in lieu of the provisions of article 73, it be provided that the num- 
ber of directors shall not be more than ten, nor less thanseven. 77. That 
article 77 be repealed, and that in lieu thereof it be provided that in case 
of any of the persons who shall be directors at the close of any ordinary 
meeting of the company, shall vacate his office before the next ordinary 
meeting, or in case between one ordinary meeting and another, the 
directors shall think fit to fill up any vacancy between the actual and 
maximum number of directors, they shall have power so to do, subject to 
the confirmation of the next ordinary meeting. That clauses 112 to 122 
inclusive, and 124 and 125 be repealed, and in lieu thereof it be enacted as 
follows :—‘112. That at each ordinary meeting a public accountant, or 
firm of accountants (which firm shall for the purpose of these articles be 
deemed to be one auditor), shall be elected as the auditor until the next 
ordinary meeting, and his remuneration shall be fixed by such ordinary 
meeting. In case of the election of a firm, each and every member of 
such firm may act as such auditor. 113. A retiring auditor shall be 
eligible for re-election ; but no person other than a retiring auditor shall 
be eligible, unless notice of intention to propose him be given at least 14 
days, or not more than one month before the ordinary meeting ; and no 
person shall be eligible as an auditor who is a director or other officer of the 
company. 114. In case the office of auditor become vacant between one 
ordinary meeting and another, the directors shall fill up the vacancy by 
the appointment of a person who shall hold office only until the succeed- 
ing ordinary meeting. 115. The auditors shall, at all reasonable times, 
have access to the books of account, vouchers, and registers of the com- 
pany, with such assistance by clerks and others, and such facilities, as he 
may reasonably require ; and he shall be supplied at least fourteen days 
before the day appointed for the ordinary meeting of the company, with 
copies of the accounts and the balance-sheet intended to be laid before 
such meeting. 116. It shall be the duty of the auditor to examine the 
accounts and balance-sheet intended to be laid before the ordinary meet- 
ing, with the books and vouchers of the bank, and to certify the correct- 
ness of the items of cash and bills of exchange on hand; and that the 
securities held on account of advances, and Joans to customers, and the 
securities for the reserve fund, are in accordance with the books, accounts, 
and articles of the bank. And if, in his opinion, such accounts and 
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balance-sheet do not exhibit a true and correct statement of the com- 
pany’s affairs, he shall report specially thereon, and such certificate and 
report shall be laid before the ordinary meeting. Also, whenever he 
shall discover or apprehend any error or irregularity, whether wilful or 
accidental, in any of the accounts or books of accounts of the company, 
he shallimmediately make and deliver to the board a report in writing 
thereof. 128. That in clause 128, after the words ‘ same fund,’ the words 
* to the extent of at least £50,000,’ shall be added.’’ 

Mr. Shaw said that the resolution had, for the sake of convenience, been 
split into four parts, and would be submitted in that manner to the 
shareholders. The first part referred to the increase of capital; the 
second to the alteration with reference to the directors; the third had 
reference to the audit ; and the fourth referred to the reserve fund. 

The Chairman moved the adoption of the clauses 8 and 9 of the resolu- 
tion. 

Mr. Warden seconded the motion. 

At the request of Alderman Brinsley, clause 8 was submitted by itself. 

A Shareholder asked whether the chairman would explain the necessity 
for an increase of eapital. 

Mr. Shaw said he would explain instead of the chairman, if the meeting 
would allow him. There was a necessity for an alteration in their articles 
of association; and he advised the directors at the same time that this 
was done, to take power to issue new shares, if it should ever become 
necessary. It might be that the paid-up capital of the company would 
have to be increased within twelve months; and he told the directors that 
they would probably find that it would be to the interests of the bank to 
issue shares pro rata to the existing shareholders; and so it would be 
necessary to have more shares than they at present had in their hands. 
He would read them a portion of a letter which he had written to a share- 
holder who had communicated with him on the subject, and which ex- 
plained the whole matter :—%* We are merely availing ourselves of the 
opportunity afforded to take powers to increase our capital. The rapid 
growth of our business makes it probable that it will be necessary to 
increase our paid-up capital. When that day comes I think it desirable 
that the directors should have the option to issue shares pro rata to 
existing shareholders, or make a call.” 

Alderman Brinsley said he had an objection to make to this mode of 
procedure, and for this reason. They had 6,200 shares unallotted. That 
was a very great number after being in business five years, during which 
time they had only allotted 5,000 or 6,000 shares to the shareholders. 
There were only 15,000 or 16,000 shares altogether allotted, and before 
they took power to issue new shares he thought they should work up those 
they had in hand. He found that Lloyd’s Banking Company, with all 
their numerous branches, had allotted something like 40,000 shares ; the 
Joint Stock Bank 20,000, and the District Bank 20,000. Let them wait 
until they had used up the shares they at present possessed, and next year 
they would have the same privilege of seeking increased powers that they 
had now. He did not think it was a proper thing to come for power to 
obtain increased capital. Affairs were nice and smooth now, but the 
storm might arise, and if they had these shares numerously distributed, 
they might have infinitely more trouble in managing the business than 
they had at present. He believed that if they were to call up £5 more 
per share, no gentleman in the room would complain. (Hear,hear.) He 
should move an amendment, not out of disrespect to any of the directors, 
but he thought that they who had been shareholders from the commence- 
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ment ought to have the benefit and control of the business by having more 
capital paid up. He moved “ that the consideration of the new capital be 
deferred to the annual meeting in 1872.” 

Mr. Warden said the only idea of the directors was that, as they were 
now altering their articles of association, they might take the powers 
which they would probably require at the same time. He saw no objection 
to it. They might rely upon it that if the new shares were not required 
they would not be used. He believed that hitherto the directors had 
exercised great discretion—(hear, hear)—and he was sure that not one 
share would be improperly issued. 

Alderman Brinsley—Is it true that there are 6,000 shares unallotted ? 

Mr. Warden—About 6,800. 

A Shareholder—What necessity is there to have powers for other shares 
before these are allotted ? 

Mr. Warden—We see no necessity to allot any at present. We are 
simply asking for powers now because we are altering our articles of 
association. 

A Shareholder thought that the issue of new shares would bring new 
blood into the concern and greatly increase the business. (Hear, hear.) 

Mr. W. Holliday said it appeared to him the wisest thing that the 
shareholders could do, to give the directors the power which they asked 
for. Since the bank was launched some 7,000 shares had been allotted. 
The business of the bank had increased very rapidly, and it was not at all 
improbable that they might find it necessary to increase the capital of their 
business within the next twelve months. Suppose they were now to in- 
erease the capital of the business by issuing shares pro rata, it would 
sweep away the whole of the shares now unallotted, and they would have 
to call the shareholders together to ask them to do that which was asked 
to-day. The shareholders had confidence in the directors at the com- 
mencement of the business, and he presumed they had now. (Hear, hear.) 
They only asked to be entrusted with 2,000 more shares than were 
originally placed in their hands when the bank was launched, and when 
the business was comparatively very small. Did they think that a very 
great stretch of confidence, particularly when they had had so favourable 
@ specimen of the management of the directors? If they did not pass the 
resolution they would very materially cripple the directors and tie their 
hands, and if they did pass it they would enable the directors to meet and 
consider when more capital was necessary, and the propriety of giving new 
shares pro rata or of making a call. The matter would be considered 
purely in the interests of the shareholders, for the directors knew no 
interests but those of the bank, and the shares would be held in trust or 
issued simply and solely for the benefit of the bank. (Hear, hear.) 

Alderman Manton thought that it was a very legitimate way of in- 
creasing the business and constituency of the bank to place these powers 
in the hands of the directors. 

Mr. Madeley seconded Alderman Brinsley’s resolution. He thought it 
was very unfair to suppose a resolution of this kind should be considered 
as a test of confidence in the directors. He held that it was quite com- 
petent for him to differ with the directors on matters of policy without 
having no confidence in them. (Hear, hear.) On the contrary, he had 
every Confidence in them, but he questioned the policy of this course, 
and he did not think it fair that Mr. Holliday should put it as a matter 
of confidence in the directors, 

Alderman E. Yates thought that Mr. Holliday’s remarks had been 
misunderstood by Mr. Madeley. He would take that opportunity of 
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asking Alderman Brinsley to withdraw his resolution, after the explana- 
tion which had been given that these shares would not be distributed in 
any form or shape excepting for the benefit of the bank. 

Mr. Johnson (the solicitor) ruled that Alderman Brinsley’s resolution 
was out of order. The object would be gained by those who were in 
favour of it voting against the chairman’s resolution. 

Mr. Henry Allbutt said it struck him at first that there was consider- 
able force in the remarks of Mr. Brinsley, and it occurred to him that Mr. 
Brinsley might obtain a small number of votes for his amendment. But, 
looking at the explanations given, he thought the original resolution would 
be received with general, if not unanimous approval; and he hoped Mr. 
Brinsley, after what had been shadowed forth, would vote for the majority 
on that occasion. (Hear, hear.) He regretted that the remarks of Mr. 
Holliday had been misunderstood by his friend Mr. Madeley, but that 
was now set right. It was true that 7,000 shares in the hands of the 
directors for allotment did appear to be a large number, judging by the 
way in which shares were usually allotted. But an intimation had been 
given that, looking to the prosperity of the bank, it might be necessary 
to increase their capital, and for that purpose it might be advisable to 
allot to the existing shareholders an additional number of shares pro rata. 
If any scheme of that kind were carried out, it would very considerably 
diminish, or perhaps altogether exhaust, the reserve of 7,000 shares, 
and he thought that the explanations offered by the manager were per- 
fectly satisfactory. (Hear, hear.) On the question of confidence in the 
board, he did confess that it entered into his consideration of a proposition 
of this kind. They had their manager, who knew every detail of the 
business ; they had their directors, who had an intimate acquaintance with 
the business of the bank ; and it did appear to him that these gentlemen 
were in a better position to form an opinion of the requirements of their 
bank than outsiders. He thought the management must have very strong 
and sufficient reasons for bringing up the proposition. Having confidence 
in the directors, and having so far approved their policy, he thought the 
shareholders would be testifying their complete confidence in the Executive 
by unanimously adopting the resolution. 

The resolution was carried with three dissentients. 

The clauses of the resolutions, with the exception of the last, were all 
carried unanimously on the motion of the chairman. 

On the consideration of the last clause, 

Mr. Madeley asked for a reason for an increase of the reserve fund. 
He knew he was treading on delicate ground, but they had now a reserve 
fund equal to 474 per cent. of their paid-up capital. The London and 
Westminster Bank, which was, he believed, the first to adopt the princi- 
ple of joint-stock companies, had only accumulated a reserve fund equal 
to 50 per cent. of their paid-up capital. Was there any necessity for this 
enormous reserve fund? It should be borne in mind that the reserve 
fund was made out of their profits. He was an advocate for prudence, 
but he thought even prudence might be carried too far. The profits of 
the bank on the vear had been 183% per cent., and the shareholders had 
received 74 per cent. The profits were about the same last year, and the 
shareholders received 63 per cent. He thought the directors should give 
some reason for desiring to create so large a fund. No doubt he should 
be told that it was for the security of the bank, and that, of course, was 
a matter that should be considered. But he found that the old bank had 
@ reserve fund of £200,000 on paper, equal to 70 per cent. of its paid-up 
capital, and that was not sufficient to keep the bank standing. There 
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were two or three ways of dealing with reserve funds. Unless more funds 
were placed in the hands of trustees it did not seem to him any greater 
security than if they were in one bank, and were considered as undivided 
profits. He thought it would be a far better way of dealing with it to 
add it to the shares. 

Mr. Shaw said they had already got £55,000 invested. This clause 
would compel the directors to invest at least £50,000, and leave them at 
liberty to increase the amount as they might deem advisable. 

The clause was unanimously adopted, and the proceedings terminated. 


PRESENTATION TO Mr. T. F. SHAW. 


On the 2nd.August, the Shareholders’ Committee of the late Birming- 
ham Banking Company, waited on Mr. T. F. Shaw, the manager of the 
Birmingham Banking Company (Limited) ; and Mr. 8. Booth, the chair- 
man, on their behalf, presented him with a very elegant and complete 
silver tea service, manufactured by Messrs. Elkington and Co., and con- 
sisting of salver, tea-kettle, tea and coffee-pot, with the necessary appen- 
dages, and also a gold chronometer. 

- Booth explained that, the testimonial originated with the Share- 
holders’ Committee, and was, at first, intended to be confined to them and 
some of the larger shareholders ; and although they had not asked any 
one for a subscription, they had given an opportunity to every share- 
holder who held more than five shares to unite with them, and the invita- 
tion had been very heartily responded to by those shareholders who had 
the best means of knowing the value of Mr. Shaw’s services. . 

The inscription on the salver is as follows :—“To Thomas F. Shaw, 
from some shareholders in the late Birmingham Banking Company, in 
remembrance of the generous self-sacrifice with which, at an important 
crisis in the affairs of that Company, he voluntarily undertook, in 
addition to his duties as manager of the New Bank, the principal part 
in a scheme for the free liquidation of the late Bank, and in acknow- 
ledgment of the strict impartiality, uniform courtesy, great discretion, and 
untiring energy, with which, through the arduous labours of two years, 
he conducted the liquidation to a close, with signal benefit, not only to 
every shareholder in the late bank, but also to the whole commercial 
community.—July 31, 1871.” 

Mr. Shaw, in a few feeling and appropriate remarks, acknowledged 
the gratification which he felt at the gift, as an expression of opinion 
that he had done what lay in his power to benefit the shareholders of the 
late company. 





YORKSHIRE BANKING COMPANY. 


Tue fifty-sixth half-yearly general meeting of the sharcholders in“this 
a was held at Leeds, on the 2nd August; Mr. George Leeman in the 
chair. ’ 

The following report was presented :— 

“The directors in ponmins their usual half-yearly report have to state 
that the profits for the half-year ending the 30th June last,: amount to 


£31,851. 16s. 8d., out of which they propose payment of a dividend of 25s. 
per share, free of income-tax, which will absorb £25,000, placing to the 
reserved surplus fund a further sum of £4,000, making that fund now to 
stand at £66,000, and carrying to the credit of the bad-and doubtful debt 
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fund the balance of £2,851. The following is a statement of liabilities 
and assets, as certified by the auditor, Mr. H. W. Blackburn :— 


LIABILITIES, 
Shareholders, for capital stock ... aa aon - +» £250,000 0 0 
es for unpaid dividends cn ae ai sae 190 11 0 


Deposits and credit balances ‘i sii es an i 1,708,601 4 3 
Interest on deposit receipts and rebate of discount pu pons 12,683 12 11 





Notes in circulation pan cw . ein ‘ 112,805 0 0 
Bad and doubtful debt fund — aa oon ‘a ane 1,634 1 7 
Reserved surplus fund ove eee see ooo oes wh 62,000 0 0 
Profit and loss account... oan nae te oni jan 31,851 16 8 

£2,179,766 6 5 





ASSETS. 

Bills, securities, and cash on hand “a sab is «-- £632,999 6 9 

Amount invested in consols or sie on pom _ 100,009 0 0 

Advanced on current accounts and in bankers’ hands ... --» 1,406,289 12 6 

Freehold property. and furnishings he ase ove see 39,895 17 5 

Stampson hand ... ooo o w_ ine nee én 581 9 9 
£2,179,766 6 5 





“ [It is with deep regret that your directors have to announce the death, 
on the 15th ultimo, of Mr. Scott, who had for twenty-five ) ears faithfully 
performed the duties of general manager, and possessed not only the con- 
fidence of the board, but the esteem of the shareholders at large. Al- 
though Mr. Scott had been suffering for a considerable period from a pain- 
ful affliction, he was able to continue his advice and assistance in the 
management up to within a short period of his death. The more active 
daily management, however, had for some time devolved upon Mr. Gate- 
cliff, who has been engaged at the head-office of the bank from its first 
formation twenty-eight years ago, and whose intimate acquaintance with 
its affairs justified your directors in confiding to him, during Mr. Scott’s 
illness, so important a trust. The time which has elapsed since Mr. Scott’s 
death has been too short to enable your directors to consider, with the 
attention it deserves, the question of the appointment of a permanent 
successor, but such is their confidence both in the integrity and experience 
of Mr. Gatecliff, that they have felt no difficulty in appointing him for 
the present to fulfil the duties of general manager, and the shareholders 
may rely upon the board’s exercising its best judgment in the considera- 
tion of the more important question of a permanent appointment. At 
this meeting the directors retire from office, but being eligible, offer them- 
selves for re-election.” 

It was then resolved unanimously :— 

** That the report of the directors, and the accounts now presented, be 
received and adopted.” 

“ That a dividend of twenty five shillings per share, free of income-tax, 
be declared for the past half-year, payable on and after this day, at the 
head office and its several branches.” 

‘That a further sum of £4,000 be added to the reserve fund.” 

“That the following gentlemen be appointed directors for the year en- 
suing :—Messrs. George Leeman, M.P., York ; Makin Durham, Thorne ; 
William North, Leeds; James Kitson, Leeds; and George Whitehead, 
Riccall Hall, York.’ 
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“ That the thanks of this meetisfg be given to the chairman and directors, 
for the successful manner in which they have conducted the affairs of the 
bank during the past half-year.” 

“That the thanks of this meeting be given to the managers and to 


the other officers of the bank, for the efficient discharge of their respective 
duties.” 





LONDON AND COUNTY BANK. 


Tue ordinary half-yearly general meeting of the shareholders in this bank 
was held at the Cannon Street Terminus Hotel, on the 3rd August; Mr. 
William Champion Jones in the chair. 

The secretary (Mr. Clappison) read the advertisement calling the meet- 
ing; the following report of the directors and statement of accounts (copies 
of which had been previously circulated among the shareholders) were taken 
as read :— 

“ The directors, in presenting to the proprietors the balance-sheet of the 
bank for the half-year ending the 30th of June last, have the satisfaction 
to report that after paying interest to customers and all charges, allowing 
for rebate and making provision for bad and doubtful debts, the net profits 
amount to £90,100. 16s. 8d. This sum, added to £4,349. 0s. 8d., brought 
forward from the last account, produces a total of £94,449. 17s. 4d. They 
have declared the usual dividend of 6 per cent. with a bonus of 3 per cent. 
for the half-year free of income-tax, being at the rate of 18 per cent. per 
annum, which will absorb £90,000, and leave £4,449. 17s. 4d. to be carried 
forward to profit and loss new account. They have to announce the re- 
tirement of their esteemed colleague, John William Burmester, Esq., from 
the direction, on account of advanced age, and the election of Frederick 
Youle, Esq., in his stead. The dividend and bonus, together £1. 16s. per 
share, free of income-tax, will be payable at the head-office or at any of 
the branches on or after Monday, the 14th August. 


Balance-sheet, 30th June. 


Dr. 
Capital paid up... eee ie eos ove + £1,000,000 0 0 
Reserve fund — 


+. 500,000 0 0 
Amount due by the bank for customers’ “balances, &e., 


£14,505,287. 15s. 2d.; Liabilities on neat covered by 

secarities, £2,640 ,138. "bs. - 17,145,426 0O 11 
Profit and loss balance brought from last account, “£4, 349 Os. 8d. ; 

Gross profits for the half-year, after making ee for bad 

and doubtful debts, viz., £251,931. 6s. 2d. ... ore 256,280 6 10 





£18,901,706 7 9 
C 
Cash on hand at head-office and branches, and with Bank of 
England, £2,130,797. 4s. 3d.; Cash placed at call and at 
notice, covered by securities, £2,131,464. 11s. wait .-. £4,262,261 15 3 
Investments, viz.; Government and’ guaranteed stocks, 
£1,400,764. 15s. 9d.; Other stocks and _ securities, 
£145, 102. 7s. 6d. ee oe 
Discounted bills, and advances to customers in town and country, 
£10,061,582. 2s. 2d.; Liabilities of customers for drafts 
accepted by the bank (as per contra) £2,640,138 5s.9d. —... 12,701,720 7 11 


1,545,867 3 3 





Carried forward 


ee ee ..£18,509,849 6 5 
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Brought forward . --£18,509,849 6 5 
Freehold premises in Lombard-street and Nicholas-lene, free- 
hold and leasehold property at the ameennine with fixtures and 
fittings ... eee eee ove +» 245,735 9 10 
Interest paid to customers . ie 38,220 6 3 
Salaries and all other expenses at head-office and branches, i in- 
cluding income-tax on profits andsalaries_... ove -- 107,901 5 3 





£18,901,706 7 9 








PROFIT AND LOSS ACCOUNT. 








Dr. 
Interest paid to customers as above = ath oe -.- £38,220 6 8 
Expenses, as above ie -" are hina 107,901 5 8 
Rebate on bills not due, carried to: new account .. _ ia 15,708 18 O 
Dividend of 6 per cent. for half-year... ote ove ove 60,000 0 0 
Bonus of 3 per cent. agi oe om aa “an ide 30,000 0 0 
Balance carried forward .., sai on pe iia ais 4,449 17 4 
£256,280 6 10 

Cr. 
Balance brought forward from last account... one £4,349 0 8 


Gross profits for the half-year, —_ — provision for bad 
and doubtful debts ae pore iia 251,931 6 2 





£256,280 6 10 


The Chairman, in addressing the meeting, said—Gentlemen, the report 
and balance-sheet to the 30th June last having been placed in your hands, 
and, thereupon, by your assent taken as read, we are now at liberty to 
proceed with our usual details, and I am glad to believe that a repetition 
of them every six months in kind has not exhausted the interest we feel 
in them. And, indeed, since we last met in this rcom events have occurred 
which never fail seriously to affect such establishments as ours—events 
which, probably in some particulars, have not found their parallel in the 
history of our own or any other country. But still we are glad to note 
that at the end “ the grim visage of war has smoothed its wrinkled front,” 
the nations lately contending against each other are now like ourselves 
balancing their accounts ; the money market shows an amount of wealth 
which is extraordinary, and if at the banks we have an absence of profit 
arising from the rate of interest which is depressed now to the very lowest 
point, still we are not insensible to the fact—we do not desire to be 
regardless of the circumstances, at all events—that the present aspect of 
affairs leads forward, as we hope, to universal peace throughout all Europe, 
probably throughout the world. (Hear, hear.) Our total amount of 
deposits throughout all our branches and at our head-office in Lombard 
Street—our deposits together now show a total of £14,605,228; the in- 
crease which has iaken place in the past six months of the current year 
has been £1,109,000. fom not certain that it has ever been in our power | 
to announce an augmentation to the same extent within six months, and 
it is not because that proportion of our deposits upon which we pay interest 
—it is not because that portion is augmented, for I ask the meeting 
particularly to understand that that portion of our deposits which bears 
interest is absolutely less in amount on the 30th June than it was on the 
31st of the previous December. It is evident, therefore, that our current 
and working-balances have all the benefit of the change, and it is im- 
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portant the meeting should perfectly understand that we have now the use 
of another capital of one million sterling without payment of interest. 
The branches continue to be in number as we have on several occasions 
before reported to you. There are 112 branches which are open daily to 
the public, and there are 34 which open as occasion, or as the wants of 
each particular locality, require them. There are, therefore, now 146 in all. 
Our dividend is the same in amount that it was last half-year—9 per cent., 
that is, 6 per cent. dividend and 3 per cent. bonus. It has not been the easiest 
thing in the world to get this amount of profit together, for the reason 
that the rate of interest during the past year has averaged but £2. 10s. 11d. 
per cent. ; during the second half of last year the average rate of interest 
was 3 per cent. Of all the sources of income which are open to the bank, 
the discounting of good, approved mercantile bills is of course one of the 
safest, and the most legitimate. We have extended somewhat in this 
particular, and in the hope that we may thereby make some compensation 
to the concern for the extreme reduction in the remuneration we derive 
from it. It is not for me to occupy the time of this meeting in stating 
that a very small amount of commission or interest upon a very large sum 
arrives at a much greater advantage and better result than a very large 
commission upon a very low and reduced amount ; and therefore I trust 
and hope that the dividend we propose will correspond with the expecta- 
tion of the shareholders, and will receive their approbation. The very 
variable summer which we have had will have tried the energy and 
patience of our connections in the country, but I hope something like an 
average amount of returns will be realised. We hear that the hay crops 
are beyond what was expected ; the weather is extremely genial for the 
crops of grain ; and the only feature of disappointment is in the hops. This 
weather may favour even these; at all events I trust that the greatly 
augmented price of wool will be found to prevent any material disappoint- 
ment. The number of accounts now kept at our branches and head-office 
exceeds 57,000, and there has been an addition made during the last six 
months of 1,826, and a very important addition it is. The shareholders 
are now 2,410 in number, about 100 new ones having joined us during 
the last six months; and now, if you please, we will make our usual 
revision of the figures of the balance-sheet. On the debtor side we have 
the paid-up capital stated at one million, and the reserve fund at half 
a million. They, of course, remain unaltered. The amount due by the 
bank for customers’ balances, dc., £14,505,287, has already been spoken 
of ; the increase in this, as compared with the amount due in December 
last, is £1,109,036, as I have already mentioned. The liabilities on 
acceptances, covered by securities, is £2,640,138, and is consequently a 
decrease as compared with the December account of £469,000, bat that 
can be taken only as an ordinary fluctuation. The profit and loss 
account brought from last account, £4,349. There is a decrease here of 
£2,832 ; and the gross profit for the half-year, after making provision 
for bad and doubtful debts, amount to £251,931, a decrease of £3,226. 
The decrease in the gross profit is, of course, simply owing to the 
decreased rate of interest, the cash in hand at the head office and at 
branches, and in Bank of England, amounts to £2,130,797, the cash placed 
at call and covered by securities is £2,131,464—together, £4,262,231 ; the 
investments in government and guaranteed stocks amount to £1,400,764, 
and inother stocks and securities to £145,102—together £1,545,867. Ihave 
ventured to put these sums together because the aggregate sum, which is 
approaching £6,000,000, constitutes our ordinary working reserve, and is 
ready for all emergencies. The increase, compared with the 3lst December, 
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is £657,000. The discounted bills and advances to customers in town and 
country (£10,061,582) is an increase of £454,000 over the December 
account. The liabilities of customers for drafts accepted by the bank 
amount to £2,640,138, the two items together to £12,701,720. ‘Ihis has 
been already referred to. The freehold premises in Lombard Street and 
Nicholas Lane, freehold and leasehold premises at the branches, with fix- 
tures and fittings, stand in the present account at £245,735, which is a 
decrease of £1,913. Now, we have had no recent valuation made, and 
the sum includes our head-office, and all our fittings there and elsewhere, 
and probably by no means represents the actual value of our property. 
I explained at our last meeting that we have built, and in other cases 
purchased and re-built, eleven new branches within the last three or four 
years, and they are of course a very valuable addition to the property of 
the bank. The salaries and all other expenses at head-oflice and branches, 
including income-tax on profit, and branches, £107,901. Here we have 
an increase of £4,018 compared with the last account, but this always so 
happens at this time of the year; a portion of the Christmas bills, though 
falling due at Christmas, were not paid up to the 3lst December, when 
the last accounts were printed, and they therefore come into the present 
account. That is alwaysso. Then in the profit and loss account we have 
interest paid to customers, £38,220; here there is a decrease of £10,312, 
the deposit rate of interest having been reduced to correspond with the 
bank rate. The expenses, £107,901, have already been referred to; here 
there is an increase of £4,019, as Ihave mentioned. The rebate on bills 
not due was taken at 2} per cent., which was the current rate of the day. 
Then we have the dividend of 6 per cent., which will absorb £60,000, 
and the bonus of 3 per cent., which will take £30,000, and we have 
a balance carried forward of £4,449. WhenI made a reference to the 
current rate of interest, which now, as lately settled by the Bank of 
England, is 2 per cent., 1, of course, principally referred to the operation, 
of the bank at the head-office. Our friends in the provinces, where we 
have created branches for their particular accommodation, are too reason- 
able to expect that they should participate entirely in the bank rate. Of 
course, we can only recoup ourselves for the creation of those branches, 
and the maintenance of the offices, and all those various expenses inci- 
dental to them, out of our ordinary transactions with the customers of 
the bank in the locality ; but at the head office we have more latitude. 
We have an opportunity there of extending discounts, with the desire 
that, wherever it can be done with safety and prudence, an augmented 
amount should be done, in order to compensate for the low rate at which 
we are placed for our remuneratiou. Now, the meeting will be gratified, 
and I think it will be surprised to hear, that out of the amount of dis- 
counted bills of the first-class—an amount which we have had the oppor- 
tunity of ascertaining the fate of throughout their whole career—the whole 
amount was £7,400,000, and I have the authority of the principal officers 
of the bank for stating, and they are the most competent to judge the ques- 
tion, that a £20 note would cover all the loss upou £7,401),000 of the bills 
discounted. Gentlemen, you are aware, I believe, that I always on these 
occasions take the opportunity of referring to the operations of the clearing- 
house, because the clearing-house is the representative of the concentrated 
commerce of this metropolis and the financial world. In one day during the 
past month of July—on one single day—the operations extended to 31 
millions; but what is probably a better test is, that thé operations in three 
months previous to the 30th of June last, as compared with those of the three 
mouths previous to the Jlst December last, the excess in the June quarter 
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as compared with the December quarter, was over £200,000,000, and I 
appeal to this as an important evidence, at all events, that commerce is 
circulating, and is alive, and that we have a hopeful future before us. As 
you will see by the report, our long-tried and respected friend, Mr. J. W. 
Burmester, has left the direction from considerations arising out of the 
weight of years, and he has also resigned the office of trustee. Your 
directors, desiring to strengthen their hands by adding to their number 
gentlemen of commercial experience, have elected to the board Mr. 
Frederick Youle, and we have the greatest satisfaction in announcing to 
you that we believe the bank will find that gentleman a very valuable 
acquisition. Our old friend, Mr. Harrison, already a member of the 
executive committee of the bank, kindly © takes the office of trustee in 
succession to Mr. Burmester. It is not necessary that I should occupy 
your time further ; and I have merely to move the adoption of the report 
and balance-sheet to 30th June last, and that it be printed and circulated 
for the use of the shareholders. I shall be very glad to answer any ques- 
tion that the shareholders are desirous to put, and upon which they re- 
quire any information. 

Mr. Blyth (director) seconded, and the resolution was carried. 

Dr. O’Reilly—Before the meeting separates, I beg to propose a vote 
of thanks to the chairman and directors for their able management of 
thé affairs of the bank during the past six months. 

Mr. G. Corduroy—I beg to second it. 

The resolution was put, and carried unanimously. 

The Chairman, in response, said— Gentlemen, I have again the oppor- 
tunity of thanking you for the renewal of your confidence, which I assure 
you is to us a great support and satisfaction. You may be assured that 
so long as it is your will and pleasure that we shall continue in our 
present position, we will do our utmost to support your interests as 
our own. (Cheers). 

The meeting then separated. 





LONDON AND SOUTH-WESTERN BANK. 


Tue sixteenth ordinary general meeting of shareholders in this bank was 
held at the Cannon-street Station Hotel, on the 8th of August; Mr. 
Sidney Hopton Hadley, chairman of the board of directors, presiding. 

The Secretary (Mr. E. Gordon Cleather) read the advertisement calling 
the meeting, and the seal of the company was affixed to the register of 
shareholders. The following report and statement of accounts (copies 
of which had been previously circulated among the proprietors) were 
taken as read. 

“ The directors have the pleasure to submit to the proprietors their report 
for the half-year ending 30th June, 1871. It will be seen by the follow- 
ing statement of accounts, that the gross profits for the half-year, after 
making a provision for bad and doubtful debts, and including balance 
brought forward from the last account, amount to £19,610. 14s. 3d., and 
after deducting the charges for expenses, interest paid, dvc., there remains 
a net disposable balance of £6,749. 6s. The directors recommend the 
payment of a dividend at the rate of 8s. per share, free of income-tax, 
which will leave a balance of £3,242. 18s. (including £679. 1s. 5d. for 
rebate on bills not matured) to be carried forward to profit and loss new 
account. The dividend will be payable at the head office; or at any of the 
branches, on and after 15th August.” 
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Balance-sheet. 
Dr. 
Capital paid ups... an a on an — +. £175,320 0 0 
Reserve fund 3,500 0 0 
Amount due by the bank on ‘current, deposit, and other accounts 574.614 2 11 
Liabilities on acceptances .. oan ul 29,756 9 6 


=, he profit and loss brought from last 
ww. £2,074 5 38 
ones puttin See the half-year .. ooo = wwe:s«d:77,545 DOO 
—-— 19,619 14 3 





£802,810 6 8 











Cr. 
Cash in hand and at call das £99,081 8 7 
Bills discounted, loans, and temporary advances to customers ... 667,058 9 10 
Bank premises—freehold and leasehold—furniture and fixtures 23,800 0 0 
Current expenses—head office and branches... oma ove 9,692 0 8 
Interest paid on current and deposit accounts, &c. a ae 3,178 8 0 
£802,810 6 8 
2, SAS TET 
PROFIT AND LOSS ACCOUNT. 
Current expenses as above... wkd ue ais ea at £9,692 0 8 
Interest paid see ‘hs 3,178 8 0 
Dividend at the rate of eight shillings per share 3,506 8 0 
Carried forward to profit and loss new account : :—Rebate on bills 
not due ... eee ose «- £679 1 5 


Balance of unappropriated profit ose «- 2,563 16 7 
——_—_—_ 3,242 18 0 


£19,619 14 8 
Balance brought from last account aa ove oo wes £2,074 5 38 
Gross profits for the half-year... ial ee on 17,545 9 0 





£19,619 14 8 





The Chairman said the meeting having taken the report as read, it 
became his duty to move the ordinary resolution, that it be received and 
adopted. The present was the most satisfactory balance-sheet and the 
most gratifying they had had since the bank was established. It did not 

int out to them the particular points as to the increase at the various 
Geodon which was well known to the directors; but it showed the 
advancement which such an institution should show, and evidenced the 
grandest increase they had experienced during its existence, and augured 
well for the future ; and the increase of business was not confined to the 
head office, but extended to every one of the branches. Not only at the 
head office, but at all the branches, increase and improvement had been 
the order of the day. (Cheers.) That item which was always regarded as 
the best testof prosperity—deposits on current accounts—showed an in- 
crease of £32,000 or £33,000 in the half-year, and it was this that enabled 
them to pay 1 per cent, more dividend than they had previously done. 
‘The dividend, he could assure the shareholders, had been fairly earned, 
and he might add that they had earned sufficient beyond that to pay a 
dividend equal to what they proposed to pay, but it was thought better 
to keep it back for ponders & reasons. (Hear, hear.) The other items 
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in the balance-sheet it was not necessary for him to refer to. They were 
all stated in the most clear and simple manner, and he would not there- 
fore occupy the time of the meeting at greater length, but would simply 
move—* That the report, balance-sheet, and statement of accounts now 
taken as read, be received and adopted, and that a dividend for the 
half-year at the rate of eight shillings per share, free of income-tax, be 
declared and paid on the shares of the company.” 

Mr. Avery said he had great pleasure in seconding the resolution, and 
he did so not merely as a matter of form or order. He was, as they were 
all aware, but recently connected with the bank ; only six months since 
he had the honour of being elected one of the directors. He came into 
the business with an anxious disposition to investigate with all the care 
and caution that he could, and not, he would confess, without certain mis- 
givings that he might discover things which, on the whole, would have 
some effect on the confidence he might feel in the bank. Since he had 
joined the board, he had gone into the matter meeting after meeting, and 
week after week, giving a great deal of time, thought, and attention, to the 
bank’s business, and he could say, without the slightest misgiving, that 
his confidence in the bank had increased every week he had been con- 
nected with it—and increased not because at any time any doubts or 
difficulties were suggested which were afterwards solved or cleared away ; 
but his confidence in the bank had increased, and he could assure them 
that in every respect it was progressing in a very highly satisfactory 
manner, (Hear,hear.) When shareholders met with their directors they 
expected them to be candid and to speak out, and there was no doubt that 
the directors of this bank were very anxious to tell their shareholders all 
they knew. But they must not do so—it would be injurious to the 
bank’s interests to do so; but he could give them this assurance, that 


there was nothing they abstained from saying that the shareholders would . 


be sorry to hear. (Hear, hear.) There was nothing they withheld from 
them, which, if stated, would do otherwise than enhance their confidence 
in the institution with which they were connected. (Hear,hear.) There 
was one particular point that he would refer to. He had often said that 
the branches, that the bank’s branches, and especially its suburban 
branches, were at once its strength and its hope. All the bank’s branches 
were paying a very fair profit—all their branches, even the youngest® of 
them, had astonished the directors by the great progress they had made ; 
and their number had gone on increasing until they had now 23 branches, 
and they would have still more—at least, he hoped so. (Hear, hear.) On 
the whole on every point, he thought they had reason to congratulate 
themselves on the position and prosperity of the bank. They had proofs 
of the public confidence coming to them in every direction, and the time 
was, in his opinion, not far distant, when this institution would take very 
~~ rank among the financial institutions of the city of London. (Hear, 
ear.) 

Mr. Wash said at the last meeting the sum of £500 was carried to 
the reserve fund, and the way in which that announcement was then 
received, testified to the approbation of the shareholders in that operation ; 
and then he (Mr. Wash) took the liberty of expressing a hope, which was 
received with great satisfaction by the meeting, that they had entered 
on a systematic course of business. Therefore he wished for some ex- 
planation of why, after recommending a dividend, the directors proposed 
that the balance of £3,000 should be carried to profit and loss new 
account, and nothing added to the reserve fund, Again, two years ago a 
suggestion was made, and shareholders were certainly led to think it met 
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with the approbation of the board, that the liability upon the bank’s shares 
should be reduced. That suggestion—indeed he believed it resulved itself 
into a scheme—was then received with unqualified satisfaction by the 
meeting. He would ask if this scheme was still in existence, or whether 
the directors had any idea of reconsidering this point. 

The Chairman said the question with respect to the reserve fund had 
been repeatedly asked at similar meetings, and the reply then given 
would apply on the present occasion. It had been the habit of the insti- 
tution to touch the reserve only at Christmas ; and at Christmas next he 
pledged his honour to the worthy shareholders that the reserve would 
receive a very considerable addition. Then they would see the wisdom 
of the policy of carrying forward the entire balance of the profits to the 
next account on that occasion, in preference to taking from it a sum of 
£500 or £600, and adding it to reserve. With regard to the liability on 
the shares, that question had been repeatedly discussed ; indeed a reso- 
lution was passed recommending that the directors should take into their 
consideration the propriety of reducing at once the nominal liability of 
the shares. The question had been discussed over and over again, and 
they had come to the conclusion that it was just as well to leave the 
thing alone. Every man taking up the balance-sheet would see that 
though there was an apparent liability of £80 per share, there was nothing 
of the kind really in existence. The whole extent of their liability was 
represented in the item of £574,000, and they had the whole of their 
capital in hand. Therefore the liability was a myth altogether, and under 
these circumstances they thought it as well to let it remain where it was. 
That had been the decision arrived at by the board of directors; but if 
any gentleman could convince them that it would be better for the interests 
se the bank to reduce the liability, they would be ready to doit. (Hear, 

ear.) 

The resolution was then put to the meeting, and carried unanimously. 

Capt. Mackenzie rose with a great deal of pleasure to move that the 
best thanks of the shareholders be given to the chairman and directors 
for their able and efficient conduct of the bank’s affairs. The resolution 
would commend itself to them at once. It was true a larger dividend 
might have been paid ; but having a prudent regard for the future, the 
directors thought it well to always have a certain amount of balance to 
carry forward to the rest account. This policy gave a steadiness to the 
bank’s shares, and ensured them the certainty, almost, that they would 
receive in January a dividend equal to that they received in the previous 
July. Therefore, though he thought the directors might possibly have 
carried £500 to the reserve on that occasion, they would be well satisfied 
if at Christmas £1,500 was carried to that fund. With regard to the re- 
duction of the liability on the bank’s shares, he thought the directors 
should not conceal from themselves that that was a matter which weighed 
very much with a large number of shareholders. He thought £25 paid on 
£50 shares would be a proper and sound position to go upon, and he hoped 
the directors would seriously consider the desirability of reducing the 
enormous existing liability of £80 per share. This heavy liability had 
this effect, viz., there was only a very limited number of buyers of the 
bank’s shares. Shareholders in other banks had been put to a great deal 
of expense in establishing branches in towns where business had been 
already taken up; they were put to an immense cost in this way, year 
after year ; but in the case of the London and South-Western Bank, their 
branches had been established without any large expense. He advocated 
nothing like rashness, but opening branches in the thriving suburbs of 
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London was the true policy of this bank. (Hear, hear.) There were 
many suitable spots in the suburbs tound and about London, and by 
taking up these, the bank would acquire a good foothold in the district, 
and as the particular suburb grew, so, likewise, would the business of the 
bank grow. (Hear, hear.) He was sure the shareholders would join 
cordially in a vote of thanks to the chairman and directors for the 
manner in which they had conducted the business of this bank. The 
manner in which they had managed the business of the bank did them 
the highest credit, and ought to confirm their confidence, and, at the same 
time, excite their gratitude. 

A Shareholder seconded, and said a reduction of the liability might 
suit those who might be desirous to traffic in the bank’s shares, but would 
not benefit the shareholders at large. It would not do the institution any 
good to open the door to a class of speculators. (Hear.) 

Mr. Addison (formerly general manager of the bank) said, having had 
the honour of being connected with the bank, he would like to say a word 
or two. He would first say that he thought the present report, as Mr. 
Hadley had very properly said, was the best report that had ever been 
submitted to the proprietors of this bank. He quite approved the ad- 
dition of suburban branches. There was nothing like taking possession 
of the field easily ; he knew a bank in which the shareholders now re- 
gretted that they had not seen that this was their policy earlier; it had 
now 40 branches and many of these, which at one time they might have 
established at a cost of £300 or £400, now cost £1,000. The London and 
South-Western Bank had taken early possession of new districts, and 
opened branches, and they had now the satisfaction of seeing the fruits of 
this wise policy ; and in reference to the present report he would almost 
say that it was the worst report they would ever see from the London 
and South Western Bank. (Hear, hear.) Two or three years ago he 
was as anxious as apy shareholder for a reduction of the liability upon 
the bank’s shares ; but he would now tell them that, having had a great 
deal of experience, it would be most detrimental to the interests of the 
shareholders to reduce the liability. He thought it was very unwise to 
moot this matter now, when the bank was successful, and its shares were 
going up. (Hear, hear.) He felt. with the hon. shareholder who said 
they did not want to open the door toa class of speculators, to traffic in 
the bank’s shares. Here they had, evidently, a steady investment—one 
that was daily growing in public estimation, and as long as it went on 
increasing iu favour with the public, and as long as the dividend went on 
increasing, he thought it was a very unwise thing to disturb the minds of 
their depositors—because they must not forget the bank lived by its de- 
posits, and not by its share capital; it was very unwise to disturb their 
minds by discussion upon this liability of £80 per share, which was, so 
far as the shareholders were concerned, a mere myth, but which was a 
great attraction to depositors. (Hear, hear.) When they were progress- 
ing and doing well he would recommend to them the old English proverb 
—* Let well alone.’ (Cheers.) 

Mr. King congratulated his brother shareholders on the continued 
prosperity of the bank’s affairs. The remarks of Mr. Addison, with all 
the experience on the subject that he possessed, could not be brought too 
strongly before that meeting. It was not the shareholders they had to 
look to, but the public who trusted their money with them, and, there- 
fore, the directors acted wisely and discreetly in doing everything which 


— strengthen the confidence of the public @ the institution. (Hear, 
ear.) 
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Mr. Addison said he might add, upon the subject of reducing the share 
liability, that the directors hada large interest in the bank, holding 1-15th 
portion of the whole capital, and, therefore, if the liability was excessive, 
it was felt heavily by them. (Hear, hear.) 

The resolution was then put to the meeting, and carried unanimously. 

The Chairman said, before thanking the meeting for having passed this 
resolution in the cordial manner it had, he had very great pleasure in 
announcing that they had made a further addition to the board, a gentle- 
man who was well known in this city and county, Mr. Jones, the Sheriff 

_of London and Middlesex. This gentleman had promised to give his 
time, influence, and attention to the bank’s affairs ; and with the influence 
which he could bring to bear, coupled with the influence which the other 
members of the board had brought to bear upon the bank’s affairs for 
some years past, they might look forward to a much greater amount of 
prosperity in the future than they bad had in the past. For the directors 
he would say that they did all they could in every possible way to further 
the interests of the bank. At the same time, they had simply done their 
duty ; they would continue to do their duty in the position of trust in 
which they were placed, and they hoped to merit in the future their satis- 
faction, as they had ever done in the past. (Cheers.) 

Mr. H. W. Green moved the next resolution—“ That the thanks of the 
meeting be given to the auditors, Messrs. James Edmeston and Faithful 
Covkson, for their careful attention in auditing the accounts, and that 
they be presented with the usual remuneration for their valuable services.” 

The Chairman regretted that neither of the auditors were present, but 
Mr. Edmeston had written a letter to the manager, in which this passage 
occurred—* The report is one of the best, and the balance-sheet the 
soundest, that has ever been submitted to the shareholders.” (Cheers.) 

The resolution was seconded, and carried unanimously. 

The Chairman said he had great pleasure in moving the next resolution 
— That the best thanks.of the proprietors be given to Mr. H. M. Leslie, 
the general manager, the assistant-manager, the branch managers, and 
other officers of the bank, for the zeal and ability with which they have 
discharged their respective duties.” He was sure the meeting would 
concur heartily in this resolution. Early and late, continuously, these 
gentlemen had been at their post, not only working hard, but with great 
discretion, as was evidenced in the balance-sheet before them, and which, 
as he had told them, was the finest the bank had ever presented to its © 
shareholders. . This spoke for them more eloquently than he could hope 
to do, and he would, therefore, simply ask them to give this resolution 
their cordial support. (Cheers.) 

Mr. Wash seconded. He remembered the time when Mr. Leslie was 
operating in one of their distant provincial towns, and he was exceedingly 
pleased when he was placed in the position he now so well occupied, with 
so much credit to himself, and with so much advantage to the bank’s 
interests generally. (Cheers.) He wished it to be distinctly understood 
that any remarks he had made must not be considered as evidencing any 
want of confidence in the bank; on the contrary, his confidence in it 
increased more and more with every half-year. (Hear, hear.) He was 
quite sure they had not only a perfectly safe, but what would eventually 
prove a very successful investment. (Hear, hear.) 

The resolution was carried amid applause. 

The General Manager (Mr. H. M. Leslie) said he was very much obliged 
to the meeting for the king way in which they had alluded to the services 
of the officers of the bank, and on their behalf he begged to thank them. 
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He thought the question of the share liability had been somewhat disposed 
of, and he was very glad to hear his predecessor in office, Mr. Addison—a 
gentleman for whom he had the greatest regard and personal considera- 
tion as a good banking man—and he was very glad to hear him say what 
he did with regard to the depositors, for they must not overlook the fact 
that this was not solely a question for the shareholders, but to a very 
great extent a question for the depositors. He was sometimes asked, 
“ How is it that your shares are so low?” His reply was, “Ask the share- 
holders.” The shareholders, as a rule, might do very much to keep their 
shares in a proper position, but when they had a little easterly wind of 
some kind or other, shareholders rushed with their shares into the market 
when there were no actual buyers for them ; and though not actually sold, 
the shares were quoted at the depreciated price. The £80 share liability 
was, as far as the shareholders were concerned, not an actual liability, 
while the depositors felt that in that liability they had ample security, and 
they were willing to trust their money with them. As men of business 
they must not forget that the depositors were the success of the bank. 
(Cheers.) He only wished every shareholder would feel that he was a 
partner in the bank, and would do his best to increase its business. (Hear, 
hear.) Very many of their ordinary customers worked harder for them 
than did their own partners. That ought not to be; individually, in an 
institution of this kind, they ought to work for it. It would only grow 
as they felt it, to a certain extent, incumbent upon them, individually, to 
do their best on its account. (Cheers.) 

On the motion of a Shareholder, a cordial vote of thanks was passed to 
the chairman for presiding, and the meeting separated. 





LONDON AND PROVINCIAL BANK, LIMITED. 


THE ordinary general meeting of the shareholders in this bank was held 
at the London Tavern, Bishopsgate Street, op the 9th August; Mr. W. F. 
Dobson, chairman of the board of directors, presiding. 

The Secretary (Mr. Robert Garden) read the notice calling the meeting. 
The following report of the directors and statement of accounts (copies of 
which had been previously sent to the proprietors) were taken as read :— 

“ The directors, in submitting to the shareholders the following state- 
ment of accounts and balance-sheet to the 30th June, 1871, have the 
pleasure to report that the re-construction of the bank has been attended 
with complete success, and has operated favourably on the business of the 
bank, as will be seen by the increase in the amount of current and deposit 
accounts. The directors also beg to direct attention to the item Consols, 
and other Government stocks, £115,184. 18s. 11d., which has been in- 
creased nearly 50 per cent. during the last half-year. They consider that 
this increase is calculated to largely inspire confidence in depositors and 
customers generally The gross profits for the half-year, after making pro- 
vision for bad and doubtful debts, and including the amount brought forward 
from last account, are £18,949. 9s. 1d., and after deducting all current ex- 
penses, income-tax, directors’ remuneration, and interest to customers, there 
remains a balance of £6,689. 18s. 2d. The directors recommend that this 
amount be appropriated in the following manner, viz. :—£3,796. 17s. 6d. 
to the payment of a dividend at the rate of 7} per cent. per annum for 
the half-year, free of income-tax ; £864. 18s. 1Q/. to rebate on bills; and 
£2,028. 1s. 10d. carried forward. It will be observed that the directors 
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could have recommended a larger dividend, but they think that the per- 
manent interests of the bank will be better served by not dividing the 
profits too closely. And they would remind the shareholders that the 
benefit of such a policy would be felt in the future. Representations 
having been made to the directors of the want of banking facilities in the 
large and increasing metropolitan suburb of Lewisham, they have, after 
due investigation, opened a branch there. No nominations have been 
received in reply to the directors’ circular of the 15th July.” 


Balance-sheet for the half-year ending 30th June. 


London and Provincial Bank. 


Dr. 
Capital <- oe eco ooo coe ooo eee -- £101,250 0 0 
21,544 shares iesued. 

956 ,, mot yet sent in for transfer. 


22,500 





Amount due by the bank on current, deposit, and other accounts 503,076 17 7 
Balance of last profit and loss account, £1,946. 8s. 8d.; less 

part expenses of reconstruction, £616.12s.6d. "£1, 329. 16s. 2d.; 

gross profit for half-year, after making provision for bad and 

doubtful debts, £17,619. 12s. Lld. eee eee see eee 18,949 9 1 


£623,276 6 8 


Hs 


Cr. 
Cash at head-office and branches, and deposited on call or short 
notice, and cheques, &c., in transitu. ... pee -. £97,885 7 5 
Consols and other Government stocks -- 115,184 18 11 
Amount due from customers on current ‘accounts, bills of ex- 
change, promissory notes, &c. ... 375,943 8 0O 
Freehold and leasehold premises at head-office and branches ; ; 
also bank furniture and fittings at head-office and branches ... 22,003 1 5 
Current expenses, including income-tax, salaries, rent, &c., at 
head-office and branches, and directors’ remuneration on 9,476 1 2 
Interest paid on current and deposit accounts, &c. ue oa 2,783 9 9 
£623,276 6 8 


bs 


PROFIT AND LOSS ACCOUNT. 











Dr. 
Current expenses, as above a os are: ‘a eco £9,476 1 2 
Interest paid eee eee eos oe ove eee eee 2,783 9 9 
Dividend... oi jal ‘ie 3,796 17 6 
Rebate on bills not due carried to new account.. in one i 864 18 10 
Balance carried forward ... a pee in par on 2,028 1 10 
£18,949 9 1 

Cr. 
Gross profit, as above nen eee ose eee ose «. £18,949 9 1 
£18,949 9 1 








The Chairman said he would, as was his custom, make a few obser- 
vations on the report and accounts. The first paragraph referred to the 
re-construction of the company, and he thought they had all reason to 
congratulate themselves on the mode in which that was effected. They 





862 


had to thank the shareholders for the readiness with which they accepted ' 
the proposal of the directors. In a measure affecting the interests of 
500 individuals, there would be some little sign of dissent. The only 
active opposition, however, was from one shareholder, and he was glad 
to say that the arbitrator appointed awarded him only the amount which 
the directors had previously offered, and he had to pay his own costs. 
(Hear.) In the report they would see that there were 956 shares 
which had not yet been sent in for transfer. That number had since 
been reduced to 536; there were 62 of these shares held by three indi- 
viduals who had not concurred in the re-construction, and the balance 
by 20 individuals, mostly executors, trustees, and others, who had not 
been able to concur in it. A very gratifying feature which they would 
have noticed in these accounts, was the amount due by the bank on 
current, deposit, and other accounts, £503,000. This item had increased 
apparently during the last six months, £10,000; but in reality, in con- 
sequence of certain sums having been written off on both sides of the 
account, the increase during that period had been about £30,000. 
(Applause.) But the great feature in their position was, to his mind, 
the amount held by the bank in Consols and other Government securities, 
£115,184, and that had heen increased since the 30th of June, to £131,644. 
This sum represented the prime cost of the article; no consideration 
was taken for the increased value of these investments, which was very 
nearly 3 per cent. He went into a calculation the previous day, and 
ascertained the increased value of these stocks to be £3,150. Now, he 
took it to be a great source of strength that they should have a suffi- 
cient sum of money in hand and in their strong box, in Consols and 
Government stocks, perfectly unpledged —sufficient without having re- 
course to moneys due to the bank upon bills discounted and advances, to 
cover 50 per cent. of the money in the hands of the bank on deposit 
and current accounts. (Hear, hear.) He would pass on to the next 
item—that of the expenses; and here he would say, that these were 
watched very closely and cut down to the minimum figure consistent 
with the respectable conduct of an institution such as theirs. (Hear.) 
Then he came to the surplus, which was not quite so large this half- 
year as it was last. This might be accounted for by the very low rates 
of interest that had been ranging since they last met, and which had 
militated against the profits of the bank. He hoped the rate of interest 
would improve, and with this and an improvement in trade and agri- 
culture, their profits would be considerably enhanced. The next point 
was the distribution of this surplus, and they would observe that the 
directors only recommended a dividend at the rate of 74 per cent. Now, 
the same consideration that induced them to increase the item of Govern- 
ment and other stocks, had guided them in reference to the distribution 
of this surplus—the simple consideration of ensuring perfect safety. A 
larger dividend might have been proposed, but he thought the share- 
holders would endorse the opinion of the directors, more particularly 
when their policy had been confirmed and approved by the auditors. 
There was a paragraph in the report which referred to the opening of a 
branch in the metropolitan suburb of Lewisham. Under the able control 
of a large shareholder, Mr. Cornwall, that branch had answered their best 
expectations. Their policy would be not to open new small branches, 
but where from increasing neighbourhoods, or from local circumstances, 
a good prospect of success was presented, it might be desirable to in- 
crease the connections of the bank. (Hear, hear.) The next paragraph 
in the report said, “no nominations have been received in reply to the 
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directors’ circular of the 15th instant.’ With the view of giving the 
shareholders the opportunity, if they were so desirous, of altering the 
constitution of the board, this circular was sent out inviting them to send 
in nominations. No nominations had been received, and he (the chair- 
man) thought they might flatter themselves that the shareholders gene- 
rally approved the present constitution of the board. (Hear.) He told 
them at the last meeting, that it was his intention to visit the various 
branches of the bank. Since then he had, with the general manager, 
visited the branches in Glamorganshire, Monmouthshire, Portsea, Wc. ; 
and it was his intention to visit shortly their Norfolk branches. He 
thought by these means they became more practically and personally 
acquainted with the minutie of their branches; and they had the further 
effect of bringing the home executive more in accord with the district 
managers, and of bringing about one harmonious action for the general 
benefit of all concerned. (Hear.) He did not think that he need occupy 
their time with any further observation, and he would simply move that 
the report and accounts be received and adopted. 

Mr. Goodson (director) seconded the resolution. 

Mr. Bolton said there were two points upon which he had expected the 
chairman to make some observation, viz., the change in the general 
manager since the last meeting; and the value of the securities yet to be 
recovered from the old bank. 

Mr. D’Arcy said he was very much pleased with the statement of the 
chairman. It was to his mind a very candid, honest, and straightforward 
exposition of the bank’s affairs. He did believe, sincerely, from the way 
in which the reconstruction had been carried out, that the directors had 
achieved complete success. He would prefer to see the shares £5 paid, 
instead of £4. 10s. He was willing to give the directors his full support. 

Cheers. 
' Mr. Noldwritt asked if there was any probability of a call being made 
for the next two or three years? (Laughter.) 

The Chairman, in reply, said with respect to the change of manager, it 
was so immediately after the last meeting that Mr. Tulloch gave in his 
resignation, that it had really escaped mention in the report. They had 
been fortunate in obtaining the services of Mr. Cross, and since his 
appointment he had given the most perfect satisfaction. He had, prior 
to his appointment, very ably conducted one of their most important 
branches in the Edgware Road, and he thought they had been very 
fortunate in securing his services. As to the salvage from the old 
account, he feared very little if anything would be realised, but if there 
should be, it would be carried to the benefit of future accounts. As to 
making the shares £5 paid, it was the anxious desire of the directors to 
do that at the time of the reconstruction, but they then found it was im- 
possible. Onsome future occasion it might be a matter for consideration 
whether from the profits realised a certain sum should be added to the 
credit of every proprictor’s share. 

The resolution adopting the report, and the dividend recommended 
therein, was then put to the meeting, and carried unanimously. 

The sum of £100 was than voted the auditors, Mr. Arthur Cooper 
(Cooper Brothers and Co.), and Edgar Smallfield; an amendment pro- 
posed by Mr. L. Schlesinger, that the remuneration be £60, being lost 
upon a show of hands, only the proposer and seconder voting for it. 

Mr. E. Smallfield thanked the meeting for this renewed expression of 
its confidence. He could assure them that he and his colleagues would 
at all times give their best attention to the bank’s affairs, and he hoped 
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their experience would be considered of more importance than any 
pecuniary remuneration. (Hear, hear.) 

On the motion of a Proprietor, a cordial vote of thanks was then passed 
to the chairman and directors, for their attention to the interests of the 
company. ; 

The Chairman, in response, said the directors were very largely in- 
terested in the bank, and their exertions would be given to promote its 
best interests. (Hear, hear.) 

On the motion of Mr. Schlesinger, a vote of thanks was then accorded 
the general manager of the company, the branch managers, and the other 
officers of the bank, for the able manner in which they had discharged 
their respective duties. 

The General Manager (Mr. Cross) returned thanks on behalf of his 
brother officers and himself. He felt deeply interested in the success of 
the bank. They had the nucleus of a sound and profitable business, and 
he had no doubt the bank would continue to steadily increase in the 
public estimation. (Hear, hear.) 

A: vote of thanks to the chairman closed the proceedings. 





A special meeting was then held, when, upon the motion of the Chair- 
mat, a resolution was unanimously carried, expunging that portion of 
the 132nd clause in the articles of association giving power to the directors 
to forfeit dividends unclaimed for a period of three years. 





LLOYDS BANKING COMPANY. 


Tue twelfth ordinary general meeting of this bank was held on the 10th 
August, at the Exchange Rooms, Birmingham; Mr. 8.8. Lioyd in the 
chair. 

The minutes of the previous meeting were taken as read, and 
Mr. H. Lloyd (Secretary) read the following report and statement of 
accounts :— 

“Your directors present herewith a statement of assets and liabilities 
of the company on the 30th day of June last. The available balance of 

rofit and loss for the past half-year (including the amount brought 
orward from the previous half-year) after payment of all charges and 
expenses, carrying forward the amount necessary for the rebate of bills, 
and making full provision for bad debts and contingencies, is 
£29,470. 10s. 8d. Your directors recommend that out of this sum 
£22,842 be appropriated to the payment of a dividend at the rate of £15 
per cent. per annum; that £5,000 be added to the reserved fund, which 
will then stand at £90,000, and that the balance, being £1,628. 10s. 8d., 
be carried forward to the credit of profit and loss for the next half-year. 
The business of the bank during the half-year shows nothing that requires 
comment from your directors. The great abundance of money in the money 
market, and the low rates which have consequently ruled, have not been 
favourable to large banking profits. The new bank premises, in Ann Street, 
were opened on the Ist of July. They afford greatly improved accommo- 
dation for the working of the business, and the situation is found con- 
venient by the customers of the bank. The dividend will be payable on 
and after the 14th August, free of income-tax.” 
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Liabilities and Assets on the 30th June. 
LIABILITIEs. 

















Capital called up, viz. :—40 608 shares, at £7. 10s. ” share... £304,560 0 O 
Amount due on deposit, current and other accounts 2,814,409 7 10 
Reserved fund £85,000; reserved fund, recommended to be added 
out of profits, £5,000... 90,000 0 0 
Profit and loss, being amount required to ‘pay dividend of 15 per 
cent. per annum ... ee 22,842 0 0 
Balance, being anane profit undivided, carried. iivount to next 
half-year ... - one ae eve 1,628 10 8 
£3,233,439 18 6 
ASSETS. 
Cash in hand and at agents ooo ooo eee ove --- £466,001 17 5 
Bills of exchange ... em set es 1,452,233 11 7 
Advances on current accounts, loans on stock, Consols 
(£56,120. 14s. 4d.), freehold and other securities... + 1,271,108 9 8 
Bank premises, furniture, fittings, &c. ... oe > 44,095 19 10 
£3,233,439 18 6 





The Chairman moved that the report should be adopted, and that in 
accordance with the recommendation of the directors therein, a dividend 
for the half-year ended the 30th of June last, at the rate of 15 per cent. 
per annuin on the paid-up capital, be declared, such dividend to be payable 
on and after the 14th August. He said the report, to a great extent, spoke 
for itself, as compared with previous reports. The amount of public money 
in deposits and balances which they held at the date of the report had in- 
creased by about £274,000 since the previous report, showing a steady and 
progressive increase in the confidence of the public. There had been an 
increase of 141] per cent. in the amount of deposits since the end of the first 
year of the company’s business. The shareholders would also find an in- 
crease in the amount of bills of exchange of £120,000 since the previous 
report ; a still larger increase since the previous year; and that it had 
more than doubled since the end of the year they commenced business. He 
thought that was a progressive and satisfactory increase, if not a very rapid 
one. The directors had great satisfaction in reverting to the old rate 
of dividend—15 per cent. If any were disposed to wish it more, they must 
remember that the present state of the money market was peculiarly un- 
favourable for making large profits. The rate obtainable for money was 
now lower than it had been for some time past, and, therefore, large 
profits were not very easy to make consistently with safety. When the 
directors last came before the shareholders, they expressed their expecta- 
tion that by the next meeting they would be in possession of the new pre- 
mises. Thanks to the energy of the contractor, the building committee, 
and the architect, that expectation had been realised, and he was sure that 
all the shareholders who had seen the new premises, ‘inside and out, would 
be satisfied with them. Including all possible cost, the expense of the new 
building and fittings would not exceed £16,000. He thought they had a 
good investment for their money, and it was certainly much cheaper than 
any bank of the same magnitude yet erected in Birmingham. (Applause. 
The cost he had named included the erection of the offices at the back, an 
when they were let they would produce £200 a year, more or less, in re- 
duction of the original outlay. He believed the contractor had sustained 
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a slight loss by the transaction; but the work had been done in the best 
possible manner, and their thanks were due to him for the energy he had 
displayed in carrying out the work. He would be glad to answer any ques- 
tions the shareholders might wish to ask. 

Mr. Barrow seconded the adoption of the report and the declaration of 
the dividend. He was glad to see that the balance-sheet had upon it no 
item of payment on the purchase account. The fact that they had, ina 
short period, paid out of the profits the whole of the purchase-money of the 
banking business at Rugby, Leamington, and elsewhere, showed a healthy 
state of things. The chairman had stated that a low rate of money did not 
promote large profits. He had heard that controverted; but he observed 
that the chairman of the London and County Bank, the most prosperous 
concern in England, stated distinctly that a low rate was a considerable 
drawback to the profits. He could not see how very low rates of money 
could be compatible with large profitsin banking. He was glad to see that 
the reserve fund was continually increasing. One question he should like 
to ask with reference to an item which constantly appeared inthe accounts 
—the sum laid by for contingencies and bad debts. They were now sail- 
ing in very fair weather, and they ought to provide against any contin- 
gencies which might occur in the future ; for, as they were doubtless aware, 
@ crisis and panic came over the banking world every 8 or 9 years. He 
thought, therefore, that in times like the present they ought to lay by 
sufficient, not only to cover present bad debts, but those of a period such 
as he had referred to. He wished to ask whether that was done, and 
he had no doubt he would receive an answer that it was, for he was 
sure the company did not want to do as a neighbouring company had, 
per to have to take £10,000 out of the reserve fund to pay for bad 

ts. 

Mr. F.. Madeley said he wished to make a few remarks. He believed the 
shareholders were well aware of the view held by the chairman with respect 
to reserve funds, that they were more profitably used in the ordinary busi- 
ness of the bank than by being locked up in securities bearing small rates 
of profit. Another bank inthe town took a different view, and locked up 
large sums of money with a view, no doubt, to create greater security for 
its shareholders. He thought the directors of that bank were working in 
the right direction, but they did not gofarenough. He could not see that 
funds so invested created greater security to the bank than if they were 
in the hands of the directors as working capital. There was another course 
which he would commend to the consideration of the directors. He would 
ask them to look into the question and see whether there was any objec- 
tion to using their reserve fund as capital. When it had arrived at, say 
£2 per share, it might be added to the capital stock, increasing the shares 
from £7. 10s. to £9. 10s. 

The Chairman said that, as regarded the remark of Mr. Barrow concern- 
ing the provision for bad debts, he could inform that gentleman that such 
provision as he had mentioned was made. They took care so to write off 
the bad debts as that there might always be a considerable credit to the 
bad debt account, over and above all that they knew to be bad. He did 
not think it would be expedient to go into details, but it was a cardinal 
ee of their policy to keep a certain balance on the bad debt account. 

ith regard to the reserve fund, his own opinion was based upon the fact 
that the reserve fund, treat it how they would, was available for the debts 
of the company. If it were placed in the names of trustees, or locked-up 
in particular securities, and they made a loss, it would have to be drawn 
from its hiding place, and disbursed. It was a question for them as to 
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whether it was worth while to assume an appearance of security by in- 
vesting their reserve fund as some other establishments. His own opinion 
was that it was the most straightforward course not todoso. If anyone 
wished to know whether they held any securities over and above bills of 
exchange or ordinary bank securities, he might inform them that they 
had £50,000 in Consols, and £30,000 in what were called first-class 
securities. As to adding the reserve fund to the capital, the question 
was would they be content with not paying a large dividend? for one 
of the secrets of paying a large dividend was not to have the capital 
too large. At present it was not advisable to increase the paid-up 
capital. 

Mr. Mott said that some time ago Mr. Harrison said it would not 
be well to increase the dividend until the reserve fund reached 
£200,000, and he believed the chairman said not till it had reached £100,000. 
He had not received a report, and wished to know what the reserve fund 


was. 

The Chairman said that if Mr. Mott had not received a report it was owing 
to some accident. He had no recollection of saying what was imputed to 
him. 

Mr. Harrison’said the reserve fund was now £90,000. He did not just then 
remember what the dividend was when he made the statement referred to 
by Mr. Mott, but he did say most distinctly that, in his opinion, it would 
not be sound policy on the part of the bank, looking at its gigantic opera- 
tions and large debit balances, to have a less reserve fund than £200,000, 
He never, in his life, felt more disposed to advocate the same policy than 
at the present moment, The directors and shareholders had not agreed 
with him, but he felt it his duty, as auditor, to watch over the interests of 
the bank ; and he was satisfied, from all he had seen, that it would bea 
policy indicative of the greatest possible judgment on the part of the 
directors, if they kept the dividend down till the reserve fund was £200,000, 
which would be an ample internal reserve, and would provide against ex- 
ternal misfortunes in the shape of extraordinary bad debts, which would 
occur in times of panic, and could not be averted. 

Mr. J.S. Wright protested against the present shareholders putting by 
too much reserve fund for the benefit of those who were to come hereafter. 
He wanted the directors to see that they did not play ducks and drakes with 
the shareholders’ money, or run into such enormous risks as would require 
a reserve fund of £200,000. 


The motion was put and carried, and the meeting closed with a vote of 
thanks to the chairman. 





BIRMINGHAM AND MIDLAND BANK. 


Tuer annual meeting of the shareholders was held on the 14th August, at 
the bank, New Street, Birmingham ; Mr. Alderman Phillips in the chair. 
The following report was presented :— 


The directors have to report that the profits for the pust year, 
after paying income-tax, writing off bad debts, and carryin 


g 
£6,365. 8s. for interest to the guarantee fund, amount to -- £55,100 2 5 
To which has to be added the balance brought forward from last 
year ... eee eee see eee eee see oe -- 8,467 11 8 





Making a total for distribution of is oon one eo. £58,567 14 1 
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A dividend of £5. per share was paid for the half-year ending 
3lst December, 1870, £27,500; the directors recommend a 
dividend at the same rate for the half-year ending the 30th June 











last, £27,500 pon ie ‘a = pie ei .- £55,000 0 0 
And that the balance to be carried to next year’s account... -. 98,567 14 1 
£58,567 14 1 

The guarantee fund at the last annual meeting amounted to... £212,180 0 0 
Add interest to 30th June ... aes a “a i me 6,365 8 0 





Present amount... one in din Fees ms «. £218,545 8 O 








The paid-up capital is ... ses eee ate _ +. £275,000 0 O 





The Chairman, in moving the adoption of the report, remarked upon 
its satisfactory character. At a future time it would be for the share- 
holders to say whether they considered the guarantee fund to be sufficient ; 
and whether any change should be made in the distribution of the interest 
of it. The fund was more than sufficient for the purposes for which it 
was created. It was established in order to equalise dividends and pay 
off bad debts; but not a penny had ever been appropriated to either of 
those purposes. As the fund had increased, it had been given back to 
the shareholders in shares, so that the shareholders had received the 
benefit. 

Mr. G. A. Everitt seconded the motion, which was carried. 

A dividend of £5 per share for the half-year was then declared, payable 
on and after the 15th August. 

Mr. S. Beale and Mr. Everitt were re-elected directors. 

On the motion of Mr. C. Ratcliff, seconded by Mr. J. 8. Wright, a 
cordial vote of thanks to the directors was passed. 

Mr. Edmunds, the managing director, in acknowledging the compli- 


_ ment, said it would be satisfactory to the shareholders to know that the 


returns of the business of the last year were considerably in excess of 
those of any former year, and that there were more customers, both in 
the deposit ledger and trade ledger, on the 30th June than there ever 
were previously; so that altogether the shareholders might fairly con- 

tulate themselves that this establishment stood second to very few. 

e thought the chairman, directors, and managers would bear out his 
statement that the bank was never in a sounder position than at the 
present time; that was, their assets and liabilities were of such a nature, 
and their securities of such a class, that they could weather any storm 
which might arise as well as any of their neighbours. 

The Chairman proposed a vote of thayks to Mr. Goode, the manager, 
for his continued attention to the duties of his office. 

In seconding the motion, Mr. Jaffray alluded to the opening remarks 
of the chairman. It had (he said) been the practice from time to time 
to capitalise from the guarantee fund such portions of the accrued profits 
as did not seem to be necessary for the security of the bank. That 
system had been right to the extent to which it had been carried; but it 
was a system which had this disadvantage, that these profits so appro- 
priated created new capital, on which future profits to be paid; so 
that, beyond a certain point, it was self-destructive to go on multiplying 
capital that must bear interest. Therefore, in regard to the appropria- 
tion of the surplus, he thought he might be allowed to make the 
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suggestion that it should not take the form of adding to capital, but 
should go in the shape of an increased dividend. But shareholders had 
so much confidence in the directers, that whatever was brought forward 
in reason would be adopted. 

Thanks were then voted to Mr. Bolding, the sub-manager; to Mr. 
Hargreave, the manager of the branch at Stourbridge ; and to Mr. Clinch > 
manager of the branch at Bewdley; a similar compliment being also 
paid to the chairman for his services during the year. 





BANK OF AUSTRALASIA. 


Tae half-yearly meeting of the proprietors of this bank was held at the 
offices of the corporation, 4, Threadneedie Street, on the 14th of August ; 
Mr. Edward Hamilton in the chair. 

The advertisement calling the meeting having been read, the following 
report of the directors was submitted :— 

“The directors have the pleasure of informing the shareholders, that 
since the annual report was presented in March last, a favourable change 
has taken place in the prospects of business in Australia and New 
Zealand. In the interval, the principal part of the wool-clip of 1870 
has been disposed of, and the great rise in prices with which the market 
opened was fully maintained till the close of the sales. The effect of this 
buoyancy in the wool market will not be confined to the pastoral interest, 
but will extend to all branches of trade and industry, and will strengthen 
the value of securities. Monetary institutions will be relieved of the 
embarrassment which has more or less attended their operations for 
some years, and will be able to afford to enterprise a larger measure of 
support than has lately been thought consistent with prudence and secu- 
rity. As regards the prospects of this bank, the directors are able to 
speak hopefully. A recurrence of such losses as have charged the profits 
of recent years is not probable, and the bank is in a good position to 
avail itself of new business. The dividend will be at the rate of 4 per 
cent. for the half-year, or £1. 12s. per share, and will be payable, free 
of income-tax, on and after Tuesday, the 1Uth of October next. This 
will make a total appropriation of £108,000 to dividend during the cur- 
rent year, which is 9 per cent. per annum on the paid-up capital. On 
reference to the account presented in March last, it will be found that 
the whole amount of undivided profit on the 10th of October, 1870, was 
£101,700. Of this £60,000 was distributed in April last, leaving an un- 
appropriated balance of £41,700. The effect, therefore, of appropriating 
£48,000 to the second dividend of the year will be to take £6,300 from 
subsequent profit as yet not presented in account, a step which is at 
variance with the usual practice of this bank, but is, under present 
circumstances, free from objection.” 

The Chairman said, the report having been taken as read, it was for 
him to say a few words before they closed the meeting, which was what 
he might call an ad interim meeting, and at which no accounts were 
presented. The only resolution to be submitted at the meeting was that 
the report be adopted, printed, and circulated among the proprietors ; 
the declaration of a dividend was an act of the directors which would take 
place at a subsequent period. At the last meeting they would recollect 
that the accounts for the year were presented, and they showed a balance 
of profit available for dividend of £101,700. It was the first time for 
many years, and they regretted it very much that that balance had been 
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less than 10 per cent. upon the paid-up capital of the bank. The defi- 
ciency, no doubt, was a large one, nearly £20,000, but he thought it 
was not larger than a casual acquaintance with all the surrounding cir- 
cumstances would have led many of them to anticipate. They were 
aware that a total absence of activity, almost of life, in every department 
of trade throughout the commercial world had prevailed since the great 
crisis of 1861; prices of colonial produce,and especially of its staple produce, 
wool, fell; securities seriously declined; engagements were not met; and 
heavy losses were sustained by the monetary institutions andother capitalists 
in the colony. Now, this was the burthen of his remarks when he addressed 
them in October last, and it was his fault if he failed to satisfy them that the 
deficiency in their profits arose from circumstances over which the manage- 
ment at home or the superintendents in the colony could exercise any 
effectual control. The shareholders would recollect that at that time they 
appropriated £60,000 to the payment of dividend, out of the £101,700, 
the available balance of profit in October, 1870. This £60,000 was equal 
to a dividend at the rate of 10 per cent. per annum, and the £41,700 
carried forward to 7 per cent. per annum ou the paid-up capital. He then 
stated, too, that the practice of the bank had been to confine the two divi- 
dends of the year within the profit of the previous year, as presented in 
the account in October, and that they would not depart from that practice 
unless a favourable change took place in the immediate prospects of 
colonial business—in other words, that they could not overstep their old 
boundary lines unless they saw reasonable prospects of getting within 
those lines again at no distant date. The effect of keeping within those 
lines was to give them twelve months’ profits always in beets this was a 
source of great strength, and was peculiar to this institution. (Hear, 
hear.) It was a practice, too, which they hoped to maintain so long as 
they were able to do so without serious inconvenience. (Hear, hear.) 
They proposed now to declare a dividend at the rate of 8 per cent., which 
would absorb £48,000. This would take £6,300 from the current profits 
of the year, and they did so in the belief that they would ere long revert 
to their old rule of confining the two dividends within the amount of profit 
shown as available for distribution as at previous October. (Hear, hear.) 
He had little to add on the subject of the prospects of business to that 
which was stated in the report. They were aware that the improvements 
in the prospects of Australia and New Zealand had as yet yielded small 
returns, but past experience enabled the directors to predict, with great 
confidence, results esunahio to the institution. (Hear, hear.) They 
had very little doubt that it would give new life to colonial industry— 
that it would give old colonial courage to enterprise, that it would brin 

capital into investments which had been long distrusted, and largely ad 

to the value of their property. At the last meeting he mentioned one or 
two facts, which so far from being exaggerated were understated. He 
then said that a probable rise in the staple produce of the colony, wool, 
was a matter for great encouragement. His friend (Mr. Philpott), who 
was well acquainted with the wool market, assured him that he would not 
be overstating the fact when he told them that the average rate of increase 
in the value of wool was 3d. per pound. In 1869 the total exports of 
Australian wool, principally to the United Kingdom, but to all parts of 
the world, were 160,000,000 lbs. Every penny difference in the value per 
pound, therefore, represented £660,000, so that the increase of 3d. per 
pound represented not less than an increased income to the colonies of 
£2,000,000 sterling, which meant the means of meeting interest on engage- 
ments to the extent of twenty millions sterling. (Hear, hear.) And this 
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was not the only good feature. There was an unusually brilliant harvest 
in South Australia, There never was a —<— abundance of pasture than 
they heard existed there, and in the gold-fields they were glad to report 
that this year showed an increase in Victoria of 20 per cent. on the corre- 
sponding period of 1870. Although these facts were as yet unattended 
with results, he thought they would assume that what he had stated was 
not at all exaggerated ; and they would agree with the directors that they 
had good ground for hope and confidence in the future. As to the other 
facts which had been attended with results, and were not of so favourable 
a character as they could have wished, they were results of the past, and 
he hoped they would be encouraged to pass them over, forgetting them 
for the better returns which they hoped to be able to show them at no 
distant date. (Applause.) The chairman having expressed his willingness 
to answer any question, or to give any further information that the pro- 
prietors might desire, concluded by moving the formal resolution that the 
report be adopted, printed, and circulated. 

Mr. Philpott (director) seconded the resolution. 

Mr. Mowatt hoped the prediction of the chairman, that better times 
were dawning upon the Australian colonies, would be realised ; but he 
would have preferred that the profits of the current year had not been 
trenched upon to pay the present dividend. The third paragraph of the 
report said—“ A recurrence of such losses as have charged the profits of 
recent years is not probable.” He hoped some further explanation would 
be given on this point—that the chairman would say what those losses 
amounted to, so that the shareholders might form an opinion for them- 
selves. He hoped, also, the directors would turn their serious attention to. 
a reduction of the expenses. One other matter he would refer to, and that 
was a paragraph in the City article of that morning’s “ Times,” in which 
reference was made to one of the Australian banks having largely speculated 
in wool. He hoped this bank had no transactions of the kind. 

The Chairman said it was always a pleasure to the directors to have their 
position and conduct criticised by a gentleman so experienced in business 
as the hon. proprietor who had just addressed the meeting. The most 
important point he had touched upon was in reference to the paragraph in 
the “ Times” of that morning, and which had not escaped the attention of 
the directors. It was not for him to say who had furnished the information, 
but they hada shrewd suspicion that the bank there referred to was the 
bank the affairs of which they were now discussing; and he distinctly 
denied that the business of this description which this bank had transacted 
was open to objection. In some few cases the wool was actually the pro- 
perty of the bank, not by purchase, but by ownership of the stock and 
stations which produced it; but in 99 cases out of 100 the wool was con- 
signed to the bank in part-payment of advances to growers, who were 
regular customers of the bank. These advances are secured both by the 
personal guarantee of the grower and by the mortgage of his clip, and it is 
under and by virtue of this mortgage that the bank becomes the consignee 
of the wool. It would be easy to disguise this operation by having, as 
some do, the consignment entered in the name of a third party ; but the 
directors see no object in such concealment. In proof that there was no 
disposition to trespass upon occupied ground, he might mention that, in 
June, 1869, a stringent order was sent out to confine these operations 
strictly to regular customers; but he wished it to be clearly understood 
that, though there was no wish or intention to draw business from the mer- 
chant, he claimed full liberty to act as the board might think most advan- 
tageous for the interests of the proprietors, whether by so doing they 
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interfered with the merchant or not. (Hear,hear.) In the last year alone 
200,000 bales of wool were consigned to eight or nine firms in this country. 
The value of this wool was four millions sterling. Where did they suppose 
tbe merchants got this largesum from to pay the producers for their wool ? 
Why, fromthe bankers; andwithout hesitation hesaid distinctly that, as one 
of the institutions furnishing the means for these advances, he would rather 
take the bales of wool than the name of any merchant in the British colonies. 
(Hear, hear.) The expenses appear larger than usual, on account of the 
diminished profits, but as they increased they would bear a more favourable 
proportion. As to the amount of losses, the Bank of Australasia would 
only be conspicuous for its temerity, if they alone, of all monetary institu- 
tions, published a statement of the losses they had sustained. (Hear, hear.) 
They must allow their directors to exercise some little discretion, but 
they might rely upon it that ample provision was made for any bad or 
doubtful debt before any distribution of profit was made to the proprietors. 
(Hear, hear.) . 

The resolution was then carried unanimously. 

On the motion of Mr. Sebag, a cordial vote of thanks was accorded the 
chairman and directors for their attention to the interests of the bank. 

The Chairman thanked the meeting, and 

The proceedings terminated. 





STOURBRIDGE AND KIDDERMINSTER BANKING COMPANY. 


THE annual meeting of the shareholders of this bank was held on the 
15th August, at the offices of the company, Stourbridge; Mr. Zaccheus 
Walker in the chair. 

The report stated the net profits of the year to be £21,983, of which 
was added £1,201 brought forward, making a disposable balance of 
£23,184. Os. 8d. A dividend of 10s., and a bonus of 2s. 6d. per share 
was paid in February last. The directors recommended a dividend of 
10s, and a bonus of 10s, per cent. for the present half-year, being at 
the rate of 20 per cent. per annum. They further recommended that 
£5,000 be carried to a new guarantee fund, and that the balance of 
£1,704. 11s. 2d, remaining, after awarding a gratuity of 10 per cent. 
on their salaries to all the bank officers, be carried forward. 

The report was adopted, and the dividend therein recommended was 
declared. 

Thanks were voted to Mr. D. ''homas, the manager, to the other 
officers, and to the chairman. 

The meeting was afterwards made special, when resolutions were 
passed for increasing the. capital to £375,000, for the creation of a new 
guarantee fund, and for other purposes, 





LAND MORTGAGE BANK OF INDIA. 


Tue eighth ordinary general meeting of shareholders took place on the 
24th August, at the London Tavern; Mr. J. B. Boyson in the chair. 

The following report was presented :— 

“The directors now submit for the information of the shareholders their 
eighth annual report on the bank’s affairs, with the audited balance-sheet 
and profit and loss account for the year ending 31st December, 1870. All 
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financial requirements to the end of the current year (and, indeed, to 
June, 1872) have been fully provided for, and no call (for the purpose of 
meeting liabilities) is or will be necessary. The investment Sates the 
past year, on unexceptionable securities and at remunerative rates of 
interest, of nearly the whole of the bank’s available funds establishes 
beyond doubt that there is in India, and certainly in the Presidency of 
Bengal (to which the directors will in future mainly direct their atten- 
tion), an ample field for profitable working. In 1870 these investments 
amounted to £73,250, and during the present year, and up to the date of 
last advices, £31,650 have been thus placed, giving an aggregate of 
£104,900. All these loans have been granted on undoubted and unex- 
ceptionable security, and at rates of interest which give an average of 10 
and a fraction per cent. per annum. The applications for further loans 
now under consideration, which seem likely to be granted, amount to 
£56,200, and will absorb all funds in India available for investment. 
The bank’s liability upon its debentures was decreased during 1870 to 
the extent of £29,600, and this liability has been still further reduced 
during the present year by £1,410, giving an aggregate of £31,010. The 
gross amount of debentures which have matured and been drawn since 
the Ist January, 1870, is £48,830, whilst renewals and fresh subscriptions 
during the same period have amounted only to £17,820. During 1870 
the current “ general” loans were reduced by £41,334, six of such loans, 
amounting to £31,830, having been paid off, and other loans having been 
reduced by payments on account of principal to the extent of £9,504, 
whilst for the last mentioned loans the bank still holds the entirety of its 
original securities. During the present year the “general” loans (cur- 
rent in 1870) have been further reduced to the extent of £31,007, and 
considerable payments in further discharge and reduction will doubtless 
be made before the end of the present year. During 1870 the amount of 
current “tea”? loans was reduced by £25,929, two loans representing 
£8,640 having been paid off, and other loans having been reduced by 
payments on account of principal to the extent of £17,289. During the 
present year such loans (current in 1870) have been further reduced to 
the extent of £5,789, thus reducing the current loans on this class of 
security by the gross sum of £31,718, whilst for these current loans the 
bank holds its original securities, with such additional value as time and 
further outlay have of necessity given them. The fact that these pay- 
ments have been made out of profits affords additional evidence of the 
remunerative character, under good management, of these undertakings. 
Notwithstanding the attack of blight referred to in their last report, and 
the recent unfavourable condition of the tea market, the result of the 
working during 1870 of the bank’s tea estates may be fairly estimated at 
a profit of £2,100, based upon the prices actually realised for the tea sold, 
and upon their broker’s revised valuations of the tea unsold. These 
valuations have been made with great care and on the best available 
data, and the directors feel assured that they will ultimately be fully 
realised, whilst any improvement in the market will give them better 
prices. But for the recent depression in the tea market the working of 
these estates would have shown a profit of upwards of £7,000 as a profit 
and loss account, prepared many weeks since for submission with this 
report, and based upon assumed sales of remaining stock at the same 
prices which earlier arrivals of the same crop had realised, showed 
this result. Recent advices from India are of a cheering and satis- 
factory character, the quantities of tea manufactured up to the latest 
dates being much in excess of last year’s returns to the same dates, 
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and the information now before the directors fully warranting the 
conclusion that the current year’s profits from these estates will more 
than suffice to cover interest upon the full amount of capital which 
the properties represent. The estates are situated in Darjeeling, Cachar, 
and Asam, and comprise an area of upwards of 3,100 acres, cultivated 
with tea plants bearing produce, a large portion consisting of trees of 
mature age in full bearing, in addition to several thousand acres not 
at present planted, but which it is intended gradually, and as far as 
possible, to bring into cultivation. Every endeavour has been used to 
bring these estates into good order, and the directors are satisfied that 
in this respect very substantial progress has been made, and that they 
will return a high rate of interest on the capital they represent. Their 
improvement in value has already been evidenced in the most conclusive 
manner by offers to purchase, at very considerable prices, estates which 
eighteen months since were almost unsaleable. Carefully prepared esti- 
mates, the correctness of which is fully borne out by actual returns to 
date, fairly justify the expectation of a net profit of between £11,000 and 
£12,000 for the current year; and in each succeeding year up to 1876, 
when it is anticipated that all the gardens will be in full bearing, an 
annually progressive increase in outturn and profit may reasonably be 
looked for. The estates represent £110,270 of the bank’s capital, giving 
the unusually low average per cultivated acre of £35. 11s, 6d. (without 
taking into account the uncultivated land) ; and when it is borne in mind 
that £70 an acre is generally admitted to be only a moderate estimate of 
the value of good tea gardens in full bearing, it will be apparent how 
much the value of these properties, even on this basis, will in 1876 ex- 
ceed the amount at which they now stand to debit of Block, and that if 
then realisable at these values they will produce not only enough to cover 
the full amounts due to the bank for principal and interest in respect of 
its original loans, but leave a considerable margin to meet estimated 
losses, besides having given profitable return on capital in the meantime. 
The delay and difficulty in realising the bank’s Bombay assets, owing to 
long-continued commercial depression, even at the values put upon them 
by the directors in 1868, have caused the directors some anxiety with 
reference to their estimate in 1868 of the bank’s losses; they still con- 
sider that their valuations of these assets in 1868 were fair and moderate 
—by no means in excess of normal values previous to the inflation of 
1864-5, and such as with the return of commercial prosperity to Bombay 
ought to be obtainable ; and however this may be, they are sanguine that 
any shortcoming in these anticipated realisations will be more than met 
by the increasing values of the tea estates. The shareholders will doubt- 
less remember that at the last general meeting the chairman referred to 
the probability of the report for 1870 not being of a thoroughly satisfac- 
tory character, owing to delay in placing available funds, and it will now’ 
be seen that the current revenue of 1870, although slightly in excess 
of the amount required to meet current charges, left but a small 
balance at credit of profit and loss. But for the circumstances 
referred to above this amount would have been considerably larger. 
The directors having entered thus fully into the present position and 
future prospects of the bank have yet to invite the shareholders’ earnest 
attention to one other most important point,—and that is the absolute 
necessity for providing them with additional means, if they are to work 
the bank successfully, and with such results as will give promise of a 
dividend within a reasonable time, from operations coming within its 
original scheme, which relied for a considerable portion of its profits upon 
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the margin between the cost of, and the returns from, its debenture 
capital, such margin being estimated at 4 percent. The shareholders are 
doubtless aware of the condition of the bank when the present board 
assumed charge of its affairs in August, 1868. The directors after three 
years of considerable anxiety now consider, that notwithstanding the 
drawbacks which during this period have so seriously affected its earning 
powers and prejudiced its success, the bank may be looked upon as re- 
established on a sound basis, and with the additional working means now 
applied for may be fairly expected in due course to become a remunerative 
investment. The fact that since August, 1868, the directors have been 
able, without trenching on the then existing assets of the bank, to set 
aside a sum of £10,000 as an accumulative fund for the extinction of the 
nominal accounts, and to increase the reserve fund for liquidating losses 
by nearly £8,000, thus showing an addition to the bank’s resources of 
nearly £18,000, may at all events be pointed to with satisfaction as show- 
ing substantial improvement in the bank’s position. The debentures 
issued amounted to £672,450; this amount has been reduced by repay- 
ments to the extent of £95,890, and further repayments amounting to 
£48,400 will mature in January next, which will make a gross reduction 
in debenture capital of no less than £144,290; assuming this amount to 
be still current and invested on loans yielding interest at an average of 10 
per cent., it follows (on the basis above stated) that the reduction of its 
working means by repayment of its debentures will have reduced its 
probable current revenue by at least £5,700, and to this drawback as 
affecting profits must be added those further disadvantages which have 
been consequent, during the whole of this period of three years, upon the 
lock up, in blocks and other assets, which have hitherto been almost un- 
productive, of further large portions of the bank’s capital, entailing 
further diminution in probable revenue which in the directors’ opinion 
will not be over-estimated at £28,000, making a gross reduction in yearly 
revenue of about £34,000. The directors think it their duty to furnish 
the shareholders with these details in proof of their general statement 
that without additional means it will be impossible to carry on the bank’s 
operations with a certainty of successful results. It has occurred to the 
directors that the most satisfactory method of raising the additional 
means so obviously required, will be by subscription for short dated and 
other debentures; the former bearing interest at 6 per cent., and con- 
taining a special provision for their being received as cash and at par, in 
payment of any call during their currency, should any such call be made. 
The directors propose to take the sense of the shareholders on this scheme 
at the ensuing meeting, and should it meet with general approval, they 
will then do their utmost to make it successful ; and inasmuch as the pro- 
posed debentures will be an undoubtedly safe and profitable investment, 
the directors feel that they can rely upon the shareholders subscribing 
for at least £100,000, thus obviating the necessity for a call of equivalent 
amount for the purposes of fresh business, and leaving the directors to 
obtain the difference between that amount and the gross of debentures 
that will have been paid off, from the general public. The bank’s require- 
ments will not call for immediate payment of the proposed subscription, 
but will be sufficiently met by payments of a moiety within the next six 
months, and the remainder within the six months following. The unlooked- 
for and unsatisfactory change in the tea market, the desire of the directors 
to frame their profit and loss account (if possible) on actual sales rather 
than on valuations, and their anxiety to tell the shareholders at the 
meeting that all the bank’s available funds had been satisfactorily invested, 
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induced them to defer the general meeting, and they trust that the share- 
holders will consider these reasons a sufficient justification for the delay. 
Under clause 67 of the Articles of Association, Mr. R. P. Harrison retires 
by rotation, and being eligible, offers himself for re-election. Under 
section 98 of the Articles of Association, the meeting will appoint auditors 
for the year 1871, and Messrs. J. Hill Williams and William Hunter 
Hughes, the present auditors, offer themselves for re-election.” 


Balance-sheet, 31st December, 1870. 








Dr. 
LIABILITIES. 
Capital paid up, £4 per share on 100,000 shares eee ... £400,000 0 0 
Debenture capital . aii wane = -577,590 0 0 
Reserve fund for liquidating losses | dee 13,855 19 11 
Accumulative fund for the gradual extinction of the nominal 
eas a el ae sear? afte 11,550 0 OU 
a eS ay are ne 1,192 6 3 
Coupon account... eto a 14,533 4 1 
Profit and loss—balance at Cr. of this account .. ee oie 249 9 5 
£1,018,970 19 8 
TT 
Cr. 
ASSETS. 
Loans on mortgage in India o £658,061 2 11 
Tea estates, the property of the bank, capital a account . .. 110,269 8 10 
Tea crop of 1870, balance.. * eeo 30,6838 7 6 
Tea estates, working capital account... oes seo 2,710 5 7 
Cash at bankers and loans on Government securities nat sie 51,404 4 8 
Reserve fund investment account... “En — 11,297 6 2 
Temporary investment account, Government securities oes 19,519 10 4 
Indian interest, owing and accrued, considered good ... eee 21,387 8 2 
Nominal accounts iad ae a ea aa er: 97,150 4 7 
Sundry debtors... ines ae pe 6,797 19 5 
Leasehold premises, 17, Change Alley . eee ae i 9,074 19 3 
Office fittings and furniture, London and India.. sol bess 615 2 3 
£1,018,970 19 8 
Serves en oe eT 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses, London, viz. :— 
Rent, salaries. ow, books, a, ste directors’ 
remuneration, &c. * eos eos £3,198 7 2 
Current expenses, India ... — pon Sai ane sais 5,796 16 3 
Debenture interest . ae oe ren on 29,625 5 4 
Debenture discount and charges, 1870 ee eve 399 15 6 
Office furniture account—10 per cent. written off bee ose 68 4 8 
Balance carried to credit of new account.. pn see a 249 9 5 
£39,332 18 4 
Cr. 
Gross profits for the year 1870... _ one oe ».. £39,332 18 4 





£39,332 18 4 
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The Chairman, in moving the adoption of the report, vouched for the 
accuracy of all the statements and figures it contained. At the last 
meeting he told them it was probable that the result of the years’ 
working would not be altogether satisfactory, but he hoped to be able 
to present a more favourable account than the one he had to submit. 
The board thought, at that time, they would succeed in realising the 
Bombay assets, and that the proceeds would be invested in productive 
loans; but in this they had been disappointed. The commercial depres- 
sion in Bombay, aggravated bya crisis during the past year almost as 
serious as that of 1866, had prevented them from getting rid of those 
assets, and had necessarily affected the amount of profits. After so 
much disappointment, he could not say when they might look with any 
security to the possibility of realising these assets at anything like the 
valuation put upon them, but the directors felt it their duty to hold on 
at least to the end of the year, carefully watching the markets, and 
taking advantage of any opportunity that might offer for realising the 
securities. The most important asset in Bombay, Grant’s Buildings, 
seemed likely to increase in value, consequent upon the formation of a 
pier and jetty in their immediate vicinity. The recent fall in the price 
of tea had necessarily affected the profit, and, therefore, they had not 
realised the expected profits from the tea estates. One cause of the fall 
in the price of tea was the opening of the Suez Canal, which brought 
the new crop into the market before the old crop was disposed of. 
Notwithstanding these drawbacks, the. position of the bank had in some 
respects materially improved. He alluded to the investment of their 
available funds in good securities at a fraction over 10 per cent. on 
the average, and the increased yield and value of the tea estates ; and, 
bearing in mind that they had been working with only about one-half 
of the amount of their share and debenture capital, the results were 
not, afier all, so unsatisfactory as might have been expected, although 
they had only been able to pay their way. Next year, £52,650 more 
of debentures would fall due; and, altogether, during the succeeding 
five years, £19,600, which wouid still further reduce the working capi- 
tal, unless it was in some way replaced. The fresh investments since 
1870 were very satisfactory, as proving that there was an ample field 
in India for carrying out the original scheme of the bank; and he 
added that, since the date of the report, £16,000 loans had been com- 
pleted. Altogether, since January 1st, 1871, they had granted and paid 
applications for loans which would absorb £58,300, to meet which they 
had only £22,600 available. This showed how important it was to pro- 
vide additional working means. The reduction of liability was satis- 
factory on the one hand, but, on the other, it weakened by so much 
the working power. The tea loans and the coffee loans, both of which 
the present directors regretted had been further reduced since 1868— 
the one by £16,170, and the other 20 per cent., the original securities 
being retained. The results and future prospects of the tea estates 
were fully explained in the report; and, under the circumstances, the 
directors consider them satisfactory. The latest advices from India stated 
that, up to the middle of August this year, there was an increase in the 
produce of tea from the estates over that of last year, up to the same 
time, of no less than 45 per cent. ; they might, therefore, expect that the 
total crop of the year would greatly exceed the estimate. They had 3,000 
acres under cultivation, besides a large extent of forest, and the whole of 
the property was becoming every year more valuable. They had been 
offered £30,000 for a portion of the estates, but the offer had been refused 
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as being much below the value, and he hoped that ultimately it would 
realise at least double that sum. The tea sold since the date of the report 
had realised more than the estimated price. In reference to the proposal 
for raising the £100,000 of additional capital, he explained that, whereas 
their original share and debenture capital was £987,000, it was now reduced 
by locks-up, on the tea estates and other securities, losses, and repayment 
of debentures, to £350,000, which was the whole of their working power 
during the past year. They expected to realise £100,000 from the year’s 
operations from the tea crops, but not from the legitimate business of the 
bank, the returns from loans not being more than sufficient to pay the 
debenture interest. If, therefore, more capital was not provided, the busi- 
ness would collapse. The question was, whether that capital should be 
raised by a call or by the issue of debentures for a limited period, such 
debentures to be received in payment of any future calls. This was a 
matter which the directors wished to leave to the shareholders. 

Mr. Harrison seconded the motion, and from his own experience stated, 
that in Bengal alone there wasan ample and profitable field for the em- 
ployment of all their capital, and advised keeping on the tea estates, which 
would largely increase_in value. 

Mr. Collins was in favour of raising the required capital by a call of 
£1 per share, instead of by debentures, and complained of the high 
ee charges. He thought it would be better to wind up, and 

iquidate. 

Mr. Gosset (director) said if they went into liquidation there would be 
a call of from £3 to £4a share; but if they made a call of £1 a share, 
payable in two instalments, which he strongly advocated, they would, 
within two years, pay a dividend of at least 2 per cent. 

After some further conversation, the resolution adopting the report 
was carried. 

The Chairman then put it to the meeting whether they preferred that 
the required capital should be raised bya call of £1 per share, or by issuing 
short debentures, and the decision was in favour of the former course by 
a very large majority. The Chairman promised that steps would be taken 
by the board to give effect to the decision, adding that the call would be 
made in two instalments. 

The retiring directors and auditors were re-elected, and the usual vote 
of thanks concluded the proceedings. 


a>. 
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BANK OF VICTORIA. 


i following is the thirty-sixth report of the directors of the Bank of 
ictoria, presented at the half-yearly general meeting held at the bank, 
in Collins Street, Melbourne; on the 7th February :— 

“The board of management of the Bank of Victoria have now to sub- 
mit thtir thirty-sixth half-yearly report to the proprietors of the bank 
stock, together with the balance-sheet for the same period, duly certified 
by the auditors. Balance of undivided profits, from 30th June, 1870, 
£22,053. 2s. 7d.; net profits for past half-year, after providing for bad 
and doubtful debts, £31,167. 5s. 1d.; together, £53,220.7s. 8d. Which the 
directors propose to apportion as follows, viz. :—To dividend at 10 per 
cent. per annum, £25,000 ; bank premises, £2,500 ; leaving £25,720. 7s. 8d., 
being balance of undivided profits carried forward.” 
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Balance-sheet, 31st December, 1870. 











Dr. 
Proprietors’ capital ba nes i aioe — ». £500,000 0 0 
Notes in circulation ate waa a sath nes .. 273,883 0 0 
Bills in circulation ... one Pte. pee -- 658,989 8 3 
Deposits (including interest acer) an aa ous -» 2,366,228 9 4 
Due to other banks ot ee we am re “ 43,204 6 2 
Reserve fund ee ee i me ian ae. po 125,000 0 0 
Profit and loss me nail sia wl _ pa 53,220 7 8 
' £4,015,025 11 5 

Cr. 
Coin, bullion, and cash balances . £601,796 3 6 
Bullion in transitu to London » 283,900 0 0 
Due from other banks ‘a sin se je ‘ 46,283 4 1 
Bills receivable and other advances ais si a «- 2,949,198 5 1 
Policies of insurance nie he! site aa 1,315 3 6 
Bank premises, £197,532. 15s. 3d. ; less written off, £65,000... 132,532 15 3 
£4,015,025 11 5 





PROFIT AND LOSS. 














Dr. 
Current expenses, head-office and 29 megane with 11 sub- 

branches “ ne aa one «. £81,546 10 4 
Balance on ee cree “ee ae _ ol — 53,220 7 8 
4 £84,766 18 0 
==eeeaiiea aaaenaatinas 
Dividend account at 10 per cent. per annum _... a -- £25,000 0 0 
] Bank premises Sei ens we 2,500 0 0 
Balance carried forward to next half-year eee eee ose 25,720 7 8 
£53,220 7 8 

Cr. 
Balance from 30th June, 1870... £22,053 2 7 


Gross profits for half-year (after deducting all interest paid « or 
due to customers, and providing for bad and doubtful debts) 62,713 15 5 


£84,766 18 0 








—— 
Balance eee eee oe eee eee eee £53,220 rj 8 
F £53,220 7 8 
KESERVE FUND. 
Dr. 
Balance aes ak -£125,000 0 0 





£125,000 0 0 


| 


Cr. 
Balance from 30th June, 1870... will ene wie -.» £125,000 0 0 


£125,000 0 0 
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It was moved by William Farrage, Esq., M.D., and seconded by Cap- 
tain Edward Martin—*‘ That the report and palance-sheet now read, be 
adopted, printed, and circulated amongst the shareholders.” Carried 
unanimously, 

Moved by the Hon. William Hull, and seconded by Thomas Monahan, 
Esq.—* That the thanks of the meeting be presented to the chairman, 
board of management, and officers of the bank, for their valuable ser- 
vices during the past half year.’ Carried unanimously. 


_— 
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CAPE TOWN BANKS. 


SratrMEnt of the liabilities and assets of the Cape Town banks, seven in 
number, on the 30th June, 1870, and 30th June, 1871, compiled from 
official returns. 











LIABILITIES. 

Dr. 

30th June, 30th June, 
1870. 1871. 
Shareholders, capital paid-up (Colonial banks) _... ..- £310,987 £296,175 
Reserve funds accumulated (Colonial banks) on aan 72,116 67,116 
Balances due by English banks to head-office and branches 48,103 32,206 
Circulation—notes outstanding “a -- 86,100 163,705 
Post bills ae ae sae aa on ote oe 7,221 23,886 
Deposits—fixed wat eae — oe cad eo. ©6228 882 269,733 
Do. floating... ak at ae si wee 446,417 448,226 
Balances of other banks _ -_ pom pon sin 39,966 32,584 
Bills payable ... ao wil a ion ose 15,294 18,588 
Interests due and unpaid ose ese eos ies oe 3,381 4,163 
Dividends due and unpaid mee ove one eee 338 282 
Rebate . ee eee ove eae eee eee 1,930 3,145 
Balance, or profit and loss... oe poke ee .- 380,084 34,331 
£1,288,749 £1,394,140 
ASSETS. 

Cr. 
Coin in the bank’s coffers... ia i ia .» £99,405 £106,939 
Orders on the Colonial Treasury... ba me w. —«: 26,474 42,540 
Notes of other banks... sai “ mon ae sine 11,632 11,22t 
Cheques on other banks sin _ oe me i 23,504 11,969 
Bills of exchange a fe - 3,655 5,323 
Balances du: by other banks ‘and, branches... nes oe 21,320 95,223 
Bills and notes under discount and not yet due... --- 835,644 861,678 
Bills and notes overdue and unpaid... ne oe we 53,126 32,645 
Government debentures and stock ... aie ” .» 48,950 82,010 
Loans ... Sed a a ai on .. «68,679 53,492 
Bonds and shares ona ini a bok am es 43,220 23,905 
Bank premises... slat ren wai at om 23,145 23,226 
Furniture, stationery, and stamps sea pee a ode 2,357 1,914 
Accounts overdrawn ... es ea a i ale 18,283 15,306 
Interests, &c., due... wil “ie aan 2,681 3,289 
Other debts not included in the above Poa aie we «= 26,624 23,457 





£1,288,749 £1,394,140 
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Communications. 
To the Editor of the “ Bankers’ Magazine.” 





BANKING IN AUSTRALIA. 


Melbourne, 17th June, 1871. 

Str,--This week has witnessed a great event. The downfall of the 
McCulloch Government, often prognosticated, and ardently wished for in 
many high quarters, was consummated on Tuesday night last. The 
budget recently introduced into Parliament provided for fresh taxation, 
to meet the large deficiency now acknowledged to exist. The Treasurer 
announced his intention of imposing a tax on property—a just and wise 
step ; but on being put to the vote it was lost by a large majority. The 
head of the Government, Sir James McCulloch, has held office, with but 
one or two sho-t interruptions, for about eight years, and has devoted his 
splendid abilities, financial and otherwise, in promoting the interests of 
the colony ; and’ the excellent position we now occupy is mainly if not 
entirely owing to his sound judgment and prudence. Sir James McCul- 
loch is the best and soundest financier in the colony; his honesty is 
unimpeachable, his devotion to the true interests of his adopted country 
is most meritorious, and he retires from his exalted position, only for a 
few months, surrounded with the best wishes of a grateful and an admiring 

ublic. 
is The banks have had their hands pretty full with cases in our law 
courts. The verdicts have in nearly every instance been given against 
them. .The London Chartered Bank has been unusually unfortunate, but 
no blame can be attached to the inspector and general manager, as to 
these cases being decided hostile to that institution. 

The arrangement about keeping down the rates of interest is still 
ostensibly in existence, but very little attention is paid in reality to it. 
Money is plentiful, and that renders a large reduction in the interest 
rates all the more necessary. It is a very hard matter to obtain safe 
investments, and even good commercial paper is not very freely offered. 
If the banks abolished interest, and reduced the discount rate to 3 or 4 
per cent., an immense benefit would at once be conferred on the commer- 
cial classes. Such a reduction would also induce people with small sums 
of money at their credit to look about for ways of investing their savings 
to advantage, and in this manner a considerable impetus would be im- 
parted to the trade and business of the country. 

Attention is being directed to the system pursued by one or two of the 
banks in their consignments of wool to the London market. A petition 
has been presented from the Chamber of Commerce in this city to the 
Legislative Assembly, praying for its intervention in this important 
matter. We have always thought it was entirely outside sound and 
legitimate banking to enter into such business as consigning wool, and 
also the buying of gold, which is now completely in the hands of our 
banks. 

We are pleased to learn that Mr. Burnes, the General Manager of the 
Colonial Bank of Australasia, who recently went home, is now nearly well 
again, and his return to his old post will give satisfaction to all classes in 


the city. 
COLLINS STREET. 

















Communications. 


BANK ORDERS v. POST OFFICE ORDERS. 


Bank, Lianelly, 17th August, 1871. 

Srr,—One of the difficulties in the way of the success of the scheme 
proposed and discussed in your July and August issues is touched upon 
by Mr. Young. Its aspiration for unity and oneness of action on the 
part of the banking community will be cordially echoed by all who have 
the welfare of the profession at heart. At present a new idea may be 
announced in your pages—it “~~ provoke a few letters in your subsequent 
numbers, and then vanish, there were some central body, this 
bank order scheme might, within a few weeks, be either moulded 
into shape for use, or rejected as impracticable, by an authority 
admitted to represent the feelings and interests of all the banks in 
the kingdom. There did appear, some time ago, to be good reason to 
hope that the foundation-stone of the Bankers’ Union was about to be 
laid. I gathered from the letter of Mr. Logan in your last January 
number, that a scheme for an incorporation of bankers was on the point 
of being carried out, “ several gentlemen having already joined the asso- 
ciation,’ to use Mr. Logan’s own words. Has that association done any- 
thing yet —has the scheme been launched, or is it still an idea only? ‘To 
return, however, to the bank orders ; it seems to me that what is necessary 
is a knowledge of the feeling existing amongst bankers on the subject of 
Mr. Croft’s plan. 

Can you not, Mr. Editor, become for the nonce the central body required, 
and invite the governing bodies of all banks in the United Kingdom to 
send you a short expression of opinion? You might then give an analysis 
of the replies received in your next issue—of course your space would not 
allow of the printing of each letter. If your engagements would not permit 
of your sparing the necessary time, perhaps Mr. Croft would do what 
was necessary if you sent him the letters. 

I am, Sir, your obedient servant, 
J. BEAVAN PHILLIPS. 





LIABILITY OF SHAREHOLDERS IN CHARTERED BANKS. 


The Rock House, Chipping Sodbury, 
August 9th, 1871. 

Sir,—Can you kindly give me information on the following point? 
Are shareholders in chartered banks, such as the Bank of Australasia, or 
the Oriental Banking Corporation, liable for more than the amount of 
subscribed capital ?—because an opinion has been expressed by a country 
stockbroker, that they are liable for double the amount. 

I an, Sir, yours faithfully, 
JOHN EDWARD MURRAY. 


[The extent of liability would depend on the terms of the charter ; 
it is usually double the amount. | 





JOINT DEPOSIT ACCOUNTS. 


S1r,—I shall be obliged if you or any of your readers can give me 
information respecting joint deposit accounts. Money was left on deposit 
in the joint names of husband and wife. The husband died, leaving the 
deposit receipts in the wife’s charge, informing her that she could draw 
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out the money and retain it for her own use, on giving her receipt alone 
to the bank. The husband left a will appointing two trustees; by the 
terms of the will, the wife is to havea life interest in the estate, which 
is to go to the children at her death. The question arises, does the 
money in the bank form part of the estate, or does it belong to the wife 
solely? If so, would the bank be legally justified in paying her the 
money? Has a similar case ever been brought before a court of law ? 
and what is the custom of bankers in the matter ? 
I am, Sir, your obedient servant, 
22nd August, 1871. BANKER. 


We doubt whether the bank can, under the circumstances stated, 
safely pay on the receipt of the wife alone. We think the deposit is part 
of the estate of the deceased, and the concurrence of the executors is 
necessary for its payment. } 
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MEMPHIS AND OHIO RAILWAY BONDS. 


Messrs. Baring Brothers and Co. intimated, on the 2nd August, that they 
were prepared to receive applications for oy ane or £700,000 sterling 
First Mortgage Seven per Cent. Bonds of the Memphis and Ohio Railroad 
Company, of $1,000, or £200 each, bearing interest from the 1st June 
last, payable half-yearly by dividend warrants of $35 each, payable in New 
York, free of United States’ Government tax, or £7. 5s. 10d. sterling, 
payable in London, at the option of the holders. The principal is to be 
reimbursed on the Ist June, 1901, in New York or in London, in the sum 
of £200 sterling for each bond of $1,000, at the option of the holders. 
The bonds are secured by a first mortgage of the Memphis and Ohio 
Railroad Company, and also guaranteed by the Louisville and Nashville 
Railroad Company. The price of subscription was 92 per cent., of which 
there was to be paid on allotment 15 per cent. ; on the 19th September and 
the 19th October, each 25 per cent.; and on the 21st November, 27 per cent, 
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GIRVAN AND PORTPATRICK RAILWAY SHARES, 


Messrs. Chadwicks, Adamson, Collier, and Co. invited subscriptions, on 
the 8th August, for £200,000 of the ordinary shares of the Girvan and 
Portpatrick Junction Railway, which has been established with an 
authorised capital of £250,000, in 25,000 shares of £10 each. The present 
issue of 20,000 shares is to be at the rate of £90 per cent., or £9 per 
share, of which there was to be paid on application 10s., on allotment 
£1. 10s., and further calls as required, but not to exceed £2 per share, 
and not more than three-fourths to be called up within twelve months. 
The object of the undertaking is the opening of a direct route between 
Glasgow and Belfast, and other parts of Scotland and Ireland. The 
line is to be 30} miles in length, and will commence by a junction 
with the Glasgow and South-Western Railway at Girvan, and terminate 
near Stranraer, by a junction with the Portpatrick line. By this new 
line the saving between Glasgow and Stranraer will in distance be from 
67 to 69 miles, and in time 4} hours, whilst between Glasgow and 
Belfast the saving in time will be about 4 hours, It will bring Belfast 
into communication with Glasgow in 5} hours, of which only 24 hours 
will be spent at sea. 
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BELGIAN VARIABLE DIVIDEND CERTIFICATES. 


Tue Anglo-Austrian Bank in London announced on the 19th August, 
for subscription here, and at various banks on the Continent, an issue of 
400,000 variable dividend certificates of the Kingdom of Belgium, as 
annuities due by the state. The Bank of Belgium has acquired all the 
amounts becoming due by the Belgian state, in pursuance of a previous 
agreement, when the gross receipts exceed 18,000f. per kilometre, for the 
working of the whole of the railway lines taken back by the state, in 
accordance with such agreement. The Bank of Belgium will issue 1,600 
certificates to bearer for each kilometre worked; each of which will be 
entitled to an annuity equivalent to the sixteen-hundredth part of the 
proceeds per kilometre due by the state if, during five consecutive years 
the variable dividend shall have attained the maximum of 8,000f. per 
kilometre, or if the Government should increase the annuity from 5V0f. 
per kilometre yearly to 8,000f., the annuity office will exchange each cer- 
tificate issued by the Bank of Belgium against a bond entitling the 
holder to a fixed interest with sinking fund equal to 5f. per hond. It is 
anticipated that at the expiration of the 16th year the certificate holders 
will receive a bond, which, taking into account the interest at the rate of 
5 per cent. per annum, would only cost 46f. 42c. for an annuity due by 
the Belgian state of 5f. The price of certificates will be £2. 3s. 6d. for 
this country, 55f. for Belgium and Switzerland, 25fl. 89c. P.B. at Amster- 
dam, 14 thalers 20 silbergroschen at Berlin, and 24 florins 40 kreutzer at 
Frankfort, payable as follows: viz.,on application, 11s. 10d., on the 1st 
October, and on the 1st December, each 15s. 10d. The receipts of pay- 
ment will be given for 1, 5,10, and 100 certificates. 


~ 
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THE UNITED STATES LOAN. 


Messrs. Jay Cooke, M‘Culloch, and Co., of Lombard Street, intimated 
on the 18th August, that they were authorised to receive subscriptions 
for 75,000,000 dols. of the United States Government Five per Cent. 
Funded Loan, either in exchange for Five-Twenty Bonds at present in 
circulation, or for cash. The principal is to be redeemed at par after 1st 
May, 1881, and the interest to be payable quarterly, and both principal 
and interest are exempt from taxation, whether under federal, state, 
municipal, or local authority. The total amount of the Five per Cent. 
Funded Loan authorised by Congress is 500,000,000 dols., of which about 
75,000,000 dols. have already been placed in America, 50,000,000 dollars 
are reserved for the National Banks, these 75,000,000 dollars are now 
offered for subscription, and the remaining 300,000,000 dols., together 
with the bonds bearing 43 per cent. and 4 per cent. interest, are reserved 
for future disposal. The bonds, which are to be made payable to bearer, 
with coupons attached, are to be of the value of 50 dols., 100 dols., 500 
dols., and 1,000 dols. each ; and the registered bonds are to be for similar 
amounts, with the addition of 5,000 dols. and 10,000 dols. bonds. The 
exchange for the existing Five-Twenty Bonds will be effected under the 
following conditions. Holders of Five-Twenty Bonds, with May and 
November coupons, retain the November coupon, and will receive in 
exchange bonds of the Five per Cent. Funded Loan of equal amount ex 
November coupon, and holders of the bonds, with January and July 
coupons, will be paid the interest from 1st July last to the Ist November 
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at 6 per cent., or £2. 0s. 10d. per 100 dols. bond, and will receive in exchange 
bonds of the new loan of equal amount ex November coupon. For bonds 
by cash payment the conditions were—Deposit on application 5 per 
cent., or £5. 12s. 6d. per 500 dols. bond, and on the 1st December 86 per 
cent., or £96. 15s., being together 91 per cent., or £102. 7s. 67., plus one 
month’s interest at 5 per cent., being that accrued from the 1st November 
to the 1st December, 8s. 8d., making a total cash payment of £102. 16s. 2d. 
per 500 dols. bonds. Such United States’ Government Bonds as shall 
have been’ notified for redemption, aud matured gold coupons, will be 
received as cash, except that the month’s interest must be paid in sterling. 
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TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month of July, continue to indi- 
cate an extraordinary increase of commercial transactions. The declared 
value of our exportations has been £19,817,991, the largest total ever 
attained, and which is more than 13 per cent. in excess of that of the 
corresponding month of each of the past two years. This improvement 
extends virtually, without exception, over every important article, since, 
although the value of our shipments of cotton manufactures has been 
1 per cent. less than in July, 1870, owing to the relative price of the raw 
material, there has been an augmentation of 5 per cent. in the quantity, 
so that the amount of employment has been greater. Of cotton yarn 
the shipments have been larger, to the extent of 30 per cent. in value, and 
28 per cent. in quantity. In the other principal articles of our production 
or manufacture, the increase has been as follows :—Apparel, &c., 55 per 
cent.; coal, 6 per cent.; copper, 51 per cent.; earthenware, 9 per cent. ; 
haberdashery, 29 per cent.; hardware, 5 per cent.; iron, 10 per cent.; 
linen manufactures, 6 per cent.; machinery, 17 per cent.; oil, 17 per 
cent. ; silk yarn, 100 per cent.; silk manufactures, 41 per cent.; woollen 
yarn, 74 per cent.; wooilen manufactures, 37 per cent.; and miscella- 
neous articles, 13 per cent. On the other hand, the importations of the 
month have comprised 4,633,120 cwts. of wheat, at a cost of £2,685,949, 
against 2,878,873 cwts. at a cost of £1,700,346, in the corresponding 
month of last year; while of cotton there have been 1,024,828 cwts., 
at a cost of £3,671,212, against 985,229 cwts., at a cost of £3,829,217. 
The total declared value of our exports during the first seven months 
of the present year has been £122,455,961, showing an increase of more 
than 6 per cent. on the total of the corresponding seven months of 1870, 
and of more than 11} per cent. on that of the same period of 1869. 
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TENDERS FOR BILLS ON INDIA. 


Tue tenders for £400,000 in bills on India were received on the 2nd of 
August, at the Bank of England, when the amounts allotted were—to 
Calcutta, £340,000, and to Bombay, £60,000. The minimum price was 
fixed, as before, 1s. 113d. on all the presidencies, and tenders on Calcutta 
at 1s. 103d. received about 26 per cent., and on Bombay 1s. 103d. in full. 
These results show a further slight diminution id the demand for means 
of remittance to the East. Further tenders for £400,000 were received 
on the 16th of August, when the amount was allotted to Calcutta. 
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The minimum price was fixed as before at 1s. 10}d. on all the presi- 
dencies, and tenders at 1s. 10gd. received about 32 per cent. This 


result shows a slight increase in the demand for means of remittance 
to the Kast. 
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Hotes of the Month. 


Surcrpe or A Bank Manacer at Bissop Aucktanp.—On the morning of 
the 2lst Juiy, Mr. Matthew Ewart, Manager of Messrs. Backhouse and Co.’s 
br:nch bank at Stanhope, who held the second highest position in the Bishop 
Auckland Branch, commitced suicide by hanging himself at his residence in New- 
gate Street, Bishop Auckland. Mr. Ewart was very highly respected, and the news 
of his tragic end was received with surprise and general regret. Deceased had 
for some time been unwell, but had continued to attend to business, The act 
appeared to have been most determined, as, being a tall man, he had to bend 


his knees in order to accomplish his object. Life was quite extinct when the 
body was discovered. 
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MASSACHUSSETTS BONDS. 


Messrs. M‘Calmont Brothers and Co. gave notice on the 26th July that 
they were authorised to receive subscriptions for £300,000 Five per Cent. 
Sterling Bonds of the State of Massachusetts, issued under the authority 
of an Act of the Legislature, and approved on the 9th June, 1868. The 
bonds, which are to be for £500 each, will be issued at £91 per cent. of 
the nominal value, and will bear interest at 5 per cent. per annum from 
July 1, and the principal is payable on the Ist July, 1891. Payment is 
to be made by instalments as follows, viz.:—On application £5 per cent. ; 
on allotment, £10 per cent. ; on the Igt September and the 2nd October, 
each £25 per cent.; and on the lst November £26 per cent. Scrip cer- 
tificates to bearer will be issued against allotment letters as soon as 
possible, and will be exchanged for the bonds as soon as they are ready 
after the issue price is paid up. The present price of the bonds issued 
under the same Act, and due in 1889, is 94 to 95. 
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DUNEDIN RAILWAY BONDS. 


Tut Bank of New Zealand intimated, on the 7th July, that they were 
authorised to receive subscriptions for £100,000 Five per Cent. Mort- 
gage Debentures of the Dunedin and Port Chalmers Railway Company, 
Limited. The price of issue was £80 per £100 bond, which are 
redeemable at par in London by annual drawings of not less than 2} per 
cent., commencing in June, 1873. Ten per cent. was payable on applica- 
tion ; the balance on the 31st day of July, when the debentures were to 
be delivered. The payment of the interest is guaranteed by the Govern- 
ment of Otago undertaking that the jetty dues, amounting to £5,600 per 
annum, shall be applied for that purpose. The net proceeds of the traffic 
of the line when opened are estimated at £15,800 per annum. 
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BANKING AND FINANCIAL MOVEMENTS. 


An extraordinary meeting of the Birmingham Banking Company, 
Limited, was held on the 15th August, at the Queen’s Hotel, Birmingham, 
Mr. Josiah Mason in the chair, when the alterations in the company’s 
articles resolved upon at the annual meeting, held on the 31st of July, 
were, after a brief discussion, confirmed. 

At the half-yearly meeting of the Hampshire Banking Company at 
Southampton, a dividend and bonus equivalent to 16 per cent. per annum 
were declared. 

The Albion Bank has been bought up by the London Joint Stock Bank, 
who will thus obtain a very desirable position in connection with the new 
Meat Market at Smithfield, which is also the centre of a large and increas- 
ingly important business quarter. The Albion Bank had a capital of 10,000 
shares of £50, of which £15 was paid up. It paid dividends of 4 and 5 
per cent., but its shares were only about £5 in the market, or 200 per 
cent. discount—an unreasonable price. 


The directors of the Merchant Banking Company of London, Limited, 
have declared an interim dividend, payable on the 1st of September, of 
15s. per share, being at the rate of 6 per cent. per annum. 

The directors of the Dudley and West Bromwich Banking Company 
have declared an interim dividend of 5s. per share, free of income-tax, 
payable 1st September. 





The New Bank of Bombay has declared a dividend for the past half- 
year at the rate of 6 per cent. per annum, after adding 85,000 rupees to 
the reserve fund. 


The New York Bank of Bombay have declared a dividend at the 
rate of 6 per cent. per annum. 


We learn from Hong-Kong that the Hong-Kong and Shanghai Banking 
Corporation intimate that for the past half-year a dividend is proposed 
at the rate of 12 per cent. per annum. One hundred oanel dollars 
placed to the reserve fund (which will then amount to 900,000 dollars), and 
30,000 dollars carried forward to new account. 


The Council of the Bank of France have decided to adopt stringent 
measures against any banking, commercial, or industrial firm or firms, at 
home or abroad, who refuse to conform to the laws under which the 
payment of bills of exchange was deferred, or to pay the bills after pro- 
test, which they may have endorsed. The paper of all such houses will 
hereafter be refused discount, the same as discounts are refused to houses 
that do not honour their engagements. This measure is directed chiefly 
against some of the foreign houses in France, who dispute their liability 
upon bills not presented, or paid by the acceptor in the ordinary course. 


The International Bank of the Grand Duchy of Luxembourg is about 
to establish a branch at Metz. With this object, it has taken over one of 
the oldest banking houses at Metz. A capital of £100,000 is to be devoted 
to the working of the new branch. 











888 Mercantile Suspension. 


The liquidators of the Joint Stock Discount Company (Limited) inti- 
mate that, in pursuance of the wish expressed by the shareholders at the 
general meeting held at the Cannon Street Hotel, on the 11th May last, 
that facilities should be given for dealing in the shares of this company, 
they have applied to the Master of the Rolls for leave to reopen the 
register of transfers. They therefore propose to register transfers of fully 
paid-up shares, taking as their starting-point the list of contributories 
settled by the Court. 


The operations of the Paris Comptoir d’Escompte amounted last year 
to £70,800,000. The Comptoir was severely tried by the two sieges of 
Paris, so that its operations presented a considerable diminution as com- 
pared with the preceding year. The balance available for dividend in 
respect to last year amounted to £157,043, but the council of administra. 
tion proposed to reserve £44,000 of this sum to meet losses which may 
possibly arise in connection with some of the securities held. The balance 
will be absorbed as follows :—Statutory interest, £64,000 ; supplementary 
dividend, £48,000 ; balance carried forward, £1,064. These arrangements 
result in the shareholders touching for 1870 a dividend on the original 
share capital at the rate of 54 per cent. per annum. 


A Hungarian 5 per cent. loan of £2,000,000 has been concluded defini- 
tively with the Hungarian Crédit Foncier, the Franco-Austrian Bank, 
and the Franco-Hungarian Bank, as the representative of a Berlin Con- 
sortium, The loan is redeemable within thirty-three years. 


_ 
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MONTHLY CHRONOLOGY. 

August 1.—Suspension announced of Messrs. Morgan, Read_& Co., 
of Evansville, near Boston, U.S. 

2.—Messrs. Baring Brothers & Co. invited applications for £700,000 
sterling first mortgage 7 per cent. bonds of the Memphis and Ohio 
Railway Company, the principal to be reimbursed on the 1st June, 
1901, ; the price of subscription was 92 per cent. 

8.— Messrs. Chadwick, Adamson, Collier & Co. invited subscriptions 
for £200,000 of the ordinary shares of the Girvan and Portpatrick 
Junction Railway; the price of issue was 90 per cent., or £9 per 
share. 

18.—Messrs. Jay Cook, McCulloch & Co. invited subscriptions for 
$75,000,000 of the United States Government Five per Cent. Funded 
Loan, either in Exchange 5-20 Bonds at present in circulation, or for 
cash. The price of issue was 91 per cent. 

19.—-The Anglo-Austrian Bank invited subscriptions for 400,000 
variable dividend certificates of the Kingdom of Belgium. The cer- 


tificates are to bear interest at the rate of 5 per cent. per annum, and 
were issued at the price of £2. 3s. 6d. 
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MERCANTILE SUSPENSION. 


Tue following suspension was announced during the month of August :-— 
Messrs. Morgan, Read & Co., Evansville, near Boston, merchants, 
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Monetary Intelligence. 





MONETARY REVIEW FOR THE MONTH OF AUGUST. 


THERE is no question of the abundance of money. Although further 
sums will have to be paid by France to Germany, the imports of specie, 
and the amounts generally accumulating, will keep the rates low. For the 
present, the terms will not exceed 1§ to ? per cent., while the Bank official 
minimum is not likely to go above 2 per cent. Notwithstanding the pros- 
pects of new loans, the requirements of the harvest, and the introduction 
of industrial enterprises, it is not probable the Bank rate will suddenly 
advance. 

Absence from business has been the prevailing feature on the Stock 
Exchange ; and in the early part of the month, consequent on sales con- 
cluded on the part of those members leaving for their holidays, together 
with those influenced by the large withdrawal of gold from the Bank, 
and the receipt of weak prices from the Continental Bourses, heaviness 
was apparent in the home funds and foreign securities. The former were 
also weakened by the progress of the monthly account showing a full 
supply of stock. English Railway Shares were flat,on the circulation 
of adverse reports with regard to dividends to be’ declared by the 
various companies; Midland being more especially dull. London and 
Brighton, however, were exceptionally good. Latterly, the dulness 
in other shares was surmounted on the dividend declared by the 
Midland proving to be one-quarter per cent. more than was expected. 
This, together with the distribution of the Great Northern, also giving 
satisfaction, imparted strength, and buoyancy ensued. Notwithstanding 
the absence of a great many of the operators the Home Funds and 
Foreign Bonds, owing to the brilliancy of the weather, with the great 
abundance and easiness of money, together with the tranquil state of 
affairs on the Continent, ruled firm in the face of the further large efflux of 
gold from the Bank for Germany. Still, any animation was checked 
by the sluggishness of business. English Railway Shares, however, again 
became exceedingly buoyant, owing to the dividend of the London and 
North Western Company giving great satisfaction. At the same time 
important purchases were influenced by the greatly enhanced traffic 
returns, which to a considerable extent might be attributed to the Bank 
holiday. Those in more especial request were Brighton, South Eastern, 
and London Chatham and Dover. 

During the progress of the fortnightly settlement the market for general 
securities exhibited activity, circumstances throughout having favoured 
purchases. The great abundance of money and the steady influx of gold 
to the Bank tending to impart a firm tone to the Funds. In Foreign 
Bonds and English Railway Shares purchasers were influenced to an im- 
portant extent by the easiness of the rates of “ continuation.’ The 
former were also strengthened by the receipt of firmer prices from abroad; 
while the latter, after having suffered from excessive sales on the part of 
those who purchased at low rates wishing to secure profits, became tem- 
porarily dull, but, on the publication of good traffic returns, purchases 
were made, and buoyancy ensued. Latterly the tendency of the markets 
has been rather towards flatness, owing to the inclination on the part of 
speculators for the rise to close their accounts ; this, with rather a large 
withdrawal of gold from the Bank for the Continent, and the reported 
New Spanish and Turkish Loans shortly to be introduced, imparted 
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dulness to Foreign Bonds, while a slight advance in the price of 
corn influenced some sales in the Home Funds. Railway Shares were 
also lower, in the face of the publication of enhanced traffic receipts, but 
taking into account the important advance recently established in these 
securities, this may be in some degree accounted for. 





THE GRAIN TRADE. 


THRovcHout the month the weather has been everything that could-be 
wished for the harvest, but the antecedent cold and wet caused fears 
to be entertained that the crops would be materially damaged; how- 
ever, there was little or no injury inflicted, and the yield will be but 
little if any under an average. The importations of all descriptions have 
been on an abundant scale, and which appears from all accounts, likely 
to continue. There has not been a prawn brisk trade in wheat, 
the dealings being chiefly of a retail character, and although at one 
time prices exhibited a tendency to advance, there has since been a 
slightly retrograde movement. The markets have been well supplied 
with barley, and prices on the whole have ruled steady. Oats have 
beén freely offered, but the trade has remained quiet at about former 
rates. Other descriptions of feed are without change. The latest offi- 
cial average quotations were :—Wheat, 57s. 10d. per qr.; barley, 35s. 9d. ; 
and oats, 27s. 6d. Wheat, at the present time, is 3s. 3d. per qr. dearer 
than at the corresponding period last year. 
The Gazette returns for England and Wales, have been :— 





Corresponding 
Week onding— Wheat. Weekly period 
1871. Qrs.sold. avenge. last doer 
July 29 .coccccee... 29,214 oe 58 0 vee 52 10 
August wee 27,732 a 58 0 — 54 11 
a 3,5108 wr 58 5 wi 54 10 
re 19 ......000... 39,780 be 57 10 ods 54 7 
The importations since the harvest of 1870 have been:— 
Wheat. Other Grain. Total. 


Cwts. Cwts. Cwts. 
Fifty-two weeksended 22nd July 33,218,711 40,134,896 73,353,607 
Four weeks ended 19th August 3,759,084 4,061,253 7,820,337 





36,977,795 44,196,149 81,173,944 
And the weekly averages have been :— 

Fifty-two weeks ended 22nd July 639,000 771,000 1,410,000 

Five weeks ended 19th August 940,000 1,015,000 —_1,955,000 


More 301,000 244,000 545,000 








STATE OF TRADE. 


As usual at this period of the year, trade generally has been dull and 
languid. 
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NOTICES TO CORRESPONDENTS. 


We havearranged in futureto issue a Double Number in February and August, instead of, as 
formerly,in May and November. This has been rendered necessary by the great increase of 
the meetings of the Banks and Discount Companies, which will be always carefully collected 
in the of the Bankers’ Magazine. Correspondents will please forward communica- 
tions to the Editor, No. 8, Birchin Lane; subscriptions and orders to Messrs. 
Waterlow and Sons, London Wall. 
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BANK OF FRANCE. 








DEBTOR. 
July 27. | Aug. 3. Aug. 10. Aug. 17. Aug. 24. 

‘ F. c.| F. c. F. c. ¥. c. ¥. c. 
Capitalofthe Bank ... | 182,500,000 0| 182,500,000 0| 182,500,000 0] 182,600,000 0| 182,500,000 0 
Profits in addition to 

Capital (Art. 8, Law 
of June 9, 1857) __... 7,290,480 27 7,300,411 32 7,315,360 42 7,345,954 42 7,350,270 42 

Reserve of the Bank 
anditsbranches ...| 22,105,750 14] 22,105,750 14| 22,105,750 14| 22,105,750 14| 22,105,750 14 

Reserve of landed pro- 
ac Tes 4,000,000 0 4,000,000 0 


Notes in circulation ... 
Bank-notes to order 
and receipts payable 
at sight e 
Treasury account cur- 
rent, creditor... eco 
Current accounts, Paris 
Do. branch banks ... 
Dividends payable 
Discounts and sundry 
interests 
Re-discounted the last 


1,963,403,320 0 


20,196,149 38 





4,000,000 
1,970,466,;35 0 


18,427,170 45 


4,000,000 0 
1,966,722,980 0 


18,151,992 73 


4,000,060 0 
1,970,301,520 0 


17,142,634 21 


1,947,343,360 0 


17,019,221 88 


398,347,426 83 | 365,078,882 20| 373,097,516 54| 395,037,087 58 | 404,326,750 49 
456,553,636 87) 463,503,756 98| 401,667,230 26| $31,821,321 76| 356,256,793 63 
48,299,532 0 40,203,839 0 51,004 148 0 48,615,866 0 45,611,124 0 
5,471,606 0 4,699,642 0 4,209,491 O 3,850,590 0 3,419,795 0 
7,974,863 71 10,625,344 75 12,565,541 65 14,770,459 28 16,224,196 11 
9,917,592 51 9,917,592 51 9,917,592 51 9,917,592 51 9,917,592 51 
26,000,000 0 6, 000,000 0 26,000,000 0 26,000,000 0 000, 
1,442,901 48 1,706,519 41 1,895,633 38 5,741,130 15 94,440 90 





six months ... ese 
Reserve ... ose om 
Sundries... ooo too 
Total ... eee 





3,153,503,258 14 


| 3,125,535,593 76 
| 





3,081,053,236 63 





3,039,149,906 5 





3,042,169,295 8 












































CREDITOR. 
| 
| July 27. Aug. 3. Aug.10. | + Aug. 17. Aug. 24. 
¥. Cc. ¥. e. ¥. 0, ¥. c. ¥. Cc. 
Cash in hand and in 
ome Sate, 642,683,340 59| 660,584,101 31| 662,755,093 70| 674,133,075 13| 887,653,619 16 
ommerci: 8 over- | 
e due. fit at 764,963 26 1,105,759 70 764,319 53 2,217,821 55 659,654 75 
ommercia ius is- 
counted, not yet due | 99,713,047 35| 93,079,105 36| 97,706,317 9| 100,822,292 64| 114,273,887 0 
Do. prolonged by law... | 309,834,457 85 | 269,214,937 82| 246,444,378 40| 219,781,398 68| 204,495,861 88 
queens Seats 1,196,113,600 0 |1,196,051,000 0|1,195,911,000 0/1,195,881,000 0 |1,195,701,000 0 
ommerci | 
A. wants z 262,662,462 0| 272,561,180 0| 256,326,560 0| 270,921,575 0| 249,066,181 0 
vances on eposits 
ofbullion ... 19,431,900 0| 18,564,200 0| 17,877,100 0| 18,348,000 0| 19,060,900 0 
Be. So Seem banks 3,230,200 0 3,075,000 0 2,723,000 0 2,461,200 0 2,386,400 0 
o.°in French public 
securities ... - | 55,030,900 0| 54,892,600 0| 64,593,300 9| 18,926,300 0| 18,825,400 0 
Be. . by branch banks .. 10,319,605 0| 10,593,305 0| 10,599,706 0| 10,440,305 0} 10,398,405 0 
oO. on railway 8) 
and debentures 40,687,100 0} 39,380,000 0| 38,550,100 0| $3,623,700 0| 33,184,500 0 
Be. py Poneto 23,177,250 0; 22,593,850 0| 22,620,550 0| 22,660,050 0| 22,271,840 0 
o. on Crédit Foncier 
bonds... ... 5,000,200 0 4,999,800 0 1,540,000 0 1,518,800 0 1,526,900 0 
Be. wrenches < won $85,400 0 963,500 0 953,100 0 950,000 0 958,700 0 
0. e - 
Government sto re 60,000,000 0 60,000,000 0} 60,000,000 0/ 60,000,000 0| 60,000,000 0 
overnment stock re- 
serve ... 12,980,750 14) 12,980,750 14| 12,980,750 14| 12,980,750 14| 12,980,750 14 
Be. disposable. _ ‘ 71,535,187 21} 71,535,187 21| 71,635,187 22} 71,535,187 21} 71,535,187 21 
en mmobilsees 
(law A June 9, > 100,000,000 0} 100,000,000 0/| 100,000,000 0} 100,000,000 0} 100,000,000 0 
Hotel and furn.ofBa 
and landed property 
of branches a 8,720,970 0 8,720,971 0 8,713,821 0 8,706,321 0 8,706,320 0 
Expenses 0 manage- 
a es af 382,498 62 | 591,370 96 644,389 51/ 1,883,574 15 1,995,076 73 
vance e ity | 
Paris Feb. 11, 1871. 210,000,000 o| 210,000,000 0| 210,000,000 o| 210,000,000 0) 210,000,000 0 
Sundries ws ~~ eve|_~—«-20,249,526 12) 13,750,975 26| 7,814 5665 0| 1,538,555 55! 16,488,762 21 
Total ... v« | 3,153,503,258 14 | 3,125,535,593 76 | 3,081,053,236 63 | 3,039,149,903 5 | 3,042,169,295 8 
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Bankers’ Weeklp Cirrulation Returns, 


Pursuantto the Act7 & 8 Victoria, ¢.32; extracted from the Lonpon GazerrTe. 





PRIVATE BANKS. 















































Author- AVERAGE AMOUNT. 
NAME OF BANK, ized 
Issue. || June 24.| July 1. July 8. { July 16. 
£ & £ £ 

1 Ashford Bank  ......ccccssceeseesesees|| 11,849]| 10,229 | 10,206 | 10,767 | 11,608 
2 Aylesbury Old Bank.........cecsesees|| 48,461|/ 21,026 | 20,933 | 21,060 | 22,300 
3 Baldock and Biggleswade Bank ...|| 37,223)| 15,011 | 14,837 | 15,482 | 16,835 
¢ Barnstaple Bank  ........scecceceesees|| 179182|| 2,899 | 2,925 | 35279] 35451 
5 Bedford Bank..........0.seeeeeeeseeeeee|| 34218]! 27,580 | 27,926 | 39,741 | 31,356 
6 Bicester and Oxfordshire Bank ...|| 27,090 15,270 | 14,992 | 15,150 | 14,880 
7 Boston Bank—Claypon and Co. ...|| 75,069)! 66 og2 | 66,361 | 65,038 | 62,980 
8 Boston Bank—Gee and Co 15,161 12,755 | 12,208 | 11,980 | 11,400 
9 Bridgwater Bank ..........sserseeres|| 1028]] 5 047] 5,958 | 5,860] 6,295 
10 Bristol Bank ......s0sseesesseesesseeeee!| 485277|| 18,974 | 19,940 | 21,657 | 22,170 
1t Broseley and Bridgnorth Bank ...|| 26,717] 12,711 | 132049 | 13,311 | 23,076 
12 Buckingham Bank..........0.seseeesee|| 299557/| 17,1561 | 16,616 | 17,416 | 18,574 
13 Bury and Suffolk Bank...............|| 82,362]/ 38,668 | 38,112 | 39,687 | 51,293 
14 Banbury Bank .......sscesseeeesseeees|| 432457|| 22,334 | 222340 | 22,538 | 22,458 
15 Banbury Old Bank .........cessesee.|| 552153]! 14,941 | 149245 | 14,308 | 14,313 
16 Bedfordshire Leighton Buzzard Bk.|| 36,829|| 29,431 | 29,950 | 30,296 | 31,499 
17 Brecon Old Bank .......scsesseeseeee-|| 585271] 39,283. | 40316 | 43,485 | 44,015 
18 Brighton Union Bank ..........e00.|| 33+794/| 15,035 | 1521 | 16,055 | 16,813 
19 Burlington and Driffield Bank......|| 12,745|| 12,262 | 12,164 | 12,256 | 12,311 
20 Bury St. Edmund’s Bank............|| 3521|/ 2,479 2,784 | 2,790] 2,296 
21 Cambridge Bk.—Mortlock & Co.|| 25,744|| 13,704 | 14.541 | 15,666 | 15,554 
22 Cambridge and Cambridgeshire Bk.|| 49,916|| 41,694 | 421406 | 43,561 | 43,605 
23 Canterbury Bank .......cccescessesees|| 335571|| 18,721 | 195489 | 22,483 | 21,925 
24 Carmarthen Bank .... scessevee-|| 235597)| 10,300 | 10,689 | 10,527 | 11,013 
25 Colchester Bank.......ccccccsscesseeees|| 253082] 12,692 | 12,894 | 13,702 | 13,554 
26 Colchester and Essex Bank .........|| 43:704/| 23,388 | 25,059 | 25368 | 25,059 
27 Cornish Bank—Tweedy & Co. ...|| 49,869] 25,344 | 26,095 | 27,815 | 27,477 
a8 City Bank, Exeter............essesee-|| 215527|/ 95995 | 10278 | 11,580 | 11,578 
29 Craven Bank—Aleocks & Co. ...|| 77:154|| 72,305 | 722984 | 74,880 | 75,240 
30 Derby Bank—Messrs. Evans & Co.|| 13,332|| 9,655 | 9:974| 92283 | 92500 
3" Derby Bank—Smith and Co. ......|| 41,304|| 24,188 | 25,762 | 24,33t | 23,5 362 
3% Derby Old Bank  .........ceseeseeeeee|| 275237|| 24,680 | 25,967 | 27,933 | 26,950 
33 Devizes and Wiltshire Bank ......|| 20,674|| 4,302 | 4,538 | 4788 | 45566 
34 Diss Bank .........ccccescessescesereees|| 10,657|/ 9,868 | 9,894 | 9,888] 9,890 
35 Darlington Bank .......cccecscsseseee|| 86,218] 79,420 | 81,769 | 81,3812 | 79,964 
36 Devonport Bank  .........ssseesseeees|| 10,664|/ 5,075 | 52°45 | 4900 41926 
37 Dorchester Old Bank ......e.s+es-«|| 48,807|| 31,785 | 325047 | 33-625 | 335963 
38 East Cornwall Bk.—Robins & Co, || 112,280] 72,400 | 72,213 | 72,622 | 74,740 
39 East Riding Bank—Bower & Co. || 53,392/| 49.753 | 49,601 | 52,964 500086 
4° Essex Bk. & Bishop’s Stortford Bk.|| 69,637|| 34,976 | 36,175 | 37+803 | 3752 : 

4! Exeter Bank wee|| 375894|| 15,749 | 16,135 | 16,914 | 17,10 
42 Farnham Bank 14,202|| §,802 | 6,052 | 6,228] 6,211 
43 Faversham Bank ...ccccccccccsserse-|| 6681/| 4,880 | 4,957 | 42896] 5,493 
44 Godalming Bank ....,.cesscosseeees||  6322|| 45741 | 41797 | 49957 | 4,602 
45 Guildford Bank.......cccccsssceseeesee|| 14:524|| 11,370 | 11,677 | 11,676 | 11,763 
46 Grantham Bank—Hardy and Co..| 30,372|| 175273 | 17,947 | 17,15¢ | 16,997 
47 Hull & Kingston-upon-Hull Bank || 19,979/| 17,135 | 16,840 | 20,777 | 20,200 
48 Huntingdon Town & County Bank || 56,591|| 27,579 | 27,505 | 27,830 | 27,176 
49 Harwich Bank .......cccceceeseeceeees||  59778]| 3,800 | 3,691 | 3,902 | 4,203 
50° Hertfordshire Hitchin Bank ......|| 38,764]| 33,176 | 32,019 | 31,297 | 30,203 
51 Ipswich Bank..........0-cecceceseeeeee-|| 214901|| 14,299 | 14,456 | 14, 804 sane 

52 Ipswich & Needham Market Bank} 80,699]) 41,443 | 42.515 | 43,464 | 42,93 
53 Kentish Bank—Mercer & Co. ...|| 19,895]| 15,652 | 15926 | 15,895 | 15,540 
54 Kington and Radnorshire Bank ...|| 26,05¢|| 19,577 | 19,549 | 17,927 | 17,818 
55 Knaresborough Old Bank ..-.....\| 21,825!| 19,867 ' 19,314 | 19,475 | 18,938 
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| Author-|| AVERAGE AMOUNT. 
NAME OF BANK. | ized - 
| Issue. || June24. | Julyl. | July 8 | July 15, 
£ See ee £ 

56 Kendal Bank ....ccsccseeccceesserees|| 441563] 43,070 | 42,060 | 43,719 | 44,289 
57 Te DEAE sonseneeuseosonssecbeececes 130,757|/113,165 |115, 506 1120, 361 122,400 
58 Leeds Union Bank ..recsccsssseeee-|| 375459|, 36,481 | 36,483 | 34,787 | 35,068 
59 Leicester SN senenensanawaeinenn | 32,322]| 26,130 | 26,512 | 27,060 | 25,382 
60 Lewes Old Bank . cccccsccceceveceese-|| 44,836|| 23,010 | 23,545 | 24,658 | 24,927 
63 Lincoln Bank ....c..ccccccoscocceees: 100,342]| 84,962 | 85,190 | 87,377 | 88,360 
62 Llandovery Bank& LlandiloBank 32,945|| 33,188 | 32.485 | 32,502 | 32,420 
63 Loughborough Bank .......0++++++|| 7,359], 7,442 | 7,592 | 7,081 | 6,449 
64 Lymington Bank.........ssssesseeees 5,038|| 2,565 | 2,770] 2,845 | 3,115 
65 Lynn Regisand Lincolnshire Bank 42,817|| 24,377 | 24,467 | 25,896 | 25.459 
66 Lynn Regisand Norfolk Bank ...|| 13,917|| 9,286 | 9,652 | 9,698 | 9,882 
67 Macclesfield Bank .........cesceese 15,760]| 9,930 | 9,761 | 10,582 | 11,050 
68 Merionethshire Bank sssccecessceees|| 10,906]] 4,332 | 3,976 | 35975 | 42074 
69 Miners’ Bank  .......cccecssssesseeee-|| 18,688|/ 15,283 | 16,670 | 16,281 | 15,098 
70 Monmouth Old Bank ....,.....004..|| 16,385]| 2,889 | 2,716 | 2,467 | 2,757 
9t Newark Bank .......... esseceessecee.|| 28,788]! 19,869 | 18,669 | 18,785 | 18,684 
92 Newark and Sleaford Bank ...... 51,615 | 38,625 38,455 | 37,022 | 37,071 
73 Newbury Bank............seceeeseeees|| 36787)| 10,996 | 11,918 | 12,670 | 12,997 
74 Newmarket Bank.........sccsceeeeee-|| 23:098|/ 12,629 | 11,903 | 12,576 | 13,119 
75 Norwich and Norfolk Bank ...... ‘| 105,519 | 70,830 | 74,752 | 75,488 | 73,230 
76 Naval Bank, Plymouth ............|| 27,2321] 17,180 | 17,377 | 18,684 | 20,059 
77 NewSarum Bk. —Pinckneys,Bros.|| 15,659|| 5,433 | 5,4:4| 5,754] 52840 
98 Nottingham Bank ..........00c00++- 31,047|| 27,557 | 28,079 | 30,830 | 29,740 
79 Oswestry Bank  ....ccccccosssseeese-|| 18,471] 8,303 | 8,630 | 8,515 | 8,680 
80 Cxford Old Bank............secees «|| 34391]| 305295 | 305351 | 31,676 | 30,85 
81 Old Bank, Tonbridge............ ..|| 13,183], 8,176 | 8,871 | 9,797 | 92960 
82 Oxfordshire Witney Bank ...... ..|| 11,852]) 55475 | 4,823 | 45450] 4.419 
83 Pease’s Old Bank, Hull .........«-|| 48,807), 47»527 | 49,470 | 49.214 | 48,315 
84 Penzance Bank  .........secceeeeeee-|| 11,408]] 6555 | -75554 | 7,725 | 72005 
85 Pembrokeshire Bank ...............|| 12,910], 12,C66 | 13,188 | 12,672 | 13,116 
86 Reading Bank—Simonds & Co....|| 37,519| 21,295 | 21,781 | 21,628 | 20,896 
87 Reading bk.—sStephens, Blandy &Co.|| 43,271 19,656 | 20,727 | 21,669 | 21,629 
88 Richmond Bank, Yorkshire we ee|| 6,889] 6,789 | 6,705 | 6,801 | 6,568 
89 Royston Bank .seccccccssceessesseeee-|| 16,393 || 95974 | 10,065 | 10,316 | 10,1Co 
90 Rye Bank......... «. 29,864|| 6,815 | 7,016 | 6,846 | 6,90% 
91 Saffron Walden & NorthEssex Bk. 47,646], 16,946 | 17,232 | 17,645 | 17,609 
92 Salop Bank ..... ecgecececccoecccccoce-|| 22,338 6,366 | 6,220 6,317 6, 605 
93 Scarborough Old Bank ............|| 24,813] 23,605 | 22,280 | 22,451 | 23,899 
94 Shrewsbury Old Bank.............. 43,191| 25,622 | 26,940 | 27,482 | 26,798 
95 Sittingbourne and Milton Bank . 4,789 1,650 | 89724 1,774 1,703 
9° Southampton Town & County Bk.|| 25,359] 7,435 | 75795 8,723 9,065 
97 Southwell Bank .......-.seececcceees|| 14,744|| 10,234 | 95424 | 9,858] 10,553 
98 Stamford and Rutland Bank ... . || 31,858) 12,891 | 13,275 | 13,175 | 13,293 
99 Shrewsbury and Welsh Pool Bank/| 25,336] 21,726 | 21,565 | 20,683 | 21,457 
102 Taunton Bank ......cccccccecseeeesee-|| 29,799] 18,093 | 17,835 | 18,020 | 18,455 
101 Tavistock Bank .......06sesceseeeee-|| 135421] 6,165 | 6,663 | 7,192 | 75314 
10z Thornbury Bank ...........se00+0-s0-|| 10,026]! 7,390 | 6,955 | 6,841 | 7,213 
103 Tiverton and Devonshire Bank.. || 13,47¢|/ 8,o1t | 8,576 | 8,028 | 8,301 
104 Thrapstone and Kettering Bank. || t1,559| 11,369 | 11,559 | 11,198 | 11,527 
sos Tring Bank and Chesham Bank ..|| 13,531} 12,962 | 13,472 | 12,901 | 11,999 
106 Towcester Old Bank  .......esse000.|| 10,801], 4,455 | 4,638 | 5,125 | 5,7°4 
107 Union Bank, Cornwall ............ 17,003] 7,824 | 8,825 | 8,889] 95445 
108 Uxbridge Old Bank  .........s0006.|| 25,136], 7,043 | 6,769 | 6,370] 6,233 
1og Wallingford Bank .................. 17,064] 45364 | 4,355! 4,501 | 4,512 
110 Warwick and Warwickshire Bankj| 30,504] 20,733 | 20,703 | 20,641 | 20,572 
111 Wellington Bank, Somerset ...... 6,528] 4,114 5,215 5,609 55423 
112 West Riding Bank .............000- 46,158], 40,329 | 39,664 | 41,982 | 41,528 
143 Whitby Old Bank ...............6. 14,258]\ 13,667 | 13,195 | 13,526 | 13.648 
114 Winchester, Alresford & Alton Bk.}| 25,892] 8,196! 8,334 9,222 | 9,397 
115 Weymouth Old Bank tee eeseeeserens ‘i 16,461] 11,735 | 12,317 12,542 | 12,605 
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WEEKLY RETURNS OF BANKS OF ISSUE, 





Author- AVERAGE AMOUNT. 
ized - 


Issue. June 24, | July 1. July 8. | July 16. 


£ £ £ £ £ 
116 Wirksworth and Derbyshire Bk. | 37,;602|| 34,222 | 355557 | 35,405 | 35,277 
117 Wisbeach and Lincolnshire Bank) 59,713)| 39,230 | 38,055 | 372152 | 37,266 
118 Wiveliscombe Bank..........eeeeee+-|, 7;602|] 1,592 | 1,718 | 1,470] 1,365 
119 Worcester Old Bank .........e00+--|| 87,448]! 39,935 | 49467 | 42,191 | 42,368 
120 Wolverham. Bk.—R. & W.Fryer|| 11,867|| 8,788 | 9,064 | 9,359] 9,295 
121 Yarmouth and Suffolk Bank......|| 53,060]] 28,440 | 28,833 | 29,859 | 29,455 
122 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229|| 6,600 | 6,542 | 6,825 | 6,971 
123 York Bank .er...cccccccescoeseese-ee-|| 46,387)| 325189 | 32,011 | 32,141 | 32,438 


JOINT STOCK BANKS. 


1 Bank of Westmoreland...............|| 12,225 || 12,156 | 10,338 | 19,290 | 10,515 

z Barnsley Banking Company ......|| 9,563|| 92433 | 9,667] 9,285 | 8,864 

3 Bradford Banking Company ......|| 49,292|| 48,585 | 48,660 | 48,378 | 49,210 

4 Bilston District Banking Company|| 9,418|| 72214 | 75452 | 7,457 | 8,803 

5 Bank of Whitehaven.............e0e2-|| 32,681 || 26,082 | 25,853 | 26,192 | 25,680 

6 Bradford Commercial Banking Co.|| 20,084|| 20,351 | 20,397 19,813 | 19,725 

7 Burton, Uttoxeter, and Ashbourn 

Union Banking Co. ........... || 60,701|| 43,945 | 44,031 | 44,462 | 40,255 

g Chesterfield & N. Derbysh. Bk. Co.|| 10,423]| 9,865 | 9,712 | 10,090 | 10,334 

Cumberland Union Banking Co....|| 35,395|| 32,320 | 33,08¢ | 33,339 | 339743 

10 Coventry and Warwickshire Bk. Co.) 28,734|| 16,078 | 15,688 | 16,397 | 16,339 
1x Coventry Union Banking Company|| 16,251)| 11,742 | 12,451 | 13,010 | 13,100 
12 County of Gloncester Banking Co.||144,352)| 89,200 | 87,642 | 92,015 | 92,569 
13 Carlisle & Cumberland BankingCo.|| 25,610|| 23,390 | 23,604 23,780 | 24, 104 
14 Carlisle City and District Bank ...|| 19,972|| 19,960 | 19,845 | 20,097 | 19,883 
15 Dudley & West Bromwich Bk. Co.|| 37,6y6|| 31.571 | 34,682 | 355435 | 35,614 
16 Derby and Derbyshire Banking Co.|| 20,093|| 19,819 | 19,574 | 18,685 | 17,336 
17 Darlington Dist. JointStock Bk.Co.|| 26,134|| 25,698 | 25,964 | 26,157 | 25,905 
18 Gloucestershire Banking Company}||155,920/|142,923 |143, 020 145,058 [144,818 
19 Halifax Joint Stock Bank............|| 18,534|| 185395 | 18,577 | 18,460 | 18, 408 
20 Huddersfield Banking Company...|| 37,354|| 36777 | 36,670 | 38,030 | 36,725 
21 Hull Banking Company ............|| 29,333|| 28,108 | 29,587 | 28,895 | 28,899 
22 Halifax Commercial Banking Co...|| 13,733]] 135557 | 13+452 13,633 | 13,380 
23 Halifax & Huddersfield Union Bk.|! 44.137|| 33,264 | 332605 | 37,499 | 41,240 
24 Helston Banking Company ......... 1,503|| 1,510] 1,501 1,508 | 1,465 
25 Knaresborough and Claro Bk. Co.|| 28,059|| 26,363 | 26,655 | 26,211 | 26,214 
26 Lancaster Banking Company ......|| 64,311 58,056 | 58,413 | 58,572 | 58,755 
27 Leicestershire Banking Company...|| 86,060|| 53,051 | 53,455 | 542266 | 52,550 
28 Lincoln and Lindsey Banking CGo..|| §1,620|| 46,520 | 48,395 | 502449 | 49,384 
29 Leamington Priors and Warwick- 
shire Banking Co, ..........s+0-|| 13,875|| 11,375 | 10,960 | 11,844 | 11,375 

30 Ludlow and Tenbury Bank .........|| 10,215] 9,988 | 9,501 8,933 | 9,183 
31 Moore & Robinson’s Notts. Bank...|| 35,813|| 30,702 | 31,923 | 31,880 | 30,487 
32 Nottinghamand Notts. BankingCo.|| 29,477|| 27,645 | 27,734 | 28,667 | 28,345 
33 North Wilts Banking Company ...|| 63,939/| 28,128 | 27,087 | 28,734 | 29,744 
34 Northamptonshire Union Bank .,,.|| 84,356) 56,083 | 55,595 | 575174 | 57:°75 
35 Northamptonshire Banking Co. ...|| 26,401|| 24,630 | 23,374 | 23,390 | 22,504 





NAME OF BANE, 























36 North and South Wales Bank......|| 63,951]] 55,656 | 57,831 | 56,127 | 57,222 
37 Pare’s Leicestershire Banking Co...|| 59,300|| 46,611 | 51,209 | 52,622 | 52, 161 
38 Sheffield Banking Company.........|| 35,843|| 34,841 | 34,450 | 36,421 | 35,812 


39 Stamford, Spalding & BostonBk.Co.|| 55,721|| 47,409 | 48,778 | 50,311 | §1,195 
40 Stuckey’s Banking Company ......|/356,976//286,795 |290,881 |299,198 |295,572 
41 Shropshire Banking Company......|| 47,951]| 31,530 | 32,707 | 325353 32,865 
42 Stourbridge and Kidderminster Bk.|| 56,830]] 45,501 | 43,134 43,365 | 48,854 
43 Sheffield and Hallamshire Bank ws) 23,524|| 21,409 | 22,762 | 23,060 | 23,522 
44 Sheffield & Rotherham Jt. Stock Bk. 52,496) 49,418 | 50,708 | 52,231 | 51,684 
45 Swaledale and Wensleydale Bank..|| 54,372|| 50,817 | 49,118 | 49.459 | 49>258 
46 Wolverhampton & Staffordsh. Bk., 35,378|| 20,101 | 20,948 | 21,065 | 23,621 
47 Wakefield and Barnsley Union Pk.” 14,604] 14,069 | 14,295 | 14,205 | '4s 575 
48 Whitehaven Joint Stock Lauk ...|| 31,916] 28,096 | 28,505 | 29,895 | 30331 

















































































WEEKLY RETURNS OF BANKS OF ISSUE. 





NAME OF BANE, 


at AVERAGE AMOUNT, 
Issue. || June 24. | July 1. July 8. | July 16. 








—_-—— 


£ £ £ £ £ 


49 West of Eng.& S. Wales District Bk.|| 83,535|| 75,663 | 74,820 | 77,093 | 77,622 
50 Wilts & Dorset Banking Company|| 76,162|| 67,960 | 67,791 | 70,264 | 73,462 
41 West Riding Union Banking Co....|| 34,029 332358 | 33242 | 32,847 | 33,233 


52 Whitchurch and Ellesmere Bk. Co. 
53 Worcester City and County Bk. Co. 


7:475|| 3,210 | 3,185 | 3,029] 2,962 
6,848 665 690 £98 565 


54 York Union Banking Company ...||} 71,240|| 68,487 | 67,550 68,480 | 68,250 
§5 York City and County Banking Co.|| 94,695|| 91,689 | 924490 | 91,804 | 91,776 
§6 Yorkshire Banking Company ......||122,532||114,723 |213,798 [118,090 |118,749 


























trish and Scotch Circulation Returns, 


Average Circulation, and Coin held by the In1sa and Scotcn Banks during the four 
weeks ending Saturday, the 15th day of July, 187}. 








IRISH BANKS. 
AverageCirculation during Four Weeks | Average tm. 
Authorized || ending as above. ver Coin held 
NAME OF BANK. Circulation. #5and during Four 
upwards. Under £5. Total. | Weeks ending 


as above. 





£ 


£z £ £ z 
Bank of Ireland .............+.|3, 738s 428||1,889,375 |1, 166,300 |3,055,675 | 588,037 


Provincial Bank of Ireland|| 927,667 
Belfast Bank .......cccecceceesf] 281,611 
Northern Bank ..........00.0.|| 2435440) 
Ulster Bank 311,079 
The National Bank............|, 852,269 





§22,299 | 432,619 | 954,918 | 374,227 
189,413 | 294,819 | 484,233 | 313,439 
163,660 | 317,335 | 480,995 | 350,997 
273,997 | 354,362 | 628,359 | 409,68% 
774,843 | 667,545 |1,442,388 | 957,826 








Toravs(Irish Banks) ...|/6, 354,494||3,2135587 |3,232,980 |7,046,568 |2,994,207 


Bank of Scotland .......0.++-}] 343,418 
Royal Bank of Scotland ...|| 216,451 
British Linen Company ......]| 438,024 
Commercial Bk. of Scotland] 374,8%0 
National Bank of Scotland..|| 297,024 
Union Bank of Scotland ...|| 454,346 
Aberdeen Town and Co.B. 70, 133 
North of Scotland Bk.Co...|| 154,319 
Clydesdale Banking Co. ...|/| 274,321 
City of Glasgow Bank ......|| 72,921 
Caledonian Banking Co. .. 53, 434 





SCOTCH BANKS. 


218,127 | 383,219 | 601,346 | 347,910 
243,029 | 394,106 | 637,135 | 506,565 
196,805 | 330,364 | 527,369 | 157,254 
231,272 449,286 680,558 409,173 
183,072 | 346,392 | 529,464 | 336,2c9 
256,227 | 470,165 | 726,396 | 401,424 

90,465 91,086 | 181,551 | 125,399 
156,007 | 138,297 | 294,304 | 166,co7 
182,888 | 294,303 | 477,192 | 266,904 
205,182 | 275,293 | 480,475 | 470,359 

33» 586 58.433 92,019 50,985 























Torats (Scotch Banks) .- |/2, 749. 271| 1,996, 660 |3,230,948 |5,227,6FO |3,238,185 





SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 


FixedIssues.| June 24. July 1. July 8. 


July 15. 
123 Private Banks .......00|£3,935,263 |£2,552,564 |£2,586,043 1£2,64 3,484 |£2,638,086 


56 Joint-Stock Banks ...| 2,738,640| 2 


281,786 | 2,297,085 | 2,340,503 | 2,345,812 











179 * Totals ....sosel 6,723,903! 4,834,350! 4,883,128 | 4,983,987 | 5,003,898 


AverageWeekly Circulation ofthese Banksfor 
the month ending July 15, 1871 :— 
Private Banks... ooo ooo ++. 22,610,044 
Joint-Stock Banks... “a w. 2,316,296 





Average Weekly Circulation of 
Private and Joirt-Stock Banks 
ending as above one ove --. £4,926,340 
Onacomparisonoftheabovewiththe Returns 
for the monthending June 17, it shows :— 
A decrease in the notes of Private 


Banks, of a one po «. £29,526 
A decrease in thenctes of Joint-Stock 
Banks, of os ove oe oe 14,824 


Total decrease on the month oe £44,360 


And as compared with the month ending 
July 16, 1870, it shows :— 
An increase in the notes of Private 


Banks, of on —- = ow» £94,920 
An increase in the notes of Joint- 
Stock Banks,of . 93,206 


Total increaseascompared with the —— —— 
same period of last year . -- £188,126 
The following is the comparative state of 

the circulation as regards the fixed issues :— 

The Private Banks are below their 
fixedissues... om oan oe £1,375,219 

The Joint-Stock Banks are belo , 
their fixed issues a 


Total suLow their fixedissues ... £1,792,663 
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CIRCULATION RETURNS. 
SUMMARY OF IRISH & SCOTCH RETURNS TO JULY 15, 1871. 


The Returns of Circulation of the Irish and The fixed issues of the Irish and Scotch Banks 
Scotch Banks for the four weeks ending July at the present time are given in the Bunking 
15th, when added together, give the following Almanac, as follows :— 


as the average weekly circulation of these Banks 6 Banks in Ireland, allowed toissue... £6,354,494 
during the past month, viz.: 12 Banks in Scotland, allowed toissue 2,749,271 
Average Circulation of the Irish Banks £7,046,558 | — i ; —— 
AverageCirculationofthe Scotch Banks 5,227,610 | 13 Banks in all, allowed to issue ..... - £9,103,765 

a The following appears, therefore, to be the 
Total AverageCirculation of thesebanks comparative state of the circulation s— 


forthe past MONth ..........0+eeseeeeeee12,274,178 | Trish Banks are above their fixed issue £692,074 


Scotch Banks are above their fixedi 2 
On comparing these amounts with the Returns ir fixedissue 2,478,339 


for the month ending 17th ane ae ey Show | Totalabovethe fixed issue .....s.0..000 £3,170,413 
A decrease in the Circulation of Iris £206,199 The amounts of Gold and Silver held at the 


Bunks sensensenseacenseesensasseesencesceasences head offices of the several banks, during the ak 
A Ceoneaee of the Circulation of Scotch 24,082 | month, have been as follows :— ’ g P 





Gold and Silver held bythe Irish Banks £2,994,207 
Total decrease on the month ......... £439,431 | GoldandSilverheld bythe Scotch Banks 3,238,185 





i th endin ——e 
Joh, ro th tnow ene month en@NE | Total of Gold and Silver Coin .........£6,232,308 
Increase in the Circulation of Irish Banks £613,761 Being an increase of £19,909 on the part of the 


Increase in the CirculationofScotch Banks243,631 | Irish Banks, and a decrease of £141,504 on the 
——— | partof the Scotch Banks, onthe several amounts 
Totalincrease on the year .....0..0...-.. £857,392 | held by them during the preceding month, 


CIRCULATION OF THE UNITED KINGDOM TO JULY 15, 1871. 


The following is thestate of the Note Circulation of the United Kingdom forthe month ending 
the 15th July, 1871:— s f o 
Circulation of Notes for the Month ending lithJuly, as compared with the previous month: — 


























June 17. July 15. Increase. Decrease, 
Bank of England (month ending July 15) 624,025,724 | £24,458,435 £432,711 Jee 
Private BAMKS ccccccccccccccecccccoccocvcccoccscsecosnse 2,639,570 2,610,044 pe £29,526 
TOINt-Stock BANKS ....scscerseceessrssscsseseeeeeerers 2,331,120 2,316,296 ove 14,824 
—} — ——_— 

Totalin England ‘ 28,996,414 26,384,775 432,711 44,350 
Scotland .. ... ina = 6,451,392 5,227,610 ove 224,282 
Ireland ...... 7,252,767 7,046,563 | oie 206,199 

United Kingdom .....cccccccscserscseccseetsoeeee | £41,701,073 £41,658,953 | £432,7i1 £474,831 





The comparison of the month ending July 16th, 1870, with the month ending July 15th, 1871, 
shows an increase in the Bankof England circulation of £1,072,318, an increase in Private bauks of 
£94,920, and an increase ir. Joint-Stock Banks of £93,206, being a total increase in England of £1,260,444; 
while in Scotlanu there is an increase of £243,631 ; and in Ireland an increase of £613,761. ‘I'bus 
showing that the month ending the 15th July, as compared with the same period last year, pree 
gents an increase of £1,260,444 in England, and an increase of £2,117,836 in the United Kingdom, 

The return of Bullion in the Bank of England, for the month ending July 12th, gives an 
aggregate amount in both departments of £26,607,518. On a comparison of this with the Return for 
the month ending June 14th, there appears to be an increase of £1,473,447; and an increase of 
£5,133,537, as compared with the same period last year. 

The stock of specie held by the Banks in Scotland and [reland during the montheniine 16th 
July was £6,232,392; being a decrease of £121,595, as compared with the Return of the previous 
month, and an increase of £363,353 as compared with the corresponding period of last year, 





BANKING CLEARINGS. 


THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE ? 

WEEK ENDING JULY 26TH. WEEK ENDING AUGUST 2ND. WEEK ENDING AUGUST 9TH, 
Thursday ......-- £14,755,000 | Thursday ...... £12,562,000 | Thursday ........ £15,442,000 
Friday .....++++. 12,960,000 | Friday ........ 39,356,000 | Friday .......... 17,496,000 
Saturday ......-. 14,200,000 | Saturday ...... 17,749,000 | Saturday ........ 14,063,000 
Monday «+--eeee 12,940,000 | Monday ........ 15,888,000 ee ne 
Tuesday ....++-+ 13,303,000 | Tuesday ........ 16,263,000 | Tuesday ........ 17,989,000 © 
Wednesday ....-. 15,098,000 | Wednesday .... 14,824,000 | Wednesday ...... 14,685,000 


£83,256,000 £116,642,000 £79,675,000 
WEEK ENDING AvuGusT 16TH. | WEEK ENDING AUGUST 23RD. 
Thursday ...... £13,128,000 | Thursday ...... £16,063,000 
Friday .......... 13,680,000 | Friday.......... 16,755,000 
Saturday ...... 15,381,000 | Saturday........ 14,586,000 
Monday ........ 13,076,000 | Monday ........ 13,361,000 
Tuesday ......+. 13,635,000 | Tuesday ........ 14,834,000 
Wednesday ,.... 36,130,000 | Wednesday,..... 14,470,000 


£105,030,000 £90,069,000 
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Sank of England Wieeklp Returns, 


Account, pursuanttothe Act 7th and 8th of Victoria, cap.32, forthe Weeks ending as follows:— 


ISSUE DEPARTMENT. 













































































1871. 1871. 1871. - 1871. 1871. 
July 26. Aug. 2. Aug. 9. Aug. 16. Aug. 23. 
£ £ £ £ . £ 
Notesissned =. ase sve ws 241,655,105 | 40,536,410 | 89,434,170 | 39,654,615 | 39,648,465 
Government debentures ... ...| 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... «0 a 3,934,900 | 3,984,900 | 3,984,900| 3,984,900 | 3.984.900 
Gold coin andbullion .. ... 26,655,105 | 25,526,410 | 24,434,170 | 24,654,615 | 24,648,465 
Silver bullion... ove ooo ° 
41,655,105 | 40,536,410 | 39,434,170 | 39,654,615 | 39,648,465 
BANKING DEPARTMENT. 
1871 
1871. 1871, 1871, 1871, . 
July 26. | Aug. | Aug. 9 | Ang. 16, | Aug: 23. 
£ é & é 14,883,000 
eegetetens’ eghmt coo ane 14,553,000 | 14,553,000 | 24,553,000 | 14,553,000 | “2k 
ar 3,350, 3,366,880 | 3,371,167 | 3,393,870 | 3,367,032 
Public deposits ‘(Including Exchequer,| 
in. 

Debt, and Dividend Accounts). 4,718,127 | 4,731,757 | 4,704,497 | _ 4,636,230 | 5,089,402 
Other Deposits “ 801,388 | 24,411,661 | 22,873,054 | 23,178,143 PY 
Sevendayandotherbills .. . 750,217 616,236 5€0,016 594,193 | __42,702 

50,173,375 | 47,679,534 | 46,064,734 | 46,405,435 |_45,898,836 
Government ‘Securities (including | 

Dead Weight Annuities) ... 14,892,563 | 14,669,090 | 14,468,368 | 14,268,368 13,968,368 

Other Securities... 9.1. awe 17,870,641 | 17,521,536 | 16,986,885 | 16,898,298 | 16,530,216 
otes ws eve} 16,620,835 | 14,812,180 | 13,957,185 | 14,555, 375 14,688,475 
GoldandSilvercoin - *. 789,336 676,728 652,296 394 731,777 
50,173,375 | 47,679,534 | 48,064,734 | 46,405,435 | 45,803,836 
THE EXCHANGES. 
July 28. Aug. 4. Aug. 11. Aug. 18. Aug. 25. 
Amsterdam, short ie le a 11 174 11 18 11 18 ll 18 
Ditto 3monthS .. ow. «| 11 193 11 19 11 193 11 19} 11 19 
Rotterdam, ditto... ... .. s-| 11 193 1i 194 ll 19 ll 194 11 194 
Antwerp, ditto ... eee eee oo} 26 65 25 624 25 62 25 623 25 624 
Brussels, ditto ...  .» ss. = oe] «25 65 25 62 25 624 25 624 25 624 
Hamburg, ditto .. .. a. wes] «13 OR 13 10 13 9. 13 93 13 92 
Paris, short ... .. mee” ni «| 25 40 25 40 25 42 25 25 50 
Paris,3 months .. 9. wwe 25 70 25 65 25 70 25 67 25 72% 
Marseilles, ditto ... 1 0 ene] «= 25 70 25 65 25 70 25 70 25 72% 
Frankfort, ditto . 0 seve 119% 119} 119} 118§ 1184 
| “il Ee oe 12 55 12 40 12 3% 12 32% 
ETON... cco cet 12 60 12 55 12 40 12 35 12 36 
Petersbargh, ditto a ae 81} 313 314 ote 318 
Copenhagen, ditto me ini = 9 20 9 20 9 20 9 20 9 20 
Berlin, ditto «0. = eco teens] «SKB 6 243 6 24 6 23} 6 23 
Leipsic, ditto... ue nue ee] SB HR 6 243 6 24 6 23h 6 233 
ee a eee eee 494 49} = 493 | 
Cadiz, ditto ae a oA = | 49} is 
Barcelona, ditto ... 6. ese ws 49 493 49% 
ee er 494 49} 494 sae = 
Santander, ditto... 0... we ws 494 493 493 493 49% 
Genoa, ditto én ons one «at ££ & 27 15 27 25 27 «+15 27 20 
Milan, ditto 2...) a7 05 27 15 27 25 27 15 27 20 
Leghorn, ditto ... 2 ase ee] «27 05 27 16 27 25 27°16 27 20 
ee eee ee 27 15 27 25 27 15 27 20 
Naples, ditto ... a0 ove one}, «2705 27 15 27 25 27 15 27 20 
Palermo, ditto ... 0. exo ef «9705 27 15 27 25 27 27 20 
Messina, ditto .., ae. «an o| 27 05 27 i 27 25 27 15 27 20 
Lisbon, 90 days ae oe Saae 534 53% 534 53 53 
pense, Ge... wn es et 53¢ 53% 534 53 53 
PRICES OF BULLION, 
| Per Oz. | Per Oz, Per Oz, Per Oz. Per Oz. 
£58. 4. £8. d. 2s. d. £5. 2s, 4. 
Foreign Gold'n Bars(Standard) ..| 317 9 317 9 817 9 317.9 317 9 
Mexican Dollars oo a $3 0 411 0 411 0 411 0 411 
Silver in Bars(Standard) ... ...| 0 & 6 0 0 6 Of 
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Bankers’ Teeklp Cirrulation Returns. 


Pursuantto the Act7 & 8 Victoria, ¢.32; extracted from the LONDON GazeTTE. 


PRIVATE BANKS. 














| Author- AVERAGE AMOUNT. 
NAME OF BANK, ized 
Issue. July 22. | July 29. | Aug. 5. { Aug. 12. 
| £ £ £ £ 2 

1 Ashford Bank  ......cccccscessecsecees! 11,849]| 11,720 | 11,830 | 12,134 | 11,398 
2 Aylesbury Old Bank....... pesboddtons | 48,461]! 22,874 | 22,928 | 22,647 | 22,450 
3 Baldock and Biggleswade Bank .. 37,223|| 16,671 | 16,465 | 16,610 | 16,954 
4 Barnstaple Bank  ........cceccesseee 17,182|| 3,497 | 3,516 | 35480] 3,400 
5 Bedford Bank..........sseccessees eeoel| 345218]] 30,771 | 30,449 | 30,751 

6 Bicester and Oxfordshire Bank eee|| 27,090]] 14,240 | 13,413 | 13585 | 14,500 
7 Boston Bank—Claypon and Co. ...|| 75,069|| 63,174 | 63,132 | 645349 | 64,310 
8 Boston Bank—Gee and ienree eee|| 15,161] 10,917 | 10,995 11,295 
9 Bridgwater Bank ..........esss0ese+|| 10,028|] 6,263 | 6,150 | 6,294 | 6,088 
OD Baketed Be ccccmssensccsscrscerrsneeee 48,277|| 22,125 | 20,506 | 20,294 | 20,084 
1 Broseley and Bridgnorth Bank ...| 26,717|| 13,331 | 14,180 | 13,840 | 13,680 
12 Buckingham Bank.......... secesseeees|| 295557|| 18,691 | 17,729 | 175499 | 8,329 
13 Bury and Suffolk Bank....... sesseee|| 825362]! 57,165 | 524537 | 472884 | 38,374 
14 Banbury Bank .......ccscssesceceeseee|| 439457|| 22,551 | 22490 | 22,093 21,842 
15 Banbary Old SS perenne a 55,153|| 14,358 | 24,460 | 14,667 | 15,793 
16 Bedfordshire Leighton Buzzard Bk.|| 36,829] 30,998 | 31,451 | 31,653 | 325730 
17 Brecon Old Bank ....... cociiouananene 68,271) 41,757 | 39-847 | 40,266 | 43,429 
18 Brighton Union Bank .........s000+-|| 339794|| 15,382 | 15,529 | 15+735 16, 369 
19 rm and Driffield Bank...... 12,745) 11,935 | 12,158 | 12,245 | 129557 
20 Bury St. Edmund’s Bank............ 3,201]! 2,329 | 2,386 | 25359] 32077 


z1 Cambridge Bk.—Mortlock & Co.|| 25,744/| 14.416 | 13,826 | 13,085 | 13,019 
22 Cambridge and Cambridgeshire Bk.|| 49,916|| 425046 | 42,209 | 41,303 41,595 


23 Canterbury Bank ....cccccsscsssesees|| 339671|| 20 553 | 224253 | 214508 | 21) 150 
24 Carmarthen Bank ....s.s0ccccscoseee.|| 239597|| 102040 | 95875 | 10,223 | 10,895 
25 Colchester Bank.......0..ss000 desenenis 25,082|| 12,755 | 125395 | 125495 eg 
26 Colchester and Essex Bank ......-..|| 48:704|| 24/814 | 24.265 25783 33,696 
27 Cornish Bank—Tweedy & Co. ...|| 49869) 272152 27,501 | 28,406 | 28,625 
28 City Bank, Exeter............seseeeee- 21,527|| £1,011 | 10,635 | 11,080 | 11,234 


29 Craven Bank—Alcocks & Co. ...|| 775154|| 75-450 | 75»295 | 76.267 75> 652 
3° Derby Bank—Messrs. Evans & Co.|| 13,332|| 95492 | 192077 10,673 rig 4 
3! Derby Bank—Smith and Co. ......|| 41,304|| 22,500 22,905 | 22,979 | 22930 





3% Derby Old Bank  ..........e.00 seceeel| 275237|| 252987 | 279380 | 28,175 | 255754 
33 Devizes and Wiltshire Bank  ......|| 20,674|| 4,450 | 49555 | 4768 | 5»tat 
34 Diss Bank ......... ie ema tebebanonene 10,657|| 95795 | 99970 | 9»673 2-875 
35 Darlington Bank ...... "|| 86,218|| 779649 | 782015 | 78,014 | 7 oo 
3© Devonport Bank  ......cesccesessesees 10,664|| 5,013 | 52136 | 4933 48 : 
37 Dorchester Old a 48,807|| 34,029 | 332116 | 341696 | 34104 


38 East Cornwall Bk.—Robins & Co. || 112,280]! 76,760 | 74» 845 | 74 oe 72, 233 
39 East Riding Bank—Bower & Co. || 53+392/| 532109 4 1 “ pan om po 
4° Essex Bk. & Bishop’s Stortford Bk. || 69,637|| 37»495 | 399°14 375 3% 








1 E k «ll 37,894|| 139709 | 179051 | 172785 | 172856 
42 Favcham Bank pogo 6,232 | 6,361 | 6,354 | 52969 
43 Faversham Bank ...cc.ccccccccssonses|| 59681|| 5330 | 52207 ar 593'7 
44 Godalming Bank ....,...cce-cessesses|| 9322/| 49773 4,695 | 4,682 | 4733 
45 Guildford Bank....... J catenttanadbeonie 14,524|| 11,262 | 11,304 | 11,069 | 10,730 


46 Grantham Bank—Hardy and Co..|| 30372)| 16,240 | 14,884 | 15043 | 14, 59 
47 Hull & Kingston-upon-Hull Bank || 19,979|| 1914! 19,006 | 19,828 960 
48 Huntingdon Town ont crt 56,5y1|| 26,932 | 27,715 | 272195 | 209559 
49 Harwich Bank .........cccccercsceeees 6,778\| 32925 3,815 32938 39971 
5° Hertfordshire ,Hitchin Bank sesees|| 385764|| 29,462 | 29,672 | 29,024 a 
4 Ipswich Bank occcccccccccccececceseeee-|| 21,901|| 15,083 | 155145 | 14,700 | 149995 
2 Ipswich & Needham Market Bank 80,699|| 41,878 | 40,565 41,688 pig 
entish Bank—Mercer & Co. «|| 19,895|| 155530 | 152483 | 15> 199 14707 

se Kington and Radnorshire Bank ...||_ 26,05¢ 18,161 | 20,547 | 23,201 25> 349 
55 Knaresborough Old Bank .........|| 21,825|| 18,520 18,853 | 19,020 | 18,053 









































900 WEEKLY RETURNS OF BANKS OF ISSUE. 
































Author-|| AVERAGE AMOUNT, 
NAME OF BANK. ized || —————— 
Issue. || July 22. | July 29. | Aug. 5, | Aug. 12. 
+ | £ £ 

§6 Kendal Bank .e..cccccceceeeseescese: 44,665]| | 44, a | 46, a 44,979 | 42,693 
57 Leeds Bank ....s+00seeeeerereeeeeees|/1 30,757 |1123,059 123, 483 122, 698 |!25, 109 
' 68 Leeds Union Bank ....ccccccccseees- 37:459]| 37,326 | 36,154 35,815 35,563 
59 Leicester | I eae 32322|| 23,599 | 23,266 | 22,330 | 22,229 
50 pent Old Bank ......seccecceeeeees: 44,836|| 24,750 | 24,600 | 25,022 | 24,299 

61 Lincoln Bank ..........ccccccccceees- 1100,342|| 85,080 | 83,97 84,978 | 85,12 
62 Llandovery Bank & LiandiloBanh|| s2'946\\ 30796, | 32.949 | 327002 ae 
63 Loughborough Bank ........-+++++-|| 7,359] 5,992 | 5,915 5,957 | 5,917 
64 Lymington Bank...........+.0.+++ 5,038|| 3,301 | 35145 | 2,836 | 22925 
65 Lynn Regisand Lincolnshire Bank 42,817|| 26,732 | 25,917 | 24,847 24,956 
66 Lynn Regisand Norfolk Bank ...|| 13,917 10,057 | 10,245 9,567 | 10,310 
67 Macclesfield Bank .........s00+0+e+-|| 15,760], 11,379 | 11,942 | 11,699 | 11,882 
68 Merionethshire Bank .........+0+4+-|| 10,906) 3,838 3,747 | 3.557 | 42383 
69 Miners’ Bank .........ceccsscceseeee-|| 18,688], 15,508 | 16,625 | 16,916 | 16,358 
70 Monmouth Old Bank .........00++.|| 16,385|, 2,670 | 2,858 | 2,880 | 3,000 
9t Newark Bank .........seccsscosseese-|| 28,788|/ 19,146 | 18,814 | 19,272 | 19,267 
92 Newark and Sleaford Bank ......|| 51,615|| 36,595 | 36,940 | 35,375 | 36.379 
73 Newbury Bank........cccccscsecsesees|| 36,787|| 12,527 | 12,167 | 11,840 | 11,910 
74 Newmarket Bank............ss0se000-|| 23,098 || 12,977 | 13,234 | 13,027 | 12,892 
75 Norwich and Norfolk Bank ......|/105,519|| 70,785 | 67,585 | 69,045 | 68,785 
76 Naval Bank, Plymouth ............|| 27,221]| 19,026 | 19,245 | 19,652 | 19,489 
77 New Sarum Bk.—Pinckneys,Bros.|| 15,659|| 5,754 | 5473 | 5,106| 45783 
98 Nottingham Bank  .........sesseee+-|| 31,047|| 30,448 | 29,980 | 30,116 | 30,836 
79 Oswestry Bank  ....ccccccccssseeseee|} 18,471], 8,082 | 7,692 | 7,343 | 72300 
80 Cxford Old Bank............s00008 «|| 345391|| 29,847 | 29,129 | 29,127 | 28,651 
8r Cld Bank, Tonbridge ..........0. «-|| 13,183|| 9,586 | 95333 | 95749 | 9273 
82 Oxfordshire Witney Bank ...... ..|| 11,852|| 45255 | 42299 | 4,498 | 45313 
83 Pease’s Old Bank, Hull ...........|| 48,807)) 49,706 | 49,702 | 47,942 | 47,240 
84 Penzance Bank  ..........eccceeeeees|| 11,405|| 6,722 | 6,717 | 6,894] 6,534 
85 Pembrokeshire Bank ............-..|| 12,910]| 12,478 | 12,132 | 12,760 | 13,296 
86 Reading Bank—Simonds & Co....|| 37,519| 21,586 | 21,396 | 20,690 | 20,394 
87 Reading k.—Stephens, Blandy &Co.|| 43,271|| 20,955 | 20,750 | 21,049 | 31,390 
88 Richmond Bank, Yorkshire we eel] 6,889] 6,755 | 655450 | 6,506 | 6,369 
89 Koyston Bank .ec.eccccseccerseereres:|| 16,393 || 95736 | 9,440 | 9,060] 8,996 
90 Rye Bank ......000 wereccecseerecceces. 29,864|| 7,019 | 7,018 | 7,258 | 75445 
91 Saffron Walden & North Essex Bk. 47,646|| 17,787 | 17,600 | 17,876 | 17,893 
92 Salop Bank .......sesecseseeeseesere-|| 22,338|| 55447 | 6,242 | 6,155 | 6,391 
93 Scarborough Old Bank socccsceseee]| 24,813|| 24,250 | 23,260 | 23,525 | 23,545 
94 Shrewsbury Old Bank.,........-.0. 43,191|| 25,805 24,402 | 24,907 | 25397 
95 Sittingbourne and Milton Bank. || 4,789| 1,686 | 1,652 | 1,795 1,868 
96 Southampton Town & County Bk.|| 25,359] 8,772 | 8,455 | 8,823] 8,934 
97 Southwell Bank .......--ssecessseees|| 14,744|| 10,720 10,513 | 10,163 | 9,554 
98 Stamford and Rutland Bank ..... || 31,858|| 12,810 | 13,186 | 13,086 | 13,341 
99 Shrewsbury and Welsh Pool Bank|| 25,336] 20,206 | 20,083 | 19,353 | 18,576 
10> Taunton Bank ......ccccsesssseeseeee-|| 29,799|| 18,667 | 19,065 | 19,124 | 19,357 
101 Tavistock Bank ....cccescccsessooee-|| 13,421|| 7,635 | 8,543 | 8,837 | 92250 
10z Thornbury Bank ..........eccecseeee-|| 10,026], 6,770 | 6,504 | 6,575 | 7,067 
103 Tiverton and Devonshire Bank.. |} 13,47¢| 8,977 | 8,590 | 7,778 | 73995 
104 Thrapstone and Kettering Bank. || t1,559|, 11,814 | 14,175 | 10,892 | 11,249 
tos Tring Bank and Chesham Bank ..|| 13,531|, 12,080 | 12,436 | 12,787 | 12,564 
106 Towcester Old Bank  .....s.esee0ee-|| 10,801) 5,505 | 5,278 | 5,170) 55548 
107 Union Bank, Cornwall ............|| 17,003 +713 | 8,926 | 9,407 | 91363 
108 Uxbridge Old Bank  ..........0044-|| 25,136] 6,475 | 6,231 | 6,369 | 6,108 
10g Wallingford Bank ............+. 17,064|| 45575 | 4,593 | 42751 | 4,625 
110 Warwick and Warwickshire Bank 30,504], 19,536 | 19,969 19,479 | 18,737 
t11 Wellington Bank, Somerset ......|| 6,528] 5,529 | 5,693 | 5,458 5,264 
1tz West Riding Bank .......csseseesee-|| 46,158] 41,561 | 40,844 | 41,564 | 41,647 
113 Whitby Old Bank .............. 14,258] 14,111 | 13,935 | 13,632 | 13,742 
114 Winchester, Alresford & AitonBk. 25,892|| 95209 | 9,170) 9,625 | 9,410 
a1§ Weymouth Old Bank .........00.06-{] £5,461]! 13,692 | 13,635 | 13,438 | 13,020 





a oe ee ee ee ee ee re re ee ee ee ee ee ee ee 
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Author-| AVERAGE AMOUNT. 
NAME OF BANK. ized 
Issue. July 22. | July 29. | Aug. 5. | Aug. 12. 





£ £ £ £ £ 

116 Wirtsworth and Derbyshire Bk. || 37,602]! 35,050 | 34,664 | 34,336 | 34,222 
117 Wisoeach and Lincolnshire Bank)! 59,713|| 37,015 | 37,725 | 37,011 | 36,318 
118 Wiveliscombe Bank.........sssseees-|| 7,602|| 1,604 | 1,902 | 1,569 | 1,699 
t19 Worcester Old Bank sesseeseseeeee-|| 87,448|| 41,869 | 40, 368 | 40,871 | 40,690 
120 Wolverham. Bk.—R. & W.Fryer|| 11,867|| 10,077 95730 8,985 9,221 
121 Yarmouth and Suffolk Bank......|| 53,06c¢|| 28,390 | 27,530 | 27,961 | 28,122 
122 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229|| 6,853 | 6,772 | 6,657 | 6,482 
CRS TORR OR: evsccccisdeesestccdenstcne: | 46,387) 32,318 | 31,390 | 32,380 | 33,179 


JOINT STOCK BANKS. 
Bank of Westmoreland............0..{| 12,225|| 95455 | 8,787 | 9,449 | 10,607 
Barnsley Banking Company ......|| 9,563] 9,084 | 8,877 | 8,791 | 8,561 
Bradford Banking Company ...... 495292] 48,764 | 49,035 | 49,859 | 49,352 
Bilston District Banking Company|| 9,418|| 8,285 | 7,850 | 8,037 | 7,810 
Bank of Whitehaven............se.e0-| 32,681) 24,819 | 25,267 | 24,950 | 25,876 
Bradford Commercial Banking Co. 20,084|| 20, 324 | 20,186 | 19,905 | 19,791 
ag her non gy Ashbourn | 
nion Banking Co. .. ........ 60,701 ,892 " 36 6,220 
Chesterfield & N. Derbysh. Bk. Co. epee vy os = = eg +5 686 
g Cumberland Union Banking Co....|| 35,395) 34,507 | 35,707 | 36,399 | 33,775 
10 Coventry and Warwickshire Bk.Co.|| 28,734] 16,382 | 15,420 | 15,225 | 15,215 
11 Coventry Union Banking Company|| 16,251 13,225 | 13,197 | 1 2,070 | 11,688 
12 County of Gloucester Banking Co.||144,352|| 90,911 | 89,992 | 88,505 | 86,223 
13 Carlisle & Cumberland BankingCo. 25,610) 24,890 26,563 | 24,281 
14 Carlisle City and District Bank ...}| 19,972|| 20,070 | 19,520 | 20,225 | 20,000 
15 Dudley & West Bromwich Bk. Co.|| 37,696]! 35,254 | 34,235 | 33,851 | 34,822 
16 Derby and Derbyshire Banking Co.|| 20,093|| 18,539 | 18,389 | 18,608 | 18,420 
17 Darlington Dist. JointStock Bk.Co.|| 26,134|| 25,625 | 25,298 | 26,656 | 25,840 
18 Gloucestershire Banking Company||155,920||144,546 |142,610 |142,286 |140,276 
19 Halifax Joint Stock Bank............ 18,534/| 18,580 | 18,396 | 18,092 | 18,347 
20 Huddersfield Banking Company...|| 37,354/| 38,115 | 36,951 | 36,115 | 36,113 
21 Hull Banking Company ............|| 29,333|| 28,850 | 28,572 | 28,105 | 27,330 
22 Halifax Commercial Banking Co...|| 13,733|| 13,335 | 12979 | 13,314 | 13,428 
23 Halifax & Huddersfield Union Bk.|| 44.137|| 43,646 | 43.347 | 43,460 | 42,190 
24 Helston Banking Company ......... 1,503|| 1,498 1,470 1,490 | 1,508 
25 Knaresborough and Claro Bk. Co.,|| 28,059|| 25,630 | 24,830 | 24,317 | 23,657 
26 Lancaster Banking Company ......|| 64,311|| 58,3842 | 58,470 | 59,911 | 59,872 
27 Leicestershire Banking Company...|| 86,060/| 50,460 | 50,354 | 47,940 | 48,128 
28 Lincoln and Lindsey Banking Co..|| §1,620|| 48,130 | 48,329 | 48,788 | 49,785 , 
29 Leamington Priors and Warwick- 
shire Banking Co. ..........0.+2.|| 13,875|| 10,815 | 11,705 | 11,386 | 12,068 
30 Ludlow and Tenbury Bank.........|| 10,215] 9,813 | 9,646 9,249 | 10,301 
31 Moore & Robinson’s Notts. Bank...|| 35,813] 28,924 | 28,241 | 30,829 | 29,770 
32 Nottinghamand Notts. BankingCo.|| 29,477] 27,474 | 26,811 | 26,985 | 26, 656 
33 North Wilts Banking Company ...|| 63,939] 31,274 | 28,405 | 27,952 | 30,285 
34 Northamptonshire Union Bank .,,..|| 84,356|| 57,281 | 57,541 | 57,054 | 58,572 
35 Northamptonshire Banking Co. ...|| 26,401|| 22,180 | 23,275 | 23,183 | 23,682 
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oo 








36 North and South Wales Bank...... 63,951|| 57,616 | 57,985 | 57,848 | 60,440 
37 Pare’s Leicestershire Banking Co...|| £9,300] 50,481 | 51,837 | 50,345 | 49,274 
38 Sheffield Banking Company......... | 35,843]! 37,358 | 35,410 | 35,830 | 33,083 





39 Stamford, Spalding & BostonBk.Co.|| 55,721] 49,504 | 475355 | 46,062 | 46,427 
40 Stuckey’s Banking Company ......| 356,976|/293,443 |295,522 |294,112 |298, 301 
41 Shropshire Banking Company...... 47,951)| 335325 | 32,901 | 32,201 | 32,365 
42 Stourbridge and Kidderminster Bk.|) 56,830), 49,611 | 47,796 | 48,225 | 48,310 
43 Shefiield and Hallamshire Bank ...|) 23,524) 23,97! | 24,842 | 22,903 | 21,530 
44 Sheffield & Rotherham Jt. Stock Bk.|| 52,496) 52,303 | 535436 | 51,599 | 50,981 
45 Swaledale and Wensleydale Bank..|| 54,372) 49,03 | 47,058 45,896 | 44,787 
46 Wolverhampton & Staffordsh. Bk..)| 35,378) 24,383 | 22,430 | 21,002 | 21,961 
47 Wakefield and Barnsley Union Bk.|) 14,604) 14,428 | 14,521 | 14,424 | 14,532 
48 Whitehaven Joint Stock Bank ... 31,916) 30,163 | 30,490 | 30,580 | 29,205 
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Author- AVERAGE AMOUNT. 
NAME OF BANK. ized 
Issue. || July 22.| July 29. | Aug.5. | Aug. 12. 
| 
£ £ £ £ £ 


49 West of Eng.& S. Wales District Bk.|| 83,535 )| 77,126 | 73,463 | 77,653 | 80,148 
50 Wilts & Dorset Banking Company|| 76,162 || 74,741 | 75,903 | 75,020 | 75,838 
51 West Riding Union Banking Co....|| 34,029|| 34,367 | 34,080 | 33,198 | 33,145 
52 Whitchurch and Ellesmere Bk.Co.|| 7,475|| 2,547 | 2,674 | 2,912 | 3,236 
53 Worcester City and County Bk.Co.|| 6,848 731 | 1,081 756 915 
54 York Union Banking Company ...|| 71,240|| 66,914 | 66,115 | 67,150 | 67,645 
55 York City and County Banking Co.|| 94,695/| 91,490 | 90,782 | 90,686 | 92,104 
56 Yorkshire Banking Company ......||122,532||118,459 |118,183 |119,754 |121, 382 


trish and Scotch Cirrulation Returns. 


Average Circulation, and Coin held by the In1sH and Scotcn Banxs during the four 
weeks ending Saturday, the 12th day of August, 1871. 


IRISH BANKS. 
































Average Circulation during Four Weeks a 

| Authorized ending as above. ver Coin held 

NAME OF BANK. Cireulation. Z5and during Four 
upwards. Under £5. | Total. Weeks ending 


as above. 





: 3 £ F3 £ £ 
Bank of Ireland ..........0.0..|/3, 7385 428||1,833,475 |1,170,175 |3,003,650 | 593,095 
Provincial Bank of Ireland|) 927,667)| 549,146 | 439,076 | 988,222 | 383,732 
Belfast Bank .......ccccccesee.|) 281, 611]/ 19¢,858 | 290,395 | 481,254] 330,252 
Northern Bank .........s000.|| 2435440/ 163,547 | 305,999 | 469,547 | 358,605 
Ulster Bank..........cccsseesees|| 311,079|| 272,758 | 344,852 | 617,611 | 427,055 
The National Bank............|| 852,269]| 761,833 | 651,763 |1,413,596 | 885,909 
Toravs (Irish Banks) ...||6,354,494|35771,617 |3, 202,260 |6,973,880 2,978, 648 
SCOTCH BANKS. 


Bank of Scotland .........-+-|| 343.418|| 215,915 | 382,758 | 598,673 | 334,239 
Royal Bank of Scotland ...|} 216,451]} 240,241 | 384,216 | 624,458 | 517,193 
British Linen Company......|} 438,024]]| 171,523 | 343,860 | 515,384] 157,175 
Commercial Bk. of Scotland|| 374,880] 228,606 | 445,629 | 674,235 | 396,964 
National Bank of Scotland..|| 297,024|} 183,395 | 341.712 | 525,107 | 334,583 
Union Bank of Scotland ...|| 454,346|| 266,240 | 446,467 | 712,707] 398,609 
Aberdeen Townand Co.B.|| 70,133]) 80,982 87,201 | 168,183 | 116,550 
North of Scotland Bk.Co...|| 164,319|| 141,446 132,499 | 273,946 156,579 
Clydesdale Banking Co. ...|| 274,321 185,497 | 285,802 | 471,299 | 248,421 
City of Glasgow Bank ...... 72,921|| 199258 | 284,241 | 483,500 | 486,186 
Caledonian Banking Co. .. £3,434]| 32,666 57.443 90, 109 53,706 

Torats (Scotch Banks) . ||2. 749. 271/'1, 945,769 |3,191,828 |5,137,601 |3,200, 205 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 












































FixedIssues.| July 22. July 29. | Aug.. 5. | Aug. 12, 
123 Private Banks .....0+0|£3,935,263 |£2,638,032 |£2,611,601 £2,613,035 £2,604,285 
56 Joint-Stock Banks ...| 2,738,640] 2,340,241 | 2,326,231 | 2,315,051 | 253154736 


























179 Totals ....e+0+! 6,723,903! 4,978,273! 4,937,832 | 4,928,086 | 4,920,021 
Average Weekly Circulationofthese Banksfor And as compared with the month ending 

the month ending Aug. 12, 1871:— Aug. 13, 1870, it shows :— : 

Private Banks... - ++. £2,616,738 | An increase in the notes of Private 

Joint-Stock Banks ... eae ow 2,324,315 Banks,of __... oes a vo £202,557 

——_—— | An increase in thenotes of Joint- 

Average Weekly Circulation of Stock Banks,of .. ..  .. 159,374 
Private and Joirt-Stock Banks Total increaseas compared with the a 
endingas above __... ons ... £4,941,053 same period of last year... -.. £861,931 
Onacomparisonoftheabovewiththe Returns The following is the comparative state of 

for the monthending July 15, it shows :— the circulation as regards the fixed issues :— 

Anincrease in the notes of Private The Private Banks are below their 
Banks, of one oie ‘nn ‘in £6,694 fixedissues... ooo ose oo £1,368,525 

An increase in the notes of Joint-Stock The Joint-Stock Banks are below 
Banks, of ns a rte be 8,019 their fixed issues ees ow ate 14,325 
Total increase on the month . £14,713 Total szLow their fixed issues .., £1,782,850 
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SUMMARY OF IRISH & SCOTCH RETURNS TO AUGUST 12, 1871, 


The Returis of Circulation of the Irish and 

Scotch Banks for the four weeks ending Aug. 
12th, when added together, give the following 
as the average weekly circulation of these Banks 
during the past month, viz. : 
Average Circulation of the Irish Banks £6,973,880 
Average Circulationofthe Scotch Banks 5,137,60i 
TotalAversge Circulation of thesebanks 

forthe past MONG  ........,.ceceeeeeeee eee 12,111,481 


On comparing theseamounts with the Returns 
for the month ending 15th July last, they show 
A decrease in the Circulation of Irish 

SS ee aa 
A decrease of the Circulation of Scotch 
OE LES ET LO ,009 

Total decrease on the month ..,....... £162,697 

And as compared with the month ending 
Aug. 13, 1870, they show— 

Increase in the Circulation of Irish Banks £715,693 
Increase in the CirculationofScotch Banks318,575 





Totalincrease On the YOar .s..00r00+06+0041,034,268 





The fixed issues ofthe Irish and Scotch Banks 
at the present time are given in the Banking 
Almanac, as follows :— 

6 Banks in Ireland, allowed toissue... £6,354,494 
12 Banks in Scotland, allowed toissue 2,749,271 
18 Banks in all, allowed to issue ...... £9,103,765 

The following appears, therefore, to be the 
comparative state of the circulation :— 

Irish Banks are above their fixedissue £619,386 
Scotch Banks are abovetheir fixedissue 2,388,330 





Totalabovethe fixed issue  .......00.0000 £3,607,716 
The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows :— 
Gold and Silver held bythe Irish Banks £2,978,648 
Goldand Silverheld bythe Scotch Banks 3,200,205 
Total of Gold and Silver Coin .........£6,178,853 
Being a decrease of £15,559 on the part of the 
Irish Banks, and a decrease of £37,980 on the 
part of the Scotch Banks, onthe several amounts 
held by them during the preceding month, 


CIRCULATION OF THE UNITED KINGDOM TO AUGUST 12, 1871. 


The followingis thestate of the Note Circulation of the United Kingdomforthe month ending 


the 12th August, 1871:— 


Circulation of Notes for the Month ending 12th August, as compared with the previous month:— 














July 15. Aug. 12. Increase. Decrease. 

Bank of England (month ending Aug. 9) ... £24,458,435 | £25,322,309 874 ows 
Private BAGES .reccccccsccocccccscceccsccvcetececonee 2,610,044 2,616,738 6,694 on 
TOINt-Stock BANKS .....ecrercccsrseesersesscssecseeees 2,316,296 2,324,315 8,019 
Total in England .......ccccccsssceccesrescssssseeessees 26,384,775 30,263,362 878,587 eco 
Scotland .. ...-0ceceeseee : 5,227,610 6,137,601 oes £90,009 
Ireland ae 046,568 6,973,880 see 72,688 

United Kingdom ........0.cccssesesssessrerserees | £41,658,953 | £42,374,843 £878,578 £162,697 








The comparison of the month anting Aug. 13th, 1870, with the month ending Aug. 12th, 1871, 


shows an increase in the Bankof Englan 


circulation of £1,158,914, an increase in Private Banks of 


£202,557, and an increaseir Joint-Stock Banks of £159,374, being a totalincrease in England of £1,520,845 ; 
while in Scotland there is an increase of £318,575; and in Ireland an increase of £715,693. Thus 
showing that the month ending the 12th Aug., as compared ‘with the same period last year, pre- 
sents an increase of £1,520,845 in England, ana anincrease of £2,555,113 in the United Kingdom, 

The return of Bullion in the Bank of England, for the month ending Aug. 9th, gives an 
aggregate amount in both departments of £26,429,046. On a comparison of this with the Return for 
the month ending July 12th, there appears to be a decrease of £178,472; and an increase of 
£7,045,217, as compared with the same period last year. 

The stock of specie held by the Banks in Scotland and [Ireland duringthe month ending 12th 
Aug. was £6,178,853; being a decrease of £53,539, as compared with the Return of the previous 
month, and an increase of £970,754 as compared with the corresponding period of last year. 
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